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ADJOURNMENT-MOTION TO RE· 

CONSIDER ENTERED 

Mr. LUCAS. Mr. President, earlier in 
the evening I advised the Senate that I 
would possibly move to reconsider the 
concurrent resolution <H. Con. Res. 287) 
to which the Senate agreed, fixing the 
hour and date to which we would ad
journ at 12 o'clock, November 27, 1950. 
As a matter of protection to all Senators, 
and in view of the fact that it is getting 
around the midnight hour, I am now go
ing to enter the motion to reconsider the 
vote by which the Senate, earlier in the 
evening agreed to the concurrent reso
lution, fixing the adjournment for the 
two Houses on Saturday, September 23, 
1950, the Congress to stand adjourned 
until 12 o'clock on Monday, November 
27. All I am doing now is entering the 
motion. I am not asking for its consid
eration at this time. 

The PRESIDING OFFICER. The 
motion will be entered. 

<At this point, at 11 :45 p. m., the 
printing of the Senate proceedings of 
September 22, 1950, was suspended, to 
be resumed in the next issue of the REC
ORD.) 

HOUSE OF REPRESENTATIVES 
FRIDAY, SEPTEMBER 22, 1950 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. Bernard Bras

kamp, D. D., offered the following pray
er: 

Almighty God, we are again coming 
unto Thee with our many needs, en
couraged by every gracious invitation in 
Thy holy word and constrained by Thy 
love from which nothing can ever sep
arate us. 

May everything that mars or hinders 
our heritage, our assurance and our 
enjoyment of an intimate fellowship with 
Thee be taken away. 

Grant that the mind and heart of our 
President, our Speaker and all the Mem
bers of the Congress may be made strong 
and vigorous with great moral and 
spiritual ideals and principles as they 
seek in unity of spirit to perform the 
many arduous and ·challenging tasks of 
their h igh vocation. 

May· it be the goal of all our aspira
tions and ·1ongings, our· labors and 
prayers to bring in that blessed day 
when the forces of righteousness shall be 
victorious and peace shall prevail every
where. 

When we think of the tremendous 
sacrifices, which are being made by so 
many of our own fellow citizens in order 
that freedom may be triumphant, we 
are compelled to exclaim in all humility: 
Alas, alas, next to defeat the saddest 
thing is victory at such a cost. Make us 
worthy of their sacrifices and of victory. 

. Hear us in the name of the Prince of 
Peace. Amen. 

The Journal of the proceedings of 
yesterday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
1WoodrufI, its enrolling clerk, announced 
that the Senate had passed without 

amendment a joint resolution and a con
current resolution of the House of the 
following titles: 

H.J. Res. 516. Joint resolution authoriz
ing the President, or such omcer or agency 
as he may designate, to conclude and give 
effect to agreements for the settlement of 
int ercustodial conflicts involving enemy 
property; and 

H. Con. Res. 286. Concurrent resolution re
questing the President to return H. R. 1025. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol
lowing title: 

H . R. 5327. An act to continue until the 
close of June 30, 1950, the suspension of 
duties and import taxes on metal scrap, and 
for other purposes. 

The message also announced that the 
Senate agrees to the amendment of the 
House to a bill of the Senate of the fol
lowing title: 

S. 1292. l.n act to amend section 32 (a) 
(2) of the Trading With the Enemy Act. 

The message also announced that the 
Senate agrees to the report of the com
mittee of conference on the disagreeing 
votes of the two Houses on the amend
ments of the House to the bill (S. 2195) 
entitled "An act to authorize the Pali
sades Dam and Reservoir project, to 
authorize the north side pumping divi
sion and related works, to provide for the 
disposition of reserved space in Ameri
can Falls Reservoir, and for other pur
poses." 

REVENUE ACT OF 1950 

Mr. DOUGHTON. Mr. Speaker, I 
call up the conference report on the bill 
CH. R. 8920) to reduce excise taxes, and 
for other purposes, and ask unanimous 
consent that th.e statement of the man
agers on the part of the House be read 
in lieu of the report. 

The Clerk read the title of the bill. 
CALL OF THE HOUSE 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I make the point of order that 
a quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present. 

Mr. COOPER. Mr. Speaker, I move a 
call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol

Iowing Members failed to answer to 
their names: 

[Roll No. 286) 
Allen, Ill. Ellsworth Kunkel 
Allen, La. Engel, .Mich. Larcade 
Anderson, Calif.Fernandez Lichtenwalter 
Angell Gillette Linehan 
Barrett, Wyo. Gilmer Lodge 
Bates, Ky. Gordon Lyle 
Blackney Granger Lynch 
Bolton, Md. Hall, McCarthy 
Bosone Edwin Arthur McCormack 
Breen Hand McKinnon 
Brehm Hare McMlllen, Ill. 
Buchanan Havenner Mack, Wash. 
Buckley, N. ~. Hays, Ohio Magee 
Burnside Hebert Marcantonio 
Celler Hill Martin, Iowa 
Clemente Hlqshaw Meyer 
Colmer Hoffman, Ill. Miles 
Cooley Holifield Miller, Cali!. 
Coudert Horan Morrison 
Cox Jonas Moulder 
Davenport Keefe Murphy 
Davies, N. Y. Kelly, N. Y. Murray, Tenn. 
Dingell Kennedy Murray, Wis. 
Doyle Kerr Nicholson 
Eaton . Klein Nixon 

Norton Reed, Ill. Velde 
O'Brien, Mich. Sabat h Vorys · 
O'Konski Sadlak Vursell 
Patten Sadowski Wadsworth 
Perkins Sasscer Werdel 
Pfeiffer, Shelley Whitaker 

William L. Smith, Ohio White, Idaho 
Plmnley St igler Willis 
Poage Stockman Withrow 
Poulson Tackett Woodhouse 
Quinn Teague · Woodruff 
Rains Thornberry Young 
Redden Underwood Zablocki 

The SPEAKER. On this roll call 314 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro
ceedings under the call were dispensed 
with. 

REVENUE ACT OF 1950 

The SPEAKER. The gentleman from 
North Carolina [Mr. DOUGHTON] asks 
unanimous consent that the statement of 
the managers on the part of the House 
be read in lieu of the report. 

Is there objection? 
There was no objection. 
The Clerk read the statement. 
Mr. DOUGHTON (interrupting the 

reading of the statement). Mr. Speaker, 
I ask unanimous consent that the fur
ther reading of the statement be dis
pensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 
The conference report and statement 

are as follows: 

CONFER.ENCE REPORT (H. REPT. No. 3124) 
The committee of conference on the dis

agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
8920) to reduce excise taxes, and for other 
purposes, having met, after full and free con
ference, have agreed to recommend and do 
recommend to their respective Houses as fol
lows: 

That the Senate recede from its amend
ments numbered 48, 64, 87, 99, and 110. 

That the House recede from its disagree
ment to the amendments of the Senate num
bered 1. 2, 3 , 4, 5, 6, 7, a. 9, 10. 11, 12, 13, 15, 
16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 
28, 29, 30, 32, 83, 34, 35, 36, 37' 42, 43, 46, . 
47, 51, 52, 53, 54, 58, 59, 60, 6'3, 66, 67, 69, 70, 
71, 77, 78, 79, 80, 81, 84, 85, 89, 90, 93, 94, 
95, 96, 97, 98, 101, 104, 105, 112, 115, 116, 117, 
118, 119, 120, 128, 124, 125, 126, 127, 128, 129, 
13~ 13L 13~ 13~ 134, 13~ 13~ 138, 139, 140, 
141, 142, 143, 144, 145, 147, 148, 150, 151, 152, 
153, 154, 155, 156, 158, 160, 161, 163, 164, 165, 
16~ 16~ 16~ 169, 17~ 171, 17~ 173, 174, 175, 
176, 177, 178, 179, 180, 181, 182, 183, 184, 185, 
186, 187, 188, and 189 and agree to the same. 

Amendment numbered 14: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 14, and agree 
to the same with an amendment as follows: 
Strike out the matter proposed to be stricken 
out by the Senate amendment and on page 
153, after line 4, of the House bill, following 
the matter inserted by the amendment of 
the Senate numbered 189, insert the follow
ing: 

"SEC. 608. Allowing Stamps To Be ,Attached 
in Foreign Countries to Certain 
Tobacco Products. 

••(a) Tobacco and snuff: Section 2103 (c) 
(relating to supply of stamps) is hereby 
amended by adding at the end thereof the 
following new sentence: 'If the government 
of a foreign country permits the revenue 
stamps of such country to be aftixed in the 
United States to tobacco or snutf manu- . 
factured in the United States and imported 
into such foreign country, then, if tobacco 
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or snutI manufactured in such foreign coun-_ 
try is imported into the United States from 
such foreign country, the importer may, un
der such rules and regulations as the Secre-· 
tary may prescribe, have the United States 
revenue stamps attached to such tobacco or 
snuff in such foreign country.' 

"(b) Cigars: The second sentence of sec
tion 2112 (c) (relating to attaching stamps 
to cigarettes in foreign countries) is hereby 
amended by striking out 'cigarettes' wher
ever appearing therein and inserting in lieu 
thereof 'cigars or cigarettee'. 

"(c) Effective date: The amendments 
made by this section sh.all take effect on 
the first day of the first month which be
gins more than ten days after the date of 
the enactment of this Act." 

And the Senate agree to the same. 
Amendment numbered 31: That the House 

recede f.rom its disagreement to the amend
ment of the Senate numbered 31, and agree 
to the same with an amendment as follows: 
Strike out the matter proposed to be stricken 
out by the Senate amendment and on page 
153, after line 4, of the House bill, immedi
ately preceding the matter inserted by the 
amendment of the Senate numbered 190, 
insert the following: 

"SEC. 609. Articles Sold for Use of Aircra.ft En
. gaged in Foreign Trade. 

"Effective with respect to articles pur
chased (by the user thereof) on or after the 
first day of the first month which begins 
more than ten days after the date of the 
enactment of this Act, section 3443 (a) (3) 
(A) (ii) (relating to refunds in the case of 
articles used or resold for use as ships' stores, 
etc.) is ·hereby amended to read as .follows: 

"'(ii) used or resold for use for any of the 
purposes, but subject to the conditions, pro
vided in section 3451;'." 

And the Senate agree to the same. 
Amendment numbered 38: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 38, and agree 
to the same with an amendment, as follows: 
On page 11 of the Senate engrossed amend
ments strike out lines 15 and 16 and insert 
the following: 

"Except as provided in section 103, the 
amendments made by this part shall be ap
plicable only with respect to taxable" 

And the Senate agree to the same. 
Amendment numbered 39: That the House 

recede from its disagreement to the amend-
ment of the Senate numbered ;39, and agree 
to the same with an amendment as follows: 
On page 15 of the Senate engrossed amend
ments strike out lines 3, 4, and 5 and insert 
the following: 

"(b) Amendment of Section 14 (a): So 
much of section 14 (relating to normal tax on 
special classes of corporations) as precedes 
subsection (b) thereof is hereby amended 
to read as follows: 
" 'SEc. 14. Tax on special classes of corpora

tions in case of taxable years 
(other than the calendar year 
1950) beginning before July 1, 
1950'.'' 

And the Senate agree to the same. 
Amendment numbered 40: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 40, and agree 
to the same with the following amendments: 

On page 16 of the Senate engrossed amend
ments strike out the semicolon in line .15 
and insert a period, and strike out lines 16, 
17, and 18. 

On page 17 of the Senate engrossed amend
ments, beginning in line 21, strike out "a 
surtax of 19 per centum of the amount · of 
the cotporation surtax net in.come in excess 
of $25,000." and insert the following: "a sur
tax determined by computing a tentative 
surtax of 19 per centum of the amount of 
the corporation surtax net income in excess 
of $25,000, and "by reducing such tentative 
surtax by an amount equal 'to 1 per centum 
of the lower of (A) the amount of the credit 

provided in section 26 (a), or (B) the amount 
by which the corporation surtax net income 
exceeds .. $25,000." · 

And the Senate agree to the same. 
Amendment numbered 41: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 41, abd agree 
to the same with an amendment as follows: 
On page 21 of the Senate engrossed amend
ments strike out lines 11 .to 15, inclusive, and 
insert the following: 

" '(ii) Surtax. A surtax on the corpora
tion surtax net income, in an amount com
puted as provided in section 15 (b) (2), or 
in an amount equal to one and one-half 
times the surtax which would be computed 
under section 15 (b) (2) if the corporation 
surtax net income were reduced by $25,000, 
whichever amount is the lesser'." 

And the Senate agree to the same. 
Amendment numbered 44: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 44, and agree 
to the same with an amendment as follows: 
On page 24 of the Senate engrossed amend
ments strike out lines 1 to 13, inclusive, and 
insert the following: 

" ( 3) Effective with respect to taxable 
years beginning after June 30, 1950, and with 
respect to taxable years beginning on Jan
uary l, 1950, and ending on December 31, 
1950, section 201 (a) (1) (relating to tax on 
life insurance companies) is hereby amended 
by striking out 'at the rates provided in sec
tion 13 or section 14 (b) and in section 15 
(b)' and inserting in lieu thereof 'computed 
as provided in section 13 ( b) and in sec
tion 15 (b) '. 

" ( 4) Effective with respect to taxable 
years beginning after June 30, 1950, and with 
respect to taxable years beginning on Jan
uary 1, 1950, and ending on December 31, 
1950, section 204 (a) (1) (relating to in
surance companies other than life or mu
tual) is hereby amended by striking out 'at 
the rates specified in section 13 or section 14 
(b) and in section 15 (b)' and inserting in 
lieu thereof 'computed as provided in section 
13 (b} and in section 15 (b) '." 

And the Senate agree to the same. 
Amendment numbered 45: That the House 

recede from its disagreement to the amend
ment of the Senate nm:1bered 45, and agree 
to the same with the following amendments: 

On page 25 of the Senate engrossed amend
ments strike out all after "chapter" in line 
16 down to and including "23 (s)" in line 
19, and strike out all after "chapter" in line 
25 down to and including "23 (s)" in line 3 
on page 26. 

On page 26 of the Senate engrossed amend
ments, beginning in line 6, strike out "the 
date of the enactment of the Revenue Act of 
1950" and insert the following: "August 31, 
1950." 

And the Senate agree to the same. 
Amendment numbered 49: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 49, and agree 
to the same with an amendment as follows: 
On page 29 of the Senate engrossed amend
ments strike out lines 7 and 8 and insert the 
following: 

"The amendments made by ·this part shall · 
be applicable only with respect to taxable". 

And the Senate agree to the same. 
Amendment numbered 50: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 50, and agree 
to the same with the foll~wing amendments: 

On page 29 of the Senate engrossed amend
ments strike out lines 16 to 18, inclusive, and 
insert the following: 

"(a) Amendment of Section 108: Section 
108 is hereby amended by striking out sub
section ( e) and inserting in lieu thereof the". 

On page 31 of the Senate engrossed amend
ments strike out the quotation marks in line 
17, and insert after line 17 the following: 

"'(g) Special Classes of Taxpayers: This 
section shall not apply to an insurance com
pany subject to Supplement G or an invest
ment company subject to Supplement Q.' 

"(b) Effective Date: The amendment made 
l;>y subsection (a) in striking out subsection 
( e) of section 108 of the Internal Revenue 
Code shall not apply in the case of any tax
able year described in subsections (a), (b), 
or ( c) of such section.'' 

And the Senate agree to the same. 
Amendment numbered 55: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 55, and 
:;i.gree to the same with an amendment as 
follows: In lieu of the matter proposed to 
be inserted by the Senate amendment insert 
the following: · 
"SEC. 202. Income Tax Exemptions for Mem

bers of the Armed Forces Servin~ 
in Combat Areas. 

" (a) Exclusion From Gross Income: Sec
tion 22 (b} (13) (relating to exclusiOJ!S from 
gross income) is hereby amended to read as 
follows: 

''. ' ( 13) Additional allowance for certain 
members of the armed forces.-

" '(A) Enlisted Personnel: Compensation 
received for active service as a member be
low the grade of commissioned officer in the 
armed forces of the United St ates for any 
month during any .part of which such mem
ber served in a combat zone after June 24, 
~950 , and prior to January 1, 1952. 

"'(B) Commissioned Officers: In the case 
of compensation received for active service 
as a commissioned officer in·the armed forces 
Qf the United States for any month during 
any part of which such officer served in a 
combat zone after June 24, 1950, and prior to 
January 1, 1952, so much of such compensa
tion as does not exceed $200. 

"'(C) Definitions: For the purposes of this 
paragraph-

" '(i) the term "commissioned officer" 
does not include a commissioned warrant 
officer; 

" '(ii) the term "combat zone" means any 
area which the President of the United States 
by Executive Order designates, for · the pur
poses of this paragraph, as an area in .which 
armed forces of the United States are or 
have (after June 24, 1950) engaged in com
bat; 

"'(iii) service is performed in a combat 
zone only if performed on or after the date 
designated by the President by Executive 
Order as the date of the commencing of com
batant activities in such zone, and on or . 
before the date designated by the President 
by Executive Order as the date of the termi
nation of combatant activities in such zone; 
~d . 

" '(iv) the term "compensation" does not 
include pensions and retirement pay'.'' 

And the Senate agree to the same. 
Amendment numbered 56: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 56, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the fol
lowing: · 

"(b) ·Withholding of Income Tax on 
Wages: Effective with respect to wages_paid 
after October 31, 1950, section 1621 (i:t) (re
lating to definition of wages for income tax 
withholding purposes) is hereby amended 
by inserting before paragraph (2) thereof 
the following: 

"'(l) for active service as a member of the 
armed forces of the United States performed 
prior to January 1, 1952, in a month during 
any part of which such member performed 
service in a combat zone as determined un
der section 22 (b) (13), or'." 

And the Senate agree to the same. 
Amendment numbered 57: That the House 

recede from it s disagreement to the amend
ment of the Senate numbered 57, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be · in
serted by the Senate amendment insert the 
following: 

"(c) Receipts: Sections 1625 (a) and 1633 
(a) (relating to receipts for employees) are 
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hereby amended by adding at the ena of 
each the following: 'In the case of compen
sation paid for service as a member of the 
armed forces, the statement shall show, as 
wages paid during the calendar year, the 
amount of such compensation paid during 
the calendar year which is not excluded from 
gross income under chapter 1 (whether or 
not such compensation constituted wages as
defined in section 1621 (a)); such statement 
to be furnished if any tax was withheld dur
ing the calendar year or if any of the com
pensation paid is includible under chapter 1 
in gross income'." 

And the Senate agree to the same. 
Amendment numbered 61: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 61, and agree 
to the same with the following amendments: 

On page 42 of the Senate engrossed 
amendments, beginning in line 9, strike out 
"newspapers, magazines, or other periodicals" 
and insert the following: "any part of the 
business of another publisher of a news
paper, magazine, or other periodical". 

On page 43 of the Senate engrossed 
amendments, strike out lines 3, 4, and 5 and 
insert the following: 

"(c) Effective Date: The amendments 
made by this section shall be applicable with 
respect to taxable years beginning after De
cember 31, 1945, except that in the case of 
any taxable year beginning prior to January 
l, 1950-

"(1) the amendments shall not be appli
cable with respect to expenditures for which 
a deduction was not allowed the taxpayer 
for such year, if allowance of credit or refund 
with respect to such year is barred on the 
date of the enactment of this Act by reason 
of any law or rule of lav:; and 

"(2) the election provided in section 23 
(bb) of the I~1.ternal Revenue Code shall not 
(despite the last sentence of such section) be 
applicable with respect to any expenditure 
for which a deduction was claimed by the 
taxpayer under his latest treatment, prior to 
the date of the enactment of this. Act, of 
such expenditure in connection with his tax 
liability for such taxable year." 

And the Senate agree to the same. 
Amendment numbered 62: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 62, and agree 
to the same with the following amend
ments: On page 43 of the Senate engrossed 
amendments strike out line;; 7, 8, and 9 and 
insert the following: 
"SEC. 205. Paynient of Income Tax by Install

ment Payme:µts, and Returns of 
Estates and Trusts. 

" (a) Payment of Income Tax by Install
ment Payments: Effective with respect to 
taxable years ending on or". . 

On page 45 of the Senate engrossed amend
ments insert after line 6 the following: 

"(b) Filing of Returns and Payment of 
'J;'ax by Fiduciaries of Estates and Trusts: 

"(1) Section 53 (a) (1) (relating to time 
for filing returns) is hereby amended to read 
as follows: 

" • ( 1) General rule: Returns made on the 
basis of the calendar year shall be made on 
or before the fifteenth day of March follow
ing the close of the calendar year, except 
that in the case of the return of the fiduciary 
of an estate or trust, the return shall be made 
on or before the fifteenth day of April fol- . 
lowing the close of the calendar year. Re
turns made on the basis of a fiscal year shall 
be made on or before the fifteenth day of 
the third month following the close of the 
fiscal year, except that in the case of the 
return of the fiduciary of an estate or trust, 
the return shall be made on or before the 
fifteenth day of the fourth month following 
the close of the fiscal year.' 

" ( ~) Section 56 (a) (relating to time for 
payment of tax) is hereby amended by in
serting before the period at the end thereof 
the following: ', except that in the case of 
the tax imposed upon an estate or trust 

the tax shall be paid on the fifteenth day 
of Aprll following the close of the calendar 
year, or, if the return should be made on 
the basis of a fiscal year, then on the fif
teenth day of the fourth month following 
the close of the fiscal year'. 

"(3) The amendments made by this sub
section shall be applicable only with respect 
to taxable years ending after the date of 
the enactment ·of this Act." 

And the Senate agree to the same. 
· Amendment numbered 65: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 65, and agree 
to the same With an amendment, as follows: 
In lieu. of the matter proposed to be inserted 
by the Senate amendment insert the fol
lowing: 
"SEC. 207. Percentage Depletion. 

"(a) Transporta~ion From Mine. The sec
ond sentence of section 114 (b) (4) (B) (re
lating to the definition of gross income from 
property) is hereby amended to read as fol
lows: 'The term "mining" as used herein 
shall be considered to include not merely 
the extraction of the ores or minerals from 
the ground but also the ordinary treatment 
processes normally applied by mine owners 
or operators in order to obtain the commer
cially marketable mineral product or prod· 
ucts, and so much of the transportation of 
ores or minerals (whether or not by common 
carrier) from the point of extraction from 
the ground to the plants or mills in which 
the ordinary treatment processes are ap
plied thereto as is not in excess of 50 miles 
unless the Secr~tary finds that the physical 
and other requirements are such that the 
ore or mineral must be transported a greater 
distance to such plants or mills.' 

"(b) Effective Date. The amendment made 
by subsection (a) shall be applicable with 
respect to taxable years beginning after De
cember 31, 1949." 

And the Senate agree to the same. 
Amendment numbered 68: That the House 

recede from its disagreement to the amend• 
ment of the Senate numbered 68, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be in
serted by the Senate amendment insert the 
following: "208." And the Senate agree to 
the same. 

Amendment numbered 72: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 72, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow
ing: "August 31, 1950.'' And the Senate 
agree to the same. 

Amendment numbered 73: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 73, and agree 
to the same with an amendment, as follows.: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow
ing: "209." And the Senate agree to the 
same. 

Amendment numbered 74: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 74, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow
ing: "(determined without the application of 
s.ection 875) or within 90 days after the ex
piration of such period." And the Senate 
agree to the same. 

Amendment numbered 75: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 75, and agree 
to the same with an amendment, as follows1 
Restore the matter proposed to be stricken 
out by the Senate amendment, omit the mat
tf;lr proposed to be inserted by the Senate 
amendment, and on page 62, line 2, of the 
House bill strike out "70" and insert the 
fol1owing "50". 

And the Senate agree to the same. 
Amendment numbered 76: That the House 

recede from its disagreement to the amend-

ment of the Senate numbered 76, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow
ing: "210". 

And the Senate agree to the same. 
Amendment numbered 82: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 82, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow
ing: 

"(b) Amendment of Section 117 (j) :. The 
first sentence of section 117 (j) (1) is hereby 
amended by inserting before the period at the 
end thereof the following: ', or (C) a copy
right, a literary, musical, or artistic com
position, or similar property, held by a tax
payer described in subsection (a) (1) (C) '." 

And the Senate agree to the same. 
Amendment numbered 83: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 83, and agree 
to the same with the following amendments: 
· Strike out the matter proposed to be 
stricken out by the Senate amendment and 
on page 66, line 24, of the House bill strike 
out "3" and insert the following: "6." 

On page 67, line 8, of the House bill strike 
out "3" and insert the following: "6.'' 

On page 68, line 3, of the House bill strike 
out "3" and insert the following: "6.'' 

On page 68, line 6, of the House bill strike 
out "3" and insert the following: "6.'' 

On page 70, line 15, of the House bill strike 
out "3" and insert the following: "6." 

On page 73 of the House bill, beginning in 
line 8, strike out all after "date.'' down 
through the period in line 12. 

And the Senate agree to the same. 
Amendment numbered 86: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 86, and agree 
to the same with an amendment, as fol
lows: Omit the matter proposed to be in
serted by the Senate amendment and, on 
page 66 of the House bill, beginning in line 
8, strike out all after "Act" down to and in
cluding "date" in line 12; and the Sena"'.;e 
agree to the same. 

Amendment numbered 88: That the House 
recede _from its disagreement to the amend .. 
ment of the Senate numbered 88, and agree 
to the same with an amendment, as fol
lows: In lieu of the matter proposed to be 
inserted by the Senate amendment insert 
the following: "211.'' And the Senate agree 
to the same. · 

Amendment numbered 91: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 91, and agree 
to the same with an amendment as fol
lows: In lieu of the matter proposed to be in
serted by the Senate amendment insert the 
following: "212.'' And the Senate agree to 
the same. · 

Amendment numbered 92: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 92, and agree 
to the same with an amendment as fol-

. lows: On page 52, line 11, of the Senate en
grossed amendments, strike out "212 (a) " 
and insert the following: "211 (a).'' And the 
Senate agree to the same. 

Amendment numbered 100: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 100, and 
agree to the same with an amendment as fol
lows: In lieu of the matter proposed to be 
inserted by the Senate amendment insert 
the following: "213." And the Senate agree 
to the same. 

Amendment numbered 102: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 102, and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to be 
Inserted by the Senate amendment insert the 
following: "214.'' And the Senate agre~ to 
the same. 
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Amendment numbered 103: That the 

House recede from its disagreement to' the 
amendment of the Senate numbered 103, 
and agree to the same with an amendment as: 
follows: In lieu of the matter proposed to. 
be inserted by the Senate amendment insert 
the following: "215". And the Senate agree 
to the same. 

Amendment numbered 106: That the 
House recede . from its disagreement to the 
amendment of the Senate numbered 106, and 
agree to the same with the following amend .. 
ments: 

On page 54, line 18, of the Senate en .. 
grossed amendments, strike out "218" and 
insert the following: "216". 

On page 61 of the Senate engrossed amend
ments strike out the quotation marks iri 
line 15, and insert after line 15 the follow
ing: 

" ' ( 1) Cross Reference: For special rule 
with respect to g.ain derived from the sale or 
exchange of property the adjusted basis o! 
which is determined with regard to this sec-. 
tion, see sE;Jction 117 (g) (3) '." 

On page 61 of the Senate engrossed amend
ments, after line 18, insert the following: 

" ( c) Gain .Attributable to Amortization 
Deduction: · Section 117 (g) is hereby 
amended by striking out the period at the 
end of paragraph (2) and .inserting in· lieu 
thereof '; and', by inserting after para
graph (2) the following new paragraph: 

" '(3) gain from the sale or exchange of 
property, to the extent that the adjusted 
basis of such property is less than its adjusted 
basis determined without regard to section 
124A (relating to amortization deduction), 
shall be considered as gain from the sale or 
exchange of property which is neither a 
capital asset nor property described in sub .. 
section (j) '." 

On page 61 of the Senate engrossed amend
ments, line 19, strike out " ( c)" and insert 
"(d)". 

.And the Senate agree to the same. 
Amendment numbered 107: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 107, and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to be 
inserted by the Senate amendment insert 
the following: "217". And the Senate agree 
to the same. 

Amendment numbered 108: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 108, 
and agree to the same with the following 
amendments: 

On page 62 of the Senate engrossed amend
ments strike out all after line 1 over to and 
including line 9 on page 63, and insert the 
following: 
"SEC. ·218. Stock Options. 

"(a) Treatment of Certain Employee Stock 
Options: Supplement B of chapter 1 is here
by amended by adding at the end thereof the 
following new section: 
" 'SEC. 130A. Employee Stock Options. 

"'(a) Treatment of Restricted Stock Op· 
tions : If a share of stock is transferred to 
.an individual pursuant to his exercise afte11 
1949 of a restricted stock option, and no dis
position of such share is made by him within 
two years from the date of the granting of 
the option nor within six months after the 
transfer of such share to him-

" '(1) no income shall ·result at the time 
of the transfer of such share to the individual 
upon his exercise of the option with respect 
to such share; 

"'(2) no deduction under section 23 (a)" 
shall be allowable at any time to the em• 
ployer corporation of such individual or its 
parent or subsidiary corporation with respect 
to the share so transferred; and · 

"'(3) no amount other than the option 
price shall be considered as received by either 
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of such corporatiens for the share so trans .. 
ferred. 
This subsection and subsection (b) shall not 
apply unless (A) the individual, at the time 
he exercises the restricted stock option, is 
an employee of the corporation granting such 
option -0'r of a ·parent or subsidiary corpora.: 
tion of such corporation; or (B) the option 
is exercised by him within three months after 
the date he ceases to be an employee of any 
of such corporations. 

"'(b) Special Rule Where Option Price is 
Between 85 Percent and 95 Percent of Value 
of Stock: If no disposition of a share of 
stock acquired by an individual upon his 
exercise after 1949 of a restricted stock 
option is made by him within two years from 
the date ,of the granting of the option nor 
within six months after the transfer of such 
share to him, but, at the time the restricted 
~tock option was granted, the option price 
was less than 95 per centum of the fair mar
_ket value at such time of such share, then, 
in the· event of any disposition of such share 
by him, or in the event of his death (when
ever occurring) while owning such share, 
there shall be included as compensation (and 
not as gain upon the sale or exchange of a 
capital asset) in his gross income, for the 
taxable year in which falls the date of such 
disposition or for the taxable year closing 
'with his death, whichever is applicable, an 
·amount equal to the amount (if any) by 
which the option price is exceeded by the 
lesser of-

" '(1) the fair market value of the share 
at ·the time of such disposition or death, or 

" '(2) the fair market value of the share 
at the time the option was granted. 
In the case of the disposition of such share 
by the individual, the basis of the share in 
his hands at the time of such disposition 
shall be increased by an amount equal to the 
amount so includible in his gross income. 

"'(c) Acquisition of New Stock: If stock 
trans-'." 

On page 63, line 13, of the Senate en
grossed amendments strike out "112 (b) 
(11) or". 

On page 63, line 20, of the Senate engrossed 
amendmen ti:; strike out " ( c) " and insert 
the following: "(d) ". 

On page 66, line 6, of the Senate engrossed 
amendments strike out "(d)" and insert 
the following: " ( e) ". 

On page 66, line 7,of the Senate engrossed 
amendments strike out " ( c)" and insert in 
lieu thereof the following: " ( d) ". 

And the Senate agree to same. 
Amendment numbered 109: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 109, 
and agree to the same with an amendment 
as follows: On page 67, line 2, of the Senate 
engrossed amendments strike out "221" and 
insert the following: "219", And the Senate 
agree to the same. 

Amendment numbered 111: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 111, 
and agree to the same with an amendment 
as follows: In lieu of the matter proposed 
to be inserted. by the Senate amendment in
sert the following: "220", And the Senate 
agree to the same. 

Amendment numbered 113: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 113, 
and agree to the same with an amendment 
as follows: On page 69, line 3, of the Senate 
engrossed amendments strike out "1950" and 
insert the following: "1949". And the Senate 
agree to the same. 

Amendment numbered 114: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 114, 
and agree to the same with an amendment 
as follows: In lieu of the matter proposed 
to be inserted by the Senate amendment 
Insert the following: "221". And the Sen
·ate agree to the same. 

' Amendment numbered 121: That the. 
House recede from its disagreement to th& 
amendment of the Senate numbered 121r 
and agree to the same with an amendment 
as follows: On page 72, line 15, of the Senate 
engrossed amendments strike out "225" and 
insert the following: "222". And the Senate 
agree to the same. 

Amendment numbered 122: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 122, 
and agree to the same with an amendment 
as follows: . On page 73, line 12, of the Senate 
engrossed amendments strike out "226" and 
insert the following: "223". And the Senate 
agree to the same. 

Amendment numbered 137: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 137, and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to be 
inserted by the Senate amendment 1 '.Sert 
the following:. 

" '(7) There shall be excluded . all income 
derived from research for (A) the United 
States, or any of its agencies or instrumen
talit_ies, or (B) any State or political sub-· 
qivision thereof; and there shall be excluded 
all deductions directly connected with such 
income. 

"'(8) (A) In the case of a college, univer
sity, or hospital, there shall be excluded all 
income derived from research performed for 
any person, and all deductions directly con
nected with such income. · 

"'(B) In the case of an organization op
erated primarily for the purposes of carrying 
on fundamental research the results of which 
are freely available to the general public, 
there shall be excluded all income derived 
from research performed for any person, and 
all deductions directly connected with such 
income'." 

And the Senate agree to the same. 
Amendment numbered 146: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 146, 
and agree to the same with the following 
amendments: 

On page 77, line 6, of the Senate engrossed 
amendments insert after "occupancy" the 
following: ", and occupied,". 

On page 77, line 9, of the Senate engrossed 
amendments strike out "less" and insert the 
following: "not more." 

And the Senate agree to the same. 
Amendment numbered 149: That the House 

recede from its disagreement to the amend
ment of the Senate numbered 149, and agree 
to the same with an amendment as follows: 
On page 79, line 22, of the Senate engrossed 
amendments insert after "indebtedness" the 
following: "with respect to such corporation 
or such organization". And the Senate agree 
to the same. 

Amendment numbered 157: Thatthe House 
recede from its disagreement to the amend
ment of the Senate numbered 157, and agree 
to the same with an amendment as follows: 
In lieu of the 1:9atter proposed to be inserted 
by the Senate amendment insert the follow
ing: 
"SEC .. 302. Exemption of Certain Organiza

tions for Past Years. 
"(a) Trade or Business Not Unrelated: For . 

any taxable year beginning prior to January 
1, 1951, no organization shall be denied ex
emption under paragraph (1), (6), or (7) of 
section 101 of the Internal Revenue Code 
on the grounds that it is carrying on a trade 
or business for profit if the income from 
such trade or business would not be taxable 
as unrelated business income under the pro
visions of Supplement U of the Internal 
Revenue Code, as amended by this Act, or 
1f such trade or business is the rental by 
such organization of its real property (in
cluding personal property leased with the 
real property) . 

"(b) Period of Limitations: In the case o! 
an organization which would otherwise be 
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exempt under section 101 of the Internal 
Revenue Code were it not carrying on a 
trade or business for profit, the filing of the 
information return required -by section 54 (f) 
of the Internal Revenue Code (relating to 
returns by tax-exempt organizations) for any 
taxable year beginning prior to January 1, 
1951, shall be deemed to be the filing of a 
return for the purposes of section 275 of 
the Internal Revenue Code (relating to 
:t>eriod of limitation upon assessment and 
collection) . Iri the case of such 'an ·organiza• 
ti on which was, by the provisions 'of section 
54 (f) of the Internal Revenue Code, spe
cifically -not required · to file such informa
tion return, for the purposes of the preceding 
sentence a return ' shall be deemed to have 
been filed at the time when such returri 
should have been filed had it been· so re
quired. The provisions of this subsection 
shall not apply to a taxable year bf such 
an organization with .respect to which, prior 
to September 20, 1950, ( 1) any amount of 
tax was assessed or paid, or ( 2) a notice of 
deficiency under section 272 of the Internal 
Revenue Code was sent to the taxpayer. 

" ( c) Denial of Deductions: A gift or be
quest to an organization prior to January 1, 
1951, for religious, charitable, scientific, 
literary, or · educational purposes (including 
the encouragement of art and the preven
tion of cruelty to children or animals) other
wise allowable a_s a deduction under section 
23 (o) (2), 23 (q) (2), 162 (a), 505 (a) (2), 
812 (d), 861 (a) (3), 1004 (a) (2) (B), or 
1004 (b) (2) or (3) of the Internal Revenue 
Code, may not be denied under such sec
tions if a denial of exemption to such or
ganization for the taxable year of the organ
ization in which such gift or bequest was 
m ade is prevented by the provisions of sub
sections (a) or (b) of this section." 

And the Senate agree to the same. 
Amendment numbered 159: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 159, 
and agree to the same with the following 
amendments: 

On page 84, line 23, of the Senate en
grossed amendments strike out "other than" 
and insert the following: "in excess of." 

On page 85, line 5, of the Senate engrossed 
amendments strike out "other" the second 
time it appears and insert the following: 
"more." 

On page 85, line 9, of the Senate engrossed 
amendments strike out "other" and insert 
the following: "less." 

On page 88 of the Senate engrossed· amend .. 
ments strike out the quotation marks in 
line 9 and after line 9 insert the following: 

"'(4) Accumulated income: If the amounts 
permanently set aside, or to be used ex
clusively, for the charitable and other pur
poses described in subsection (a) during the 
taxable year or any prior taxable year and 
not actually paid out · by the end ·of the 
taxable year-

" '(A) are unreasonable in amount or dura
tion in order to carry out such purposes of 
the trust; or 
. " '(B) are used to a substantial degree for 
purposes other than those described in sub
section (a) ; or 

"'(C) are invested in such a manner as 
to jeopardize the interests of the religious, 
charitable, scientific, etc., beneficiaries, 
the amount otherwise allowable under sub
section (a) as a deduction shall be limited to 
the amount actually paid out during the 
taxable year and shall not exceed 15 per 
centum of the net income of the t rust (com
puted without the benefit of subsection 
'(a)).' ,. 
· And the senate agree to the same. 

Amendment . numbered -162: That the 
House recede from its disagreement to the 
amendment of the Sen at e numbered 162, and 

agree to the same with the ·following amend• 
ments: · 

On page 89, line 7, of the Senate engrossed 
~mendments strike out "section" and insert 
the following: "sections". 

On page 90, line 18, of the Senate engrossed 
amendments strike out "other than" and in· 
sert the following: "in· excess of". 

On page 90, line 24, of the Senate en
grossed amendments strike out "other" the 
second time it appears a_nd insert the follow
ing: "'more". 
, On page 91, line 2, of the Senate engrossed 
amendments strike out "other" the second 
time it appears and insert the following: 
''less". 

On page 93 of the Senate engrossed amend
ments strike out the . quotation marks in 
line 20, and after line 20 insert the follow
ing: 
.. 'SEC. 3814. Denial of Exemption Up.der Sec

tion 101 (6) in the Case of 
Certain Organizations Ac
cumulating Income. 

" 'In the case of any organization de
scribed in section 101 (6) to which section 
3813 is applicable, if the amounts accumu
lated out of income during the taxable year 
or any prior taxable year and not actually 
paid out by the end of the taxable year-

" '(l) are unreasonable in amount or du
ration in order to carry out the charitable, 
educational, or other purpose or function 
constituting the basis for such organization's 
exemption under section 101 (6); or 

"'(2) are used to a substantial degree for 
purposes or functions other than those con
stituting the basis for such organization's 
exemption under section 101 (6); or 

" ' ( 3) are in vested in such a manner as 
to jeopardize the carrying out of the chari
table, educational, or other purpose or func
tion constituting the basis for such organi
zation's exemption under section 101 (6), 
exemption under section 101 (6) shall be 
denied for the taxable year'." 

On page 94, line 12, of the Senate en
grossed amendments strike out "section 
3813" and insert the following: "sections 
3813 and 3814". 

On page 95. line 17, of the Senate en
grossed amendments after "section 3813" in
sert the following: "and section 3814". 

On page 95, line 20, of.the Senate engrossed 
amendments strike out "such section" and 
insert the following: "section 3813". 

And the Senate agree to the same. 
Amendment numbered 190: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 190, and 
agree to the same with an amendment as 
follows: On page 111, line 4, of the Senate 
engrossed amendments strike out "608" and 
insert the following: "610". And the Sen
ate agree to the same. 

Amendment numbered 191: That the Sen
ate recede 'from its disagreement to the 
amendment of the House (made by .H. ij.es. 
842) to the amendment of the Senate m im
bered 191, and agree to the same with an 
amendment as follows: In lieu of ·the matter 
proposed to be inserted by the House amend
ment insert the following: 

"TITLE VII-:-EXCESS PROFITS TAX 

"SEC. 701. Excess Profits Tax. 
"(a) The House Committee on Ways and 

Means and the senate Committee on Finance 
are hereby directed to report to the respective 
Houses of Congress a bill for raising revenue 
by the levying, collection, and payment of 
corporate excess profits ,taxes with retro
active effect to October l, or July l, 1950, 
said bill to originate as required by article I, 
section 7, of the Constitution. Said bill 
shall be reported as early as practicable dur
ing the Eighty-first Congress after November 
15, 1950, if the Congress is in session in 1950 
after such date;. and if the Congress is not 
in session in 1950 after November 15, 1950, 
said bill shall be reported during the first 

session of the Eighty-second Congress, and 
as early as practicable during said session. 

"(b) The Joint Committee on Internal 
Revenue Taxation, or any duly authorized 
subcommittee thereof, ls hereby authorized 
and directed to make a full and complete 
study of the problems involved in the taxa
tion of excess profits accruing to corpora
tions as the · result of the national defense 
program in which the United States is now 
engaged. The joint committee shall ·report 
the results of its study to the House · Com
mittee on Ways and Means and the Senate 
Committee on Finance as soon as practica
ble.'' · 

And the House agree to the same. 
· Amendment numbered · 192: That the 

House recede from its disagreement to the 
amendment of the Senate numbered 192, and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to be 
~nserted by the Senate amendment insert the 
following: 

"TABLE OF CONTENTS 

"TITLE I-INCREASE IN INCOME TAX RATES 

"Part I-Individual income taxes 
"Sec. 101. Increase in normal tax and sur

tax on individuals. 
"(a) Normal tax. 
"(b) Surtax. 

"Sec. 102. Individuals with adjusted gross 
income of less than $5,000. 

"Sec. 103. Computation of tax in case of cer
tain jo;nt returns. 

"Sec. 104. Effective date of part I. 
"Part II-Corporation income taxes 

"Sec. 121. Increase in rate of corporation in-
come taxes. 

"(a) Amendment of section 13. 
"(b) Amendment of section 14 (a). 
" ( c) Amendment of section 15. 
" ( d) Mutual insurance companies other 

than life or marine. 
"(e) Regulated investment companies. 
"(f) Tax under consolidated returns. 
"(g) Technical amendments. 

"'Sec. 122. Credits of corporations. 
"(a) Dividends received ~redit. 
"(b) Credit for dividends paid on cer

tain preferred stock. 
" ( c) Western Heinfsphere ·trade corpora-

tions. · 

"Sec. 123. Effective date of part n. 
"Part III-Fiscal year taxpayers 

"Sec. 131. Fiscal year taxpayers .• 
"(a) Amendment of section 108. 
"(b) Effective date. 

"Part IV-Increase in withholding of tax at 
source on wages 

"Sec. 141. Percentage method of withhold
ing. 

"Sec. 142. Wage bracket withholding. 
~·sec. 143. Effective date of part IV. 

"TITLE II-MISCELLANEOU~ INCOME TAX 
. AMENDMENTS 

"Sec. 201. Extension of time in the case of 
discharge of indebtedness. 

"Sec. 202. Income-tax exemptions for mem
bers of the Armed Forces serv
ing in combat areas. · 

"(a) Exclusion from gross income. 
"(b) Withholding of income tax on 

wages. 
"(c) Receipts. 

.. Sec. 203. Treatment of bond premium in 
case of dealers in tax-exempt 
securities. · 

"(a) Amendment· of section 22. 
"(b) Technical amEmdments. 
"(c) Effective date. 

"Sec. 204. Circulation expenditures. 
"(a) Deduction from gross income. 
" (-b) Technical amendment. 
"(c) Effective da+;e. 
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"Sec. 205. -Payment of income tax. by .install- · 

ment payments and . returns Of . 
estates and trusts. 

. "(a) Payment of income tax by install- . 
ment payments. 

"(1;>) Filing of returns and payment .of 
tax by fiduciaries of estates and 
trusts. 

"Sec. 206. Election as to recognition of gain . 
in certain -corporate liquida
tions. 

"(a) Amendment of section 112 {b) (7)-. 
" ( b) Basis of property. 
"(c) Effective da.te. 

"Sec. 207. Percentage depletion. 
"(a) Transportation from mine. 
"(b) Effective date. . 

"Sec. 208. Treatment of certain redemptions 
of stock as dividends. 

" (a) Amendment of section 115 (g). . 
"(bf Effective date. · 

"Sec. 209. Redemption of sto~k ~o pay death 
taxes. 

" (a) Certain distributions not treated 
as dividends. · 

"(b) ·Effective date. 
"Sec. 210. Capital gains and losses .. 

"(a) Deµnition of capital assets. 
"(b) Amendment of section 117 (j). 
"(c) Effective date. . 

"Sec. 211. Short sales of capital assets. 
"(a) Treatment of short sales. 
"(b) Effective date. 

"Sec. 212. Treatment of gain to shareholders 
of collapsible corporations. 

" (a) Collapsible corporations. 
"(b) Effective aate.. · 

"Sec. 213. Capital gains of nonresident alien 
individuals. 

" (a) Nonresident alien . individuals 
temporarily in the United States. 

"(b) No United States trade or business 
and income of_more than $15,400. 

"(c) Technicai amendment. 
"(d) Effec.tive date. 

"Sec. 214. Treaty obligations. 
"Sec. 215. Net operating loss deductions. 

" (a) Allowance of five-year carry-over. 
"(b) Effective date of subsection (a). 

"Sec. 216. Amortization of emergency facili• 
ties. · · · 

"(a) Amortization deduction, 
"(b) Technical amendments. 
"(c) Gain attributable to amortization 

deduction. 
"(d) Effective dates. 

"Sec. 217. Amortization of premium on con
vertible bond. 

"(a} Premium attributable to conver
sion features of bond. 

"(b) Effective date. 
"Sec. 218. Stock options. 

"(a) Treatment of certain employee 
stock options. 

"(b) Effective date. 
"Sec. 219. Payment .of tax withheld at source 

· from nonresident aliens. 
"Sec. 220. Employees of United States work

ing in p~ssessions of United 
States or in the Canal Zone. 

"Sec. 221. Residents of Puerto Rico. 
"(a} Income of individuals from sources 

within Puerto Rico. 
"(b) Citizens of the United States re

siding in Puerto Rico. 
"(c) Taxation .of income of residents of 

Puerto Rico. 
'. '(d) Aliens residing in Puerto Rico. 
"(e) Withholding on alien residents of 

Puerto Rico. 
"(f} . Withholding of tax .on wages. 
"(g} Declaration of estimated tax. 
"(h) Foreign tax credit. 
"(i) Collection of taxes in Puerto Rico. 
"(j) Technical amendments. 
"(k) Effective date. 

"Sec. 222. Regulated investment companies, 
"Sec. 223. Personal holding company income. 

'!TITLE llI--TREATMENT OF., INCOME OF, AND,;; 
GIFTS AND BEQUESTS TO, CERTAIN TAX-EXEMPT 

ORGANIZATIONS 

"Part I-Taxation of business income of 
certain tax-exempt organizations 

"Sec. 301. Income of educational, charitable, 
and certain other exempt organ
-izations. 

" (a) Tax on certain types of income. 
· "(b) Feeder organizations. 
" ( c) Technical amendments. . 

"Sec. 302. Exemption of certain organizations 
for past · years. · 

"Sec. 303. Effective date of part I. 
"Part II-Charitable, etc., deductions of 
· trusts not exempt from taxation 

"Sec. 321. Charitable, etc., deductions of 
trusts. 

"(a) Amendment of section 162. 
"(b) Technical amendments. 

"Sec. 322. Effective date of part II. 
"Part III-Loss of exemption under section 

101 (6) anti, disallowance of certain gifts 
and bequests 

"Sec. 331. Exemption of certain organiza
tions under section 101 (6) and 
deductibility of contributions 
made to such organizations. 

"Sec. 332. Technical amendments. 
"(a} Amendment of section 23 (o) (2). 
"(b) Amendment of section 23 (q) (2). 
"(c) Amendment of section 101 (6). . 
"(d) Amendment of section 505 (a) (2), 
"(e) Amendment of section 812 (d). 
"(f) Amendment of section 861 (.a.) (3). 
"(g) Amendment of section 1004 (a) . 

(2) (B). 
"(h) Amendment of section 1004 (b) • 

"Sec: 333. Effective dates. 
"Part IV-Information to be made available 

to the public 
"Sec. 341. Information to be made available 

to the public. 
" (a) . Information with respect to certain 

' charitable, etc., deductions. 
"(b) Effective date. 

"TITLE IV-INCOME TAXES OF . LIFE INSURANCE· 

COMPANIES 

"Sec. 401. Correction of formula used in 
computing income taxes of life 
insurance companies for 1949 
and 1950. · · 

"(a) Reserve and· other . policy liability 
credit. 

"(b) Technical amendment. 
"(c) Effective date. 

"Sec. 402. Filing of returns for taxable yeai: 
1949, 

"TITLE ·V-ESTATE TAX 

"Sec'. 501. Transfers in contemplation of 
death. · 

"(a) Transfers, etc., in contemplation of_ 
death. 

,"(b) Amendments of .section 811 (c) . 
and (d). 

"(c) .Effective date. 
"Sec. 502. Repeal of deduction- for support of. 

dependents. 
"Sec. 503. Reversion~ry interests in case of 

life insurance. 
"(a) Amendment of section 404 (c) of 

Revenue. Act of 1942. 
"(b) No interest on refunds. 

"TITLE VI-EXCISE TAXES 

"Sec. 601. Sales at auction. 
"Sec. 602. Retail sales by United Stat~s or by 

its agencies or instrumentalities, 
"Sec. 603. Tax on coin-operated gaming de· 

vi~es . . 
"(a) Increase in tax on slot machines. . 

· "(b) Effective date. 
"Sec. 604. Federal agencies or instrumental

ities. 

"Sec. 605. Television receiving sets. 
" (a) Imposition of . tax on television re

ceiving sets. 
"(b) Cfedit for tax paid on automobile 

television sets. 
"(c) Technical amendments. 

"Sec. 606. Imposition of tax on quick-freeze 
units. . 

"Sec . . 607. Transportation which begins and 
ends within the United States. 

"(a) Transportation of person_s. 
"(b) Transportation of property. 
"(c) Effective date. . 

"Sec. 608. Allowing stamps to be attached in.
foreign countries to certain to
bacco products. 

"(a) Tobacco and snuff. 
"(b) Cigars. 
"(c) Effective date. 

"Sec. 609. Articles sold for use of aircraft en
gaged in foreign trade. 

"Sec. 610. Effective · date of sections 601, 602, . 
605, and. 606, 

"TITLE VII-EXCESS PROFITS TAX 

"Sec. 701. Excess profits tax." 
· And the Senate agree to the same. 
That the House recede from its disagree

ment to the amendment of the Senate to the 
title of the bill and agree to the same. 

ROBERT L. DOUGHTON, 
JERE COOPER, 

· JOHN D. DINGELL, 
WILBUR D. MILLS, 
DANIEL A. REED, 
Roy O. WOODRUFF, 
THOMAS A. JENKINS, 

Managers on the Part of the -House. 
WALTER F. GEORGE, 
TOM CONNALLY, 

. HARRY F. BYRD, 
EUGENE D. MILLIKIN, 
HUGH BUTLER, · 

Managers on thePart of the Senate. 

STATEMENT 

The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendments of 
the Senate to the bill (H. R. 8920) to reduce 
excise taxes, and for other purposes, submit 
the following statement ln explanation o( 
the effect of the action agreed upon by the 
conferees and recommended in the accom
panying conference report: · · 

Amendments Nos. 1 to 87, inclusive: These 
amendments strike out all of the provisions 
of title I of the House bill, which dealt with 
excise taxes. However, those provisions of· 
the House bill which increase tlie revenue 
derived from excise taxes are shifted to title 
VI of the bill by Senate amendments Nos. 
183, 184, 185, 186, and 188. The House re-· 
cedes from its disagreement to each of the 
amendments Nos. 1 to 37, inclusive, other 
than ·amendments . Nos: 14 and 31. In the 
case of amendment No. 14, which strikes out 
section 133 of the House . bill (relating to. 
the attaching of stamps in foreign c;iountries 
to ce'rtain tobacco products) , the House re-. 
cedes with an amendment adding to title 
VI of the bill a new section 608 which is 
substantially identical to section 133 strick
en from the House bill. In. the case of 
amendment No. 31, which strikes. out sec
tion 162 of the House bill (relating to credits' 
and refunds of manufacturers' excise tax 
in the case of articles sold for use of aircraft 
engaged in foreign trade), the House recedes 
with an amendment adding to title VI of the 
bill a new section 609 which is identical to 
section 162 stricken from the House bill. 
The conferees recognize that there are in
equities in our excise tax system and believe 
that the subject should have continuing con-
sideration. · 

Amendment No. 38: This ls the first of a· 
series of amendments adding a new title I 
to the bill providing for increases in income
tax rates. This amendment adds sections 
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101 to 104, inclusive, to the bill which (to
gether with section 131, added to the bill 
by Senate amendment No. 50) result in an 
increase in the individual income tax for all 
taxable years ending after September 30, 1950. 
This is accomplished as follows: For taxable 
years beginning after September 30, 1950, 
the percentage reductions of the tentative 
tax provided by the Revenue Act of 1945 and 
by the Revenue Act of 1948 are entirely 
eliminated. For the calendar year 1950 the 
percentage reductions are cut by approxi
mately 25 percent. In the case of indi
viduals who have fiscal years beginning prior 
to October 1, 1950, and ending subsequent to 
that date, proportionat.e cuts in the reduc
tions are made by computing a portion of the 
tax on the basis of existing tax rates ·and 
the other portion of the tax on the basis of 
the tax rates applicable to taxable years be
ginning after September 30, 1950. The House 
recedes with an amendment clarifying the 
effective date provision contained in the 
Senate amendment-. 

Amendment No. 39: This amendment adds 
to the House bill the heading "Part II
Corporation Income Taxes" and subsections 
(a) and (b) of a new section 121, relating 
to increase in rate of corporation income 
taxes. This amendment and Senate amend
ment No. 40 define normal tax net income 
and surtax net income, and eliminate the so
called notch provisions, in substantially the 
same manner as provided in section 218 of 
the House bill. Under amendment No. 39 a 
normal tax of 25 percent is imposed on corpo
rations for taxable years beginning after 
June 30, 1950, and a normal tax of 23 percent 
is imposed on corporations for the calendar 
year 1950. Special provision 'is made by Sen
ate amendment No. 50 for taxable years 
(other than the calendar year 1950) which 
begin before July 1, 1950, and end after June 
30, 1950. The House recedes with an amend
ment which makes a clerical amendment to 
section 14 of the Internal Revenue Code. 

Amendment No. 40: In addition to defining 
corporation surtax net income, this amend
ment provides for a surtax of 20 percent on 
corporation surtax net income for taxable 
years beginning after June 30, 1950, and a 
surtax of 19 percent for the calendar year 
1950. Special provision is made by Senate 
amendment No. 50 for taxable years (other 
than the calendar year 1950) which begin 
before July 1, 1950, and end after June 30, 
1950). Senate amendment No. 40 (together 
with Senate amendment No. 48, which adds 
a new section 26 (j) to the Internal Revenue 
Code) also allows a credit in the case of a 
taxable year which is the calendar year 1950 
for a certain percentage of partially tax-ex
empt interest received by a corporation. The 
House recedes with amendments which pro
vide that, in lieu of such credit, the surtax 
for the calendar year 1950 shall be reduced by 
1 percent of the lower of the corporation's 
credit under section 26 (a) or the amount 
by which the corporation's surtax net income 
exceeds $25,000. The credit under section 
26 (a) is, in effect, the amount of the par• 
tially tax-exempt interest adjusted as pro
vided in the Internal Revenue Code. 

Amendment No. 41: This amendment 
makes certain amendments in section 207 
(a) of the Internal Revenue Code to reflect 
the new corporate tax rates provided in Sen
ate amendments Nos. 39 and 40. The House 
recedes with a technical amendment. 

Amendment No. 42: This amendment re
lates to the normal tax and surtax on regu
lated investment companies, and amends 
section 362 (b) of the Internal Revenue Code 
to reflect the new corporate tax rates pro
vided in Senate amendments Nos. 39 and 40. 
The House recedes. 

Amendment No. 43: This amendment re
lates to the computation and payment of 

tax on consolidated returns. It provides 
that the 2 percent additional surtax pro
vided by section 141 (c) of the Internal Rev
enue Code shall not apply to the portion of 
the consolidated corporation surtax net in
come attributable to Western Hemisphere 
trade corporations in the affiliated group. 
The House recedes. 

Amendment No. 44: This amendment 
makes certain technical amendments. The 
House recedes with further technical amend
ments. 

Amendment No. 45: This amendment 
makes certain amendments to section 26 
(b) of the Internal Revenue Code, relating 
to credits allowed corporations with respect 
to dividends received. The House recedes 
with two amendments eliminating the limi
tations on the credit allowed in section 26 
(b) (2) (A) and (B) in respect of dividends 
received on the preferred stock of certain 
public utilities, and with a further amend
ment providing that the provisions of 
amendment No. 45 with respect to dividends 
in kind shall apply to such dividends re
ceived after August 31, 1950, instead of after 
the date of the enactment of the Revenue 
Act of 1950. 

Amendment No. 46: This amendment re
lating to amount of credit for dividends paid 
on certain preferred stock, corresponds to 
section 218 (c) of the House bill with the 
necessary changes to reflect the different tax 
rates provided by the Senate amendments. 
The House recedes. 

Amendment No. 47: This amendment cor
responds to section 218 (d) of the House 
bill. It amends section 26 of the Internal 
Revenue Code by adding a new subsection 
(i) which provides a credit for Western 
Hemisphere trade corporations applicable in 
computing both normal tax net income and 
surtax net income. The House recedes. 

Amendment No. 48": This amendment pro
vides corporations a special surtax credit for 
the calendar year 1950 in respect of partially 
tax-exempt interest. This amendment is no 
longer necessary in view of the amendment 
to Senate amendment No. 40 and is elimi
nated. The Senate recedes. 

. Amendment N~. 49: This amendment pro
vides the effective rtates for the increases 
in the corporate rates. The House recedes 
with a clarifying amendment. 

. Amendment No. 50: This amendment pro
vides for the computation of the individual 
income tax in the care of a taxable year 
(other than the calendar year 1950) which 
begins prior to October 1, 1950, and ends after 
September 30, 1950, and for the computation 
of the corporation income tax in the case 
of a taxable year (other than the calendar 
year 1950) which begins before July 1, 1950, 
and ends after June ,30, 1950. The House 
recedes with technical amendments. 

Amendment No. 51: Effective with respect 
to wages paid on or after October 1, 1950, this 
amendment changes the percentage rate of 
withholding of tax Jrom 15 to 18 percent and 
provides n~w wage bracket withholding 
tables to reflect the increased tax rates. The 
House recede~~ . 

Amendment No. 52: This is a clerical 
amendment which changes the heading of 
title II of the bill. The House recedes. 

Amendment No. 53: This amendment 
strikes out section 201 of the House bill pro
viding that where proceeds of insurance 
are paid in installments the interest element 
in each installment be subjected to income 
tax. The House recedes. 

Amendment No. 54: This amendment ex
tends for one year the application of sections 
22 (b) (9) and (10) of the Internal Revenue 
Code, which permit a corporation to exclude 
from income certain amounts attributable 
te discharge of indebtedness. The House 
recedes. 

Amendment No. 55: This amendment (to
gether _with Senate amendments Nos. 56 and 
57) grants an exclusion from · gross income 
in the case of compensation received prior to 
January 1, 1952, for service as a member of 
the armed forces ·of the United States based 
Qn the time spent in a combat zone in the 
taxable year in which the compensation was 
received. In the case of an enlisted man 
t~e exclusion would be the same portion of 
his total compen_sation for service for the 
taxable year as the number of months dur
ing any part of which he served in a com
bat -zone in the taxable year is of the total 
number of months he served anywhere in 
the taxable year. In the case of an officer 
the exclusion would be $200 times the num~ 
ber of months during any part of which he 
served in a combat zone during the taxable 
year. 

The House recedes with an amendment 
which will base the exclusion on service prior 
to January 1, 1952, in a combat zone. In 
the case of an enlisted man, the exclusion 
will be the compensation received during 
the taxable year for service for any month 
during any part of which he served in a com
bat zone. In the case of an officer, the ex
clusion will be the first $200 of the compen
sati?n received for service for any month 
during any part of which he served in a com
bat zone, and the balance of such compensa
tion received in any taxable year will not 
b.e exclude~. The fact that the compensa
t10n is received outside a combat zone or in 
a different year (including years after 1951) 
from that in which such service is per
fori;ned will be immaterial. 

Amendment No. 56: This amendment 
would exempt from the requirement of with
holding wages paid on or after the first day _ 
of the second month which begins after the 
date of enactment of the act for active serv
ice as a member of the armed forces of the 
United States for a month during any part 
of which such member served in a combat 
zone. The House recedes with an amend
~ent to provide that no withholding of tax 
will be made on wages paid on or after No
vember 1, 1950, for service performed prior to 
1952 in a combat zone. 

Amendment No. 57: This amendment re
lates to the income tax witholding state
ment furnished members of the armed 
services. The House recedes with an amend
ment which requires the statement to show 
(1) the amount of taxable compensation 
paid during the calendar year, and (2) the 
amount of tax withheld during such_ year. 
The amendment requires the statement to 
be furnished if any tax was withheld dur
ing the taxable year or if (even though no 
t'.1-x was wi~hheld) any taxable compensa
tion was paid during the calendar year. 

Amendment No. 58: This is a clerical 
amendment. The House recedes. 

. Amendment No. 59: This amendment pro
vides that .the provisions of the bill relat
ing to treatment of bond premium in case 
of dealers in tax-exempt securities shall be 
applicable to taxable years ending after June 
30, 195_0, but in the case of a taxttble year 
beginning before and ending after such date 
such provisions are to apply only with re
spect to obligations acquired after such date. 
Under the House bill such provisions would 
have applied to taxable years beginning after 
1949. The House recedes. 

Amendment No. 60: This amendment 
str~kes out sec~ion 203 of the House bill, re
lating to credits allo.wed corporations with 
respect to dividends received in property 
other than money. The provisions of this 
section, with a change in the effective date 
are incorporated in section 122 as added t~ 
the bill by Senate amendment No. 4-!>. The 
House rec .:.::::s. · 
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Amendment No. 61: This amendment adds 

to section 23 of the Internal Revenue Code 
a new subsection (bb) providing, effective 
with respect to taxable years beginning after 
December 31, 1945, for the deductions by a 
publisher from gross income of expenditures 
(with certain exceptions) to establish, 
maintain, or increase the circulation of a 
newspaper, magazine, .or other periodical, but 
allows the publisher to elect to capitalize, 
instead of deducting, that portion of such ex
penditures which is chargeable to capital 
account under regulations prescribed by the 
Secretary. Such election to capitalize is 
binding for the taxable year for which made 
and such ·treatment must be adhered to with 
respect to similar expenditures made in all 
subsequent years unless the Secretary per
mits a change. This Senate amendment also 
makes a conforming change in section 113 
(b) (1) (A) of the Internal Revenue Code. 
The House recedes with a clarifying amend
ment as to the expenditures.which are to be 
excepted from the rule of the new subsection 
and with a further amendment providing for 
certain limitations on the retroactive appli
cation of the provision in the case of any 
taxable year beginning after December 31, 
1945, and before January 1, 1950. 

These retroactive limitations are as fol
lows: ( 1) The provisions of the new subsec
tion shall not be applicable with respect to 
circulation expenditures for which a deduc
tion was not allowed the taxpayer for such 

·-year, if allowance of a credit or refund with 
respect to such year is barred on the date of 
enactment of the bill by reason of any law 
or rule of law; and (2) the election provided 
in the new subsection shall not (despite the 
last sentence of such provision) - be per.;. 
mitted with respect to any circulation ex
penditure for which a deduction was claimed 
by the ta.xpayer under his latest treatment 
(prior to the date of enactment of the bill) 
of such expenditure in connection with his 
tax liability for such year. The first limita
tion has the effect of preventing its applica
tion to expenditures which have been capi
talized for any taxable year beginning after 
December 31, 1945, and before January 1, 
1950, where the allowance of credit or refund 
for such year attributable to $uch deduction 
would be barred on the date of. enactment 
of the bill. Accordingly, such capitalization 
will continue to be reflected in basis. :How
ever, where the allowance of a credit or re
fund for such taxable year is not barred on 
the date of enactment of the bill, such ex~ 
penditures by such a taxpayer may not be 
capitalized (unless he so elects) and he may 
obtain a refund by claiming a deduction 
for such expenditures in lieu of their previ
ous capitalization. The second limitation 
prevents a taxpayer who, for any taxable year 
beginning after December 31, 1945, and be
fore January 1, 1950, claimed a deduction · 
from gross income for a circulation expendi· 
ture from subsequently electing under sec
tion 23 (bb) of the code, to capitalize such 
expendijiures for such year in lieu of the de
duction. Whether a deduction is to be con
sidered claimed by ·such a taxpayer, for the 
purposes of this limitation, depends on his 
latest treatment (for example, in a return 
claim for refund, ·or petition or amended 
petition to the Tax Court), prior· to the 
enactment of the bill, of such expenditure 
in connection with ·his tax liability for such 
year. 

Amendment No. 62: This amendment adds 
to the bill section 205, relating to payment 
of income tax by installment payments. 
This section is identical to section 603 of the 
Hou.se bill which is stricken by Senate 
amendment No. 182. The House recedes 
with an amendment adding a provision con
tained in the House bill to extend for one 
month the date for filing the return of (and 

for paying the tax imposed upon) an estate 
or trust. 

Amendment No. 63: This amendment re
stores, with respect to certain corporate dis
tributions made pursuant to a plan of liqui
dation adopted after December 31, 1950, and 
effected during any one calendar mont h in 
1951, the provisions of sections 112 (b) (7) 
and 113 (a) (18) of the Internal Revenue 
Code (relating to election as to recognition 
of gain in certain corporate liquidations and 
relating to the basis of property received in 
such liquidation$). The House recedes. 
Amen~ment No. 64: This amendment pro

vides for the nonrecognition of gain in cer
tain cases where, pursuant to a plan of re
organization, a shareholder. of a corporation 
which is a party to the reorganization re
ceives stock (other than preferred stock) in 
another corporation, a party to the reorgani
zation, without the surrender by such share
holder of stock. The Senate recedes. 

Amendment No. 65: The House bill (1) in
creased the percentage depletion allowance 
for coal-, (2) allowed percentage depletion for 
the first t \me for certain minerals, and ( 3) 
provided that the gross income from mining 
upon which percentage depletion allowances 
are based should in no case include transpor
tation beyond the property. The Senate 
amendment (1) strikes out these provisions 
of the House bill; (2) provides, effective with 
respect to taxable years beginning after De
cember 31, 19:4:9., that gross income from min
ing shall include transportation from the 
point of extraction from the ground to the 
plants or mills in which the ordinary treat
ment processes are applied thereto, and (3) 
amends, effective with respect to taxable 
years beginning after December 31, 1946, the 
definition of "ordinary treatment processes" 
with respect to bentonite. 

The House recedes with an amendment 
which eliminates those provisions of the 
Senate amendment relating to bentonite 
and limits the transportation permitted by 
the Senate amendment to be included as 
gross income from mining to so much of 
such transportation as does not exceed 50 

· miles unless the Secretary finds conditions 
to be such that the mineral must be trans
ported to a greater distance to the plant or 
mill in which the ordinary treatment proc
esses are applied. 

Amendment No. 66: This amendment 
'strlkes out section 205 of the House bill 
which provided for the taxation as dividends 
to the stockholder of distributions made out 
of corporate earnings and profits accumu
lated prior to March l, 1913, or out of appre
ciation in the value of property which ac
crued .before that date. The House recedes. 

Amendment No. 67: This amendment 
strikes out section 206 of the House bill re
lating to the treatment for income-tax pur
poses of distributions to domestic corpora
tions in liquidation of certain foreign sub
sidiaries. The House recedes. 

Amendment No. 68: This fs a clerical 
amendment. The House recedes with an 
amendment · making a change in section 
number. 

Amendment No. 69: This is a technical 
amendment conforming to Senate amend
ment No. 66. The House recedes. 

Amendment No. 70: This is a clerical 
amendment: The House recedes. 

Amendment No. 71: Section 115 (g) of the 
Internal Revenue Code provides for the 
treatment as taxable dividends ,of amounts 
distributed by a corporation in cancellation 
or redemption of its stock if the cancella
tion or redemption and the related distribu
tion are effected so as to be essentially equi
valent to the distribution of a taxable divi
dend. Section 207 of the House bill amended 
section 115 (g) to cover the situation where 
shares in a parent corporation are purchased 

by its subsidiaries or where shares of one cor
poration are acquired by another corporation 
and both corporations are controlled directly 
or indirectly by the same interests. The Sen
ate amendment limits the application of the 
bill to purchases by a subsidiary. The House 
recedes. 

Amendment No. 72: Section 207 of the 
House bill (relating to ti·eatment of cert ain 
redemptions of stock as dividends) applied 
only with respect to amounts received after 
Dece~ber 31, 1949. The. Senate amendment; 
provided a later .effective dat e. The House 
recedes with an amendment making such 
provisions applicable to amounts received 
after August 31, 1950. 

Amendment No. 73: This is a clerical 
amendment. The House recedes witll an 
amendment making a change in section 
number. 

Amendment No. 74: Under the House bill 
certain distributions in redemption of stock 
included in a decedent 's gross estate were 
excepted from the application of section .115 
(g) of the Internal Revenue Code if made 
within the period of limitations provided in 
section 874 (a). The Senate amendment 
provided that the period within' which dis
tributions might be made tax-free should 
include the period of any suspension under 
section 875, where applicable. The House 
r~ce~es ~ith an amendment permitting the 
d1stnbut10n to be tax-free if made within the 
period provided in section 874 (a) or within 
90 days a!ter the expiration of such period, 
bu.t specifically excluding any suspension 
under section 875. Thus, under the con
ference amendment, no suspension of the 
3-year period of limitations provided. for by 
section 874 (a) will operate to extend the 
time within which such distributions must 
be made. 

Amendment No. 75: Under the House bill 
distributions in redemption of stock included 
in a decedent's gross estate would be relieved 
from the application of section 115 (g) of 
the Internal Revenue Code only if the value 
of such stock comprised more than 70 per
cent of the value of the decedent's net estate. 
The Senate amendment eliminated this limi
tation. The House recedes with an amend
ment restoring the provisions of the House 
bill, but providing that the value of the stock 
of the corporation must comprise more than 
50 percent of the value of the net estate: 
The percentage relationship is computed by 
taking, as the numerator, the value of the 
stock included in determining the value of 
the decedent's gross estate, and by taking, 
as the denominator, the value of the dece
dent's net estate. 

Amendment No. 76: This is a clerical 
amendment. The House recedes with an 
amendment making a change in section 
number. 

Amendments Nos. 77 and 78: The bill as 
passed by the House amended section 117 (a) 
(1) of the Internal Revenue Code so as to 
exclude copyrights, patents, inventions, de
signs, and literary, musical, or artistic com
positions, and similar property from the 
definition of "capital assets" when held by 
certain taxpayers. Amendments Nos. 77 and 
78 remove patents, inventions and designs 
from this exclusion. The House recedes. 

Amendment No. 79: This amendment 
eli::ninates the amendment made by the 
House bill to section 117 (j) of the Internal 
Revenue Code which, in general, would have 
treated gain and loss from the sale or ex
change of property used in a trade or busi
ness as gain and loss from the sale or ex
change of capital assets. The House recedes. 

Amendment No. 80: This is a conforming 
amendment to amendment No. 83. The 
House recedes. 
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Amendment No. 81: This is a conforming 

~mendment to amendment No. 79. The 
House recedes. 

Amendment No. 82: This amendment ex
cludes copyrights and literary, musical, or 
artistic compositions, and similar property 
in the hands of certain taxpayers from, and 
includes certain cattle used for breeding or 
dairy purposes in, the definition of "prop
erty used in ·a trade or business" which is 
entitled to the benefits of section 117 (j) 
of the Internal Revenue Code. The House 
recedes with an amendment which eliminates 
that part of the Senate amendment dealing 
with cattle. While it may be necessary for 
Congress to legislate with.respect to the tax 
treatment of sales of livestock, the conferees 
agreed that cattle alone should not be dealt 
with: to the exclusion of other livestock, the 
treatment of which was not in conference, 
and that the subject matter is deserving of 
further study. It is the hope of the con
ferees that, pending such study and further 
legislation, the Treasury will follow the de
cision of the Eighth Circuit Court in the 
Albright case (173 Fed. (2) 339). 

Amendment No. 83: This amendment elim
inates the provisions of the House bill which 
would change the ·holding period used for 
determining whether a capital gain or loss 
Is long-term or short-term from 6 to 3 
months. The House recedes with conform
ing amendments. 

Amendment No. 84: This is a conforming 
amendment to amendments Nos. 77 and 78. 
The House recedes. 

Amendment No. 85: This is a clerical 
amendment. The House recedes. 

Amendment No. 86: This is a conforming 
amendment to amendment No. 83. The 
House recedes with a clarifying amendment. 
· Amendment No. 87: This amendment pro
vides for the effective date of that part of 
amendment No. 82 which would include cer
tain cattle in the definition of "property used 
in a trade or business" which is entitled to 
the benefits of section 117 (j) of the Internal 
Revenue Code. In view of the action on 
that part of amendment No. 82, the Senate 
recedes. 

Amendments Nos. 88, 89, 90, 91, 92, and 93: 
These amendments are clerical. The House 
recedes with amendments making the neces
sary changes in section numbers and cross
references. 
· Amendments Nos. 94, 95, · and 96: These 
amendments make technical and clarifying 
changes in the section dealing with collap
sible corporations. The House recedes. 

Amendment No. 97: This amendment ex
tends the application of section 117 (m), 
added to the ,Internal Revenue Code by this 
bill, to a shareholder who, at any time after 
the commencement of the manufacturer, 
construction, or production of property by a 
collapsible corporation, owned· stock which 
was considered as owned at such time by an
other shareholder who then owned (or was 
considered as owning) more than 10 percent 
1n value of the outstanding stock of the 
corporation. The House recedes. 

Amendment No. 98: This is a clerical 
amendment. The House recedes. 

Amendment No. 99: This amendment, 
effective for taxable years beginning after 
December 31, 1950, adds a section to the bill 
which provides that amounts received by 
an assignor for the assignment of certain 
oil, gas, and mineral rights, where such 
rights terminate upon the receipt by the 
assignee of a fixed or determinable amount 
of oil, gas, or mineral, shall be treated as 
amounts received from the sale or exchange 
of capial assets. The Senate recedes. 

Amendments Nos. 100, 101, 102, 103, 104, 
and 105: These amendments are clerical. 
The House recedes with amendments making 
the necessary changes in section numbers. 

Amendment No. 106: This amendment 
Inserts in the Internal Revenue Code a new 
section 124A, applicable with respect to tax
able years _ ending after December 31, 1949, 
providing for the amortization over a period 
of 60 months of emergency facilities con
structed or acquired after December 31, 1949, 
and certified as necessary in the interest of 
national defense during the present emer
gency period. The determination of that 
part of an investment in a facility which is 
attributable to defense purposes will be 
made under such standards and procedures 
as may be included in regulations prescribed 
by the certifying authority with the approval 
of the President. The amortization deduc
tion may be taken at the election of the 
taxpayer, in lieu of depreciation, and may 
be discontinued (and depreciation re
sumed) before the expiration of the 60-
month period. The provision is similar to 
section 124 of the code· which authorized the 
amortization of emergency facilities during 
World War II. This amendment also makes 
a technical change in section 23 (t) of the 
code to conform it to the new section 124A. 
The Hot~se recedes with amendments, one of 
which adds to section 117 (g) of the code a 
new paragraph (3) providing that gain from 
the sale or exchange of property, to the ex
tent that the adjusted basis of such prop
erty is less than its adjusted basis deter
mined without regard to section 124A, shall 
be considered as ordinary income. For ex
ample, on December 31, 1950, a taxpayer · 
making his income-tax returns on the cal:
endar-year basis acquires at a cost of 
$10,000 an emergency facility (used in his 
business) which normally would have a 
useful life of 20 years. Under section 124A 
he elects to begin the 60-month amortiza
tion period on January 1, 1951. He takes 
amortization deductions in the amount of 
$4,000 for the years 1951 and 1952 (24 
months). On December 31, 1952, he sells 
the facility for $9,500. The adjusted basis 
of the facility on that date is $6,000 ($10,000 
cost less $4,000 amortization). Without re
gard to section 124A, the facility would have 
been depreciated at the rate of $()00 a year, 
and its adjusted basis on December 31, 1952, 
would have been $9,000 ($10,000 cost less 
$1,000 depreciation). The difference be
tween the facility's actual adjusted basis 
($6,000), and its adjusted basis determined, 
without regard to section 124A ($9,000) is 
$3,000. Accordingly, under the House amend
ment, of the $3,500 gain on the sale of the 
facility ($9,500 sale price less $6,000 ad
justed basis), $3,000 would be treated as or
dinary income and $500 as long-term capi
tal gain. 

If the taxpayer acquired other property, 
in a tax-free exchange, for an emergency 
facility with respect to which the amortiza
tion deduction was allowed, the basis of such 
other property would be determined with 
regard to section 124A of the Internal Rev
enue Code, and therefore the provisions of 
section 117 (g) (3) of such code would ap
ply with respect to gain realized on a sale 
or exchange of such other property. The 
provisions of section 117 ( g) ( 3) likewi3e 
apply with respect to gain realized upon the 
sale or exchange of an emergency facility (or 
other property, as described in the preceding 
sentence) by a taxpayer in whose hands the 
basis of such facility (or other property) is 
determined by reference to the basis thereof 
in the hands of another person who was 
allowed deductions with respect to such 
facility under section 124A. 

Amendment No. 107: This amendment is 
clerical. The House recedes with an amend
ment making a change in section number. 

Amendment No. 108: This amendment 
adds a new section 130A to the Internal 
Revenue Code to provide special income tax 

treatment of income in respect of "restricted 
stock options" in cases where the option 
price is at least 85 percent of the fair market 
value of the stock subject to the option. 
The House recedes with amendments pro
viding ordinary income treatment, at dis
position of the stock in certain cases, to the 
amount of the "spread", at the time the op
tion was granted. The amendments revise 
subsection (a) of section 130A, and insert a 
new subsection (b). 

New subsection (b) provides a special rule 
applicable where the option price in respect 
of a restricted stock option is, at the time the 
option is granted, between 85 and 95 percent 
of the fair market value of the stock. This· 
rule provides that if no disposition of a share 
of stock, acquired by an individual upon his 
exercise after 1949 of a res~ricted stock op
tion, is made by him within 2 years from the 
date of the granting of the option, nor with
in 6 months after the transfer of such share 
to him, but, at .the time the restricted stock 
option was granted, the option price was less 
than 95 percent of the fair market value at 
such time of such share, then, in the event 
of any disposition of such share by him, there 
shall be included as compensation (and not 
as gain upon the sale or exchange of a capital 
asset) in his gross income, for the taxable 
year during which the date of such disposi
tio:tis falls, an amount equal to the amount, 
iI any, by which the option price is exceeded 
by the lesser of (1) the fair market value of 
the share at the time of such disposition or 
(2) the fair market value of the share at 
the time the option was granted. Death of 
the individual at any time (including death 
within the 2-year period or within the 6-
month period) while he owns the share of 
stock, has the same effect for the purposes 
of subsection (b) as a disposition of such 
share by him during the taxable y~ar closing 
with his death. Subsection (b) also pro
vides that, in case of a disposition of such 
a share of stock by the individual, the basis 
of the share in his hands as of the time of 
such disposition shall be increased by an · 
amount equal to the amount includible as 
compensation in his gross income. The rule 
of subsection (a) regarding denial of de
duction under section 23 (a) to the employer 
corporation or its parent or subsidiary also 
applies to any amounts treated as ordinary 
income under subsection (b). 

In order to make it clear that the special 
treatment provided in subsection (a) and 
new subsection (b) , when applicable, applies 
separately to each share of stock, subsection 
(a) of section 130A has been rephrased to re
fer to "a share of stock," instead of to "stock." 
Former subsections (b), (c), and (d) have 
been redesignated (c), (d), and (e), re
spectively. 

. The operation of new subsection (b) may 
be illustrated by the following examples: 

(1) On January l, 1951, X, an employee of 
M corporation, receives a restricted stock 
option to puxchase a share of stock of M 
corporation for $85. The fair market value 
on that date is $100. On January 1, 1953, X 
exercises the option, the fair market value 
of the share on that date being $125. On 
January 1, 1954, X sells .the share for $150. 
The difference between the fair market value 
at the date the option was granted and the 
option price was $15. Therefore, $15 is in
cluded as ordinary income in X's gross in
come for 1954. This $15 increases the $85 
cost basis of the share to X, thus giving him 
a basis for determining gain or loss on the 
Sale of the share of stock of $100. Having 
sold the share for $150, X has a gain on the 
sale of $50, of which $25 is taken into · ac
count as long-term capital gain. 

(2) If the fair market value of the share 
in example (1) above at the time of the sale 
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had been only $75, and if X had sold it for 
$75, no amount in respect of the sale would 
be includible as compensation in X's gross 
income for 1954. In such case, X's basis for 
determining gain or loss on the .sale would 
remain $85. Having sold the share for $75, 
X would have a loss on the sale of $10, of 
which $5 would be taken into account as a 
long-term capital loss. 

(3) If, in example (1) above, instead of 
selling the share on January 1, 1954, X had 
made a gift of the share on· that day, the 
$15 would be included as compensation in 
X's gross income for 1954. Similarly, X's 
basis in respect of the share is increased to 
$100, which would become the donee's basis, 
as of the time of the gift, for determining 
gain or loss on the share of stock. 

(M If, in example (2) above, instead of 
selling the share on January 1, 1951:, X had 
made a gift of the share on that date, no 
amount in respect of the transaction would 
be includible as compensation in X's gross 
income for 1954. X's basis would remain 
$85, which also would become the donee's 
basis, as of the time of the gift, for the pur
pose of determining gain on the share of 
stock. The donee's basis for the purpose of 
determining loss would be determined un
der section 113 (a) (2), and would be $75. 

(5) If, in example (1) above, after acquir
ing the stock on January 1, 1953, X died dur
ing the year 1953, at a time when the share 
had a fair m arket value of $150, the $15 
spread which existed at the time the option 
was granted would be included as compen
sation in X's gross income for the taxaQle 
year closing with his death. This is the 
rule whether X's death occurred during or 
after a 6-month per~od . running from the 
date the share was acquired. The basis of 
the share in the estate of X for the purposes 
of determining gain or loss would be deter
mined under section 113 (a) ( 5) , and would 
be $150. 

Amendment No. 109: This amendment re
lates to the time of payment of tax withheld 
at source from nonresident aliens and corre
sponds, except for a minor change, to section 
601 (d) of the House bill. The House re
cedes with an amendment making a change 
in section number. 

Amendment No. 110: This amendment 
adds to the Internal Revenue Code certain 
rules applicable to the treatment of family 
partnerships for im:ome-tax purposes, retro
active to taxable years beginning after 1938. 
The Senate recedes. · 

Amendment No. 111: This is a clerical 
amendment. The House recedes with an 
amendment making a change in section 
number. 

Amendment No. 112: This is a clerical 
amendment. The House recedes. 

Amendment No. 113: This amendment 
changes the _effective date for the taxation 
of amounts paid for services performed in a 
possession of the United States by a citizen 
of the United States as an employee of the 
United States or any agency thereof from 
taxable years beginning after December 31, 
1949, to taxable years beginning after Decem
ber 31, 1950. The House recedes with an 
amendment which restores th·e effective date 
contained in the House bill. 

Amendment No. 114: This is a clerical 
amendment. The House recedes with an 
amendment making a change in section 
number. 

Amendments Nos. 115 and 116: These are 
clarifying amendments. The House recedes. 

Amendment No. 117: This amendment 
amends section 3811 of the Internal Revenue 
Code to extend to Puerto Rico administra
tive, collection, and enforcement provisions 
considered necessary because of the changes 
made by the bill relating to the income tax 

treatment of individuals resident in Puerto 
Rico. The House recedes. 

Amendment No. 118: This amendment 
makes technical and conforming changes 
to section 481 (a) (7) of the Internal Reve
nue Code and to section 211 {a) (7) of the 
Social Security Act, each of which relates 
to the computation of net earnings from 
self-employment in the case of residents of 
Puerto Rico. .These changes are necessary 
because of the changes made by the bill in 
the tax treatment of residents of Puerto 
Rico. The House recedes. 

Amendment No. 119: This is a clerical 
amendment. The House recedes. 

Amendment No. 120: This amendment pro
vides that the amendment made by Senate 
amendment No. 117 shall be effective on the 
date of · the enactment of the bill. The 
House recedes. 

Amendment No. 121: This amendment 
adds to the Internal Revenue Code a new 
paragraph which, for certain purposes, would 
allow a regulated investment company, at 
its option, to treat certain dividends as hav
ing been paid in the taxable year preceding 
that of their actual payment. The House 
recedes with an amendment making a change 
in section number. 

Amendment No. 122: This amendment 
provides that section 502 (f) of the Internal 
Revenue Code, relating to use of corporation 
property by a shareholder, shall not apply. to 
rents received during taxable years ending 
after December 31, 1945, and prior to January 
1 1950, if such rents were received for the 
use by the lessee, in the operation of a b·ona 
fide commercial, industrial, or mining en
terprise, of property of the corporation. The 
House recedes with an amendment making 
a change in section number. 

Amendment No. 123: This amendment 
strikes out section 218 of the House bill, re
lating to increase in rate of corporation-in
come taxes. The increase in corporate rates 
is effected under Senate amendments Nos. 
39 and 40. The House recedes. 

Amendments Nos. 124 and 125: These are 
clerical amendments which change the head
ings of part I of title III of the bill, and of 
Supplement U of chapter 1 of the Internal 
Revenue Code, respectively, to conform to 
the changes made by Senate amendment No. 
151. The House recedes. 

Amendment No. 126: This is a technicai 
amendment to conform the rate of tax on 
organizations subject to the Supplement U 
tax at corporate rates to the increased cor
porate tax rate provided in Senate amend• 
ment No. 39. The House recedes. 

Amendments Nos. 127 and 128: These are 
clarifying amendments. They make clear 
that the word "church" in the new section 
421 (b) (1) of the Internal Revenue Code, 
as it appeared in the House oill, includes 
a convention or association of churches as 
an organization exempt from the Supple
ment U tax. The House recedes. 

Amendment No. i29: This is a technical 
amendment to conform to Senate amend
ment No. 151, which eliminates the proposed 
tax on accumulated investment income. The 
House recedes. 

Amendment No. 130: This amendment 
continues the exclusion of dividends, inter
est, and annuities from unrelated business 
net income for purposes of the Supplement 
U t ax as provided for in the comparable House 
bill provision and sets forth specifically the 
royalties which are also to be excluded from 
unrelated business net income. The House 
recedes. 

Amendment No. 131: This amendment is 
a change in paragraph number. The House 
recedes. 

Amendment No. 132: This is a technical 
amendment. The provision stricken there-

by from the House bill is covered in Senate 
amendment No. 135. The House recedes. 

Amendments Nos. 133 and 134: These 
amendments are changes in paragraph num
bers. The House recedes. 

Amendment No. 135: This amendment 
adds a new paragraph (5) to the new num
bered section 422 (a) of the Internal Reve
nue Code, which broadens .the exclusion 
from unrelated business net income sub
ject to the Supplement U tax provided in 
section 422 (a) (2) in the House bill for 
capital gains or losses. The House recedes. 

Amendment No. 136: This amendment is 
a change in a paragraph number. The House 
recedes. · 

Amendment No. 137: This amendment ex
tends the House bill provision which ex
cluded, from unrelated business income sub
ject to the Supplement U tax, income derived 
from research for the United states or any of 
its agencies. The amendment adds to · the 
code in lieu of the House provision a section 
numbered 422 (a) (7) which excludes all 
income derived from work performed und(;r 
a contract with the United St ates or any of 
its ager+cies or instrumentalities or with any 
State or political subdivision thereof. The 
amendment also adds a provision, numbered 
section 422 (a) (8), excluding income de
rived by a colfoge, university, or hospital 
from research performed for any person. 

The House recedes with amendments lim
iting the exclusion in section 422 (a) (7) to 
income derived from research for the Fedcn:.l 
Government or the States and adding 1:t sub
paragraph to section 422 (a) (8) providing 
that, in the case of an organization oper
ated primarily for the purposes of carrying 
on fundamental research the results of which 
are freely available to the general public, 
income derived from all research is to be 
excluded from unrelated business income. 

Amendments Nos. 138- and 139: These 
amendments change paragraph numbers. 
The House recedes. 

Amendment No. 140: This amendment is 
clerical. The House recedes. 

Amendment No. 141: This amendment ex
cepts from the definition of "unrelated trade 
or business" under new code section 422 (b) 
as it appeared in the House bill, any trnde 
or business which consists of selling mer
chandise, substantially all of which has been 
received by the organization as gifts or con
tributions. The House recedes. 

Amendment No. 142: This is a technical 
amendment conforming to Senate amend
ment No. 159. The House recedes. 

Amendment No. 143: This amendment 
changes the definition in new code section 
423 (a) of the phrase "Supplement U lease" 
to mean, in general, a lease for a term of 
more than 5 years of real property on which 
there is a Supplement U lease indebtedness; 
whereas, under the corresponding pr.ovision 
of the House bill, leases of 5 years or more 
were covered where such indebtedness ex
isted. The House recedes. 

Amendments Nos. 144 and 145: These are 
clerical amendments. The House recedes. 

Amendment No. 146: This amendment ex
cepts certain types of leases from the defini
tion of a "Supplement U lease" as such term 
is defined in new code section 423 (a) . Ren ts 
from such leases will not be subject to the 
Supplement U tax. The excepted types of 
leases are those entered into primarily for 
purposes which are substantially related to 
the lessor organization's exempt purposes; 
leases of premises in a building primarily 
designed for occupancy by the lessor organi
zation; certain long-term leases of portions 
of the premises where both the rents derived 
from such leases are less than certain per
centages of the total rents derived from the 
entire premises and the area covered under 
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such long-term leases represents less than 
certain percentages of the total area covered 
by leases on the entire premises. The House 
recedes with a technical amendment con
forming to Senate .amendment No. 143 and 
with an amendment requiring that the build
ing primarily designed for occupancy by the 
organization also be occupied by the organi
zation if a lease of premises in such a build
ing is to be excepted , from the definition 
of a Supplement U lease. 

Amendment No. 147: This is a technical 
amendment conforming to Senate amend
ment No; 143. The House recedes. 
· Amendment No. 148: This amendment 

clarifies the manner in which a "Supplement 
U lease indebtedness" may be incurred. The 
House recedes. 

Amendment No. 149: This amendment pro
vides that where real property was acquired 
by gift, bequest or devise prior to July 1, 
1950, subject to a mortgage or subject to a 
lease requiring improvements, the mortgage 
indebtedness or indebtedness incurred in so 
improving the property shall not be consid
ered as Supplement U indebtedness. A sim
ilar result is also provided under certain cir
cumstances where an organization described 
in section 101 (1), (6) or (7) acquires all the 
stock of a corporation described in section 
101 (14). T'he House recedes with a clari
fying amendment. 

Amendment No. 150: This is a clerical 
amendment. The House recedes. 

Amendment No. 151: This amendment 
strikes out provisions of the House bill which 
would have added sections 424 and 425 to 
the Internal Revenue Code, which would 
have subjected to the Supplement U tax. 
certain accumulated investment income of 
trusts and certain other organizations ex
empt under section 101 (6) of the code. The 
House recedes. 

Amendment No~ 152: This amendment is a 
change in section number. The House re
cedes. 

Amendment No. 153: This amendment 
strikes out section 301 ( c) of the House bill 
which set up specific standards under which 
certain organizations exempt under section 
101 (6) of the Intern~! Revenue Code must 
operate in order to retain their exempt status. 
However, the provisions of this section, with 
modifications, are incorporated in new code 
section 3813 as added by Senate amendment 
No. 162. The House recedes. 

Amendments Nos. 154, 155, and 156: These 
amendments are clerical and technical con
forming changes. The House recedes. 

Amendment No.157: This amendment adds 
section 302 to the bill for which there was 
no corresponding section in the bill as it was 
passed by the House. Section 302 deals. with 
possible tax liability for taxable years begin
ning prior to 1951 of certain organizations 
which for such years were carrying on a trade 
or business the profits of which were dedi
cated exclusively to exempt purposes; such 
section also deals with deductibility of con
tributions made prior to 1951 to such 'organ
izations. 

The House recedes with an amendment 
which revises section 302 of the biil as 
amended, section 302 (a) provides that for 
taxable years beginning prior to 1951, no 
organization shall be denied exemption under 
section 101 (1), (6), or (7) of the code on 
the ground that it is carrying on a trade 
or business for profit, if the income from 
this source would not be taxable under 
Supplement U as amended by this bill, or 
if such trade or business is the rental by 
such organization of its real property (in
cluding personal property leased therewith). 

Subsection (b) of section 302 provides that 
the statute of limitations against assessment 
of income tax shall begin to run, for any 
taxable year prior to 1951, with the filing 

of an information return (Form 990) in the 
case of an organization which would be 
exempt under section 101 of the code were 
it not carrying on a trade or business fbr 
profit. If under section 54 (f) of the code 
such organization was not required to file . 
an information ·return, assessment is barred 
three years after the date such return would 
have been due if such organization had been: 
required to file such return. However, the 
provisions of this subsection are not to apply 
to a taxable year with respect to which, prior 
to September 20, 1950, any amount of tax 
was assessed or paid, or a notice of deficiency 
under section 272 of the code was sent to the 
organization. 

.subsection ( c) of section 302 provides that 
a gift or bequest for charitable, etc., pur
poses, otherwise allowable as a deduction 
under the appropriate income, estate or gift 
tax provisions of the code, may not be denied 
for any taxable year prior to January 1, 1951, 
if the denial of exemption to the recipient 
organization for the time in which such con
tribution was made is prevented by section 
302. 

The conferees were unable to consider the 
question of taxability for years prior to 1951 
of income derived by a college or university 
from the conduct of a trade or business 
whether carried on direct ly by the institution 
or through a subsidiary. This matter is in 
litigation and was not in conference. How
ever, it is the view of the conferees that un
due hardship will arise if such institutions 
are required to pay taxes on income which 
has already been spent to carry out their 
educational programs; and the conferees ex
press the hope that this matter may be re
viewed in subsequent legislation. 

Amendment No. 158: This amendment is 
a change in section number. The House re
cedes. 

Amendment No. i.59: This amendment 
eliminates those provisions of the House bill 
which would have denied a deduction under 
section 162 (a) of tr - Internal Revenue Code 
with respect to income which was accumu
lated, and also the privilege of election which 
would have been granted trustees to deduct 
under section 162 (a) for certain distribu
tions made after the close of the taxable year. 
This amendment retains, with modifications, 
the limitations proposed in the House bill on 
the unlimited charitable deduction allowed 
trusts under section 162 (a) of th~ code: ~ 
These limitations, which now appear as sec
tion 162 (g) (1) and (2), result in the denial 
of a deduction under section 162 (a) of the 
code for amounts attributable to income de
rived from business activities of the trust 
and for amounts in excess of 15 percent of the 
net income if the trust has engaged in cer
tain prohibited transactions, directly or in
directly with the creator of, or a substantial 
donor to, such trust. Section 162 (g) (2) 
(C) and (D) provides rules with repect to the 

• taxable years affected where the deduction of 
a trust has been so limited because of en
gaging in prohibited transactions. Section 
162 (g) (2) (E) provides rules for the dis
allowances to the donor of a deduction under 
the appropriate income, estate, and gift tax 
provisions of the Internal Revenue Code, for 
gifts or bequests in trust where at the time 
of the gift or bequest the trust is not al
lowed the unlimited deduction under section 
162 (a) of the code. 

The House recedes with clerical amend
ments and ·an amendment which adds para
graph ( 4) to section 162 ( g), which para
graph provides that the amount which would 
otherwise be allowed under section 162 (a) as 
!lo deduction for amounts permanently set 
aside for charitable and related purposes 
during the taxable year or any prior taxable 
year and not actually paid out at the end of 
the taxable year shall be limited _to such 

amounts as actually paid out as are not in 
excess of 15 percent of the net income of the 
trust, computed without the benefit of sec
tion 162 (a), where the accumulations are 
(1) unreasonable either in size or duration, 
c: (2) used to a substantial degree for other 
than charitable or related purposes, or (3) . 
invested in such a manner as to jeopardize 
the interests of the religious, charitable, 
scientific, etc., beneficiaries. The deductions 
are to be so limited as provided in this para
graph in the year in which the accumulation 
becomes unreasonable or is misused and will 
continue to be so limited until such situation 
is corrected. 

Amendment No. 160: This is a technical 
amendment. The House recedes. 

Amendment No. 161: This is a technical 
amendment to conform the effective date uf 
part II of title III of this bill to additions 
made therein by Senate amendment No. 159. 
The House ::ecedes. 

Amendment No. 162: This amendment 
strikes part Ill of title III of the bill as it 
was passed by the House, the provisions of 
which disallowed certain charitable, etc., 
deduction.s for income-, estate-, and gift-tax 
purposes for gifts and bequests to certain 
organizations exempt under section 101 (6) 
of the Internal Revenue Code where the 
instruments under which the recipient · 
organizations were operated did not provide 
that such organizations might not engage 
in certain prohibited acts. However, the 
provisions of this part, with certain modifi
cations, are incorporated in section 3813 as 
added to the Internal Revenue Code by this 
am~ndment. The principal changes made 
by the Semate amendment are to broaden 
the categories of o;. ganizations not subject 
to the provisions of the section; to omit the 
requirement that the mandate against pro
hibited transactions be incorporated in the 
governing instrument of the organization; 
to limit the categories or prohibited trans
actions to those which are not at arm's 
length; to omit the provisions denying 
charitable deductions for certain contribu
tions of stock in a family business; and to 
provide specific rules regarding the taxable 
years affected when an organization engages 
in a prohibited· transaction. 

The House recedes with clerical and tech
nical amendments and an amendment add
ing after section 3813 of ,the code a new sec
tion, 3814. Section 3814 provides that ex
emption under section 101 (6) of the code 
shall be denied for the taxable year in the 
case of an organization described in section 
101 (6) to which section 3813 of the code is 
applicable, if the accumulations out of in
come during the taxable year or any prior 
taxable year and not actually paid out by the 
end of the taxable year, are either unreason
able in amount or duration in order to carry 
out the organization's exempt purposes; or 
are used to a substantial degree for purposes 
or functions other than such organiZation's 
exempt purposes; or are invested in such a 
manner as to jeopardize the carrytng out of 
the organization's exempt purposes. In ef
fect, section 3814 denies exemption to a sec
tion 101 (6) organization in the year in 
which its accumulation of income becomes 
unreasonable or is misused, and such or
ganization will continue to be denied exemp
tion as long as such situation continues. 

Amendment No. 163: This amendment 
adds to title Ill . of the bill as it passed the 
House a new part designated part IV which 
requires, for taxable years beginning after 
December 31, 1949, that certain organiza
tions exempt under section 101 ( 6) of the In
ternal Revenue Code and trusts taxable un
der Supplement E of the code claiming 
charitable, etc., deductions under section 162 
(a) of the code shall furnish annually in-
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formation respecting income, expenses, dis
bursements, accumulations, and a balance 
sheet, which information is to be made avail
able to th~ public. The House recedes. 

Amendnunts Nos. 164 to 174, inclusive: 
These amendments restrict the provisions 
which would apply a corrected formula in 
computing the income taxes of life insur
ance companies to 1949 and 1950, instead of 
to 1947, 1948, 1949, and 1950, as provided for 
by the House bill. The House recedes. 

Amendment No. 175: This amendment 
strikes out section 403 of the House bill re
lating to income taxes of inslJ,_~ance com
panies in receivership during 1947 or 1948. 
The House recedes. 

Amendments Nos. 176 and 177: These 
amendments are clerical. The House recedes. 

Amendment No. 178: This amendment 
adds to the bill a new section which 
amends section 404 (c) of the Revenue Act 
of 1942 to limit the inclusion in the gross 
estate of a decedent for estate-tax purposes 
of proceeds of life-insurance policies upon 
his own life, purchased in whole or in part 
with premiums or other consideration paid 
by him on or before January 10, 1941, and 
receivable by persons other than his ex-
ecutor. The House recedes. . 

Amendments Nos. 179 and 180: These 
amendments strike out title VI and section 
601 of the House bill providing for collec
tion of income tax at source on dividends. 
The House recedes. 

Amendment No. 181: This amendment 
strikes out section 602 of the House bill, 

. which dealt with the reduction of the rate 
of interest on overpayments. The House 
recedes. 

Amendment No. 182: This amendment 
strikes out section 603 of the House bill, 
relating to payment of income tax by in .. 
stallment payments. The provisions of that 
section are incorporated in Senate amend
ment No. 62. The House recedes. 

Amendment No. 183: This amendment adds 
to the bill the heading "Title VI-Excise 
Taxes"" and section 601 relating t.o retailer·s• 
excise taxes in the case of sales of jewelry 
or furs by an auctioneer or other agent. This 
section is identical to subsection (e) . of sec
tion 102 of the House bill, which was stricken 
by Senate amendment No. 3. The House 
recedes. · 

Amendment No. 184: This amendment adds 
to the bill a new section 602, relating to retail 
sales by the United States or by its agencies 
or instrumentalities. This section is identi
cal to section 104 of the House bill, which 
was stricken by Senate amendment No. 5. 
The House recedes. 

Amendment No. 185: This amendment adds 
to the bill a new section 603, relating to excise 
tax on coin-operated gaming devices. The 
amendment. made by this section to the In• 
ternal Revenue Code is the same as the 
amendment made by section 142 (a) of the 
House bill, stricken by Senate amendment 
No. 17. The House recedes. 

Amendment No. 18'3: This amendment adds 
to the bill a new section 604, relating to the 
payment of occupational taxes by Federal 
agencies and instrumentalities. This section 
is identical to section 144 of the House bill 
st ricken by Senate amendment No. 19. The 
House recedes. 

Amendment No. 187: This amendment 
adds to the bill a new section 605 which 
extends the 10 percent manufacturers' excise 
tax on radio receiving sets and parts to 
television receiving sets and parts. The 
House recedes. 

Amendment No. 188: This amendment 
adds to the bill a new section 606 which 
extends the 10 percent manufacturers' excise 
.tax on mechanical refrigerators and air-con
ditioning units to quick-freeze units. Sec
tion 155 of the House bUl (stricken by Sen
ate amendment No. 24) also provided for 

taxing .quick-freeze units, ·but at a lower 
rate. The House recedes. 

Amendment No. 189: This amendment 
adds to the bill a new section 607, relating 
to taxes on transportation. Subsection (a), • 
relating to the tax on the transportation of 
persons, imposes the tax on amounts paid 
without the United States for the trans
portation of persons which begins and ends 
in the United States, and subsection (b), 
relating to the tax on the transportation 
of property, imposes the tax on amounts 
paid without tbe United States for the trans
portation of property from one point in the 
United States to another, The House 
recedes. 

Amendment No. 190: This amendment 
provides an effective date for the amend
ments made by the new sections 601, 602, 
605, and 606. The provisions of this section 
are ·substantially the same as the corre
sponding provisions of the House bill. The 
House recedes with a change in section 
number. 

Amendment No. 191: Senate amendment 
No. 191 added a new section to the bill di
recting the House Committee on Ways and 
Means and the Senate Committee on Finance 
to report to the respective Houses a bill for 
raising revenue by the levying, collection, 
and payment of corporate excess profits 
taxes with retroactive effect to October 1 
or July 1, 1950, suc;h bill to originate as 
required by article I, section 7 of the Con
stitution. Such bill was to be reported as 
early as practicable during the first session 
of the Eighty-second Congress. The Senate 
amendment further directed the Joint 
Committee on Internal Revenue Taxation 
to make a full and complete study of the 
problems involved in the taxation of excess 
profits accruing to corporations as the re
sult of the national-defense program in 
which the United States is now engaged, 
and to report the results of its study to 
the House Committee on Ways and Means 
and the Senate Committee on Finance as 
soon as practicable. 

The House (by the adoption of H. Res. 842) 
agreed to Senate amendment No. 191 with an 
amendment which directed that such bill 
be reported as early as practicable during 
the second session of the EightY-first Con
gress. In all other respects, the language 
of the House amendment was identical to 
Senate amendment No. 191. 

The Senate recedes with an amendment 
which provides that the bill required by 
both Senate amendment No. 191 and the 
House amendment thereto shall be reported 
as early as practicable after November 15, 
1950, to the Eighty-first Congress, if in ses
sion after such date; and if the Congress is 
not in session in 1950 after such date, the 
bill shall be reported as early as practicable 
during the first session of the Eighty-second 
Congress. 

Amendment No. 192: This amendment con
forms the table of contents to the amend
ments made by the Senate to the House bill. 
The House recedes with an amendment con
forming the table of contents to the bill 
as agreed to in conference. 

Amendment to the title: The House re"'. 
cedes. 

ROBERT L . DOUGHTON, 
JERE COOPER, 
JOHN D. DINGELL, 
WILBUR D. MILLS, 
DANIEL A. REED, 
ROY 0. WOODRUFF, 
THOMAS A. JENKINS, 

Managers on the Part of the House. 

Mr. DOUGHTON. Mr. Speaker, I 
yield myself. 15 minutes. 

Mr. Speaker, when this bill passed the 
House, it was designed to provide reduc-

tion and relief in the case of many of the 
war excise taxes and to close tax loop
holes. This bill reduced excise taxes by 
approximately $1,000,000,000 and pro
vided offsetting revenues of about the 
same amount. 

The outbreak of hostilities in the Ko
rean war on June 24 made the status of 
the bill very uncertain, since it appeared 
certain that additional revenue would be 
required. After a series of conferences 
with the Secretary of the Treasury, in 
which I participated with Chairman 
GEORGE of the Finance Committee, it was 
thought that the urgency of the situa
tion required that additional revenue 
must be raised speedily. To accomplish 
this objective, as quickly as possible, it 
was decided that H. R. 8920 should be 
utilized as a vehicle for that purpose. 
On August 3, the Finance Committee, 
which had already completed hearings 
on H. R. 8920, resumed consideration of 
the bill. The Senate struck from the 
House bill all of the excise changes re
sulting in a loss in revenue, retained 
many of the provisions of the House bill 
designed to close tax loopholes, and pro
vided for increased revenue through the 
raising of corporate and individual in
come taxes. 

Under the bill as passed the Senate, 
the additional revenue on a full year 
basis amounted to $4,500,000,000. For 
the fiscal year 1951 it was estimated that 
the Senate bill would yield approxi
mately $3,000,000,000. 

INDIVIDUAL INCOME-TAX INCREASES 

From individual income taxpayers, the 
bill was estimated to raise an additional 
amount of $2,800,000,000 annually. This 
was accomplished by elim.inating for 
1951 and subsequent years the percent
age reductions from tax provided for 
under the Revenue Acts of 1945 and 1948. 
The combined effect of the reductions 
under those acts was from 17 percent 
where the tax did not exceed $400 to 9.75 
percent where the tax exceeded $100,000. 
These reductions are completely elimi
nated for 1951 and subsequent years. 
However, the split income feature of the 
1948 act was retained as well as the per
sonal exemptions of $600 per capita and 
a 3-point reduction in the surtax brack
ets provided for in the Revenue Act of 
1945. 

For the year 1950, the increases are 
effective on October 1. Because indi
viduals receive income at different pe
riods throughout the year-farmers re
ceive their income generally in the fall 
instead of in the spring-it was decided 
to apply a 25-percent cut in the per
centage reductions calculated on the en
tire year's income. Thus, for the calen
dar year 1950, the taxpayer will not lose 
the entire reductions in tax provided for 
in the revenue acts of 1945 and 1948, but 
will have them reduced by 25 percent. 

The withholding rate on wages will be 
increased from 15 percent to 18 percent, 
effective October 1, 1950. 

I am inserting at this .point certain 
tables which show the difference in tax 
liability under the existing law and un
der the conference agreement. 
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TABLE 1.-Comparison of tndividual income-taa: liability under present law and under the conference agreement for the calendar 

years 1950 and 1951 

Net income before exemption 

SINGLE PERSON-NO DEPENDENTS 

.. 
Amount of tax under-

Conference agreement 
Present law 1----------1 

1950 1951 

Increase under conference 
agreement 

1950 1951 

1950 increase as a per
centage of-

Net income 
Tax under after tax 
present law under pres

ent law 

1951 increase as a per
. centage of-

Tax under 
present law 

Net income 
after tax 

under pres· 
ent law 

Percent . :. Pe_rcent Percent Percent . 
$600 ____ -- - --------- ---------- -- - ------------ ------------ -- --------- - - -- - ------------- - -------------- ----------- - - - -.. -------- - - - - _: _______ --- - - - -------- - - -- - --------- - - - --$800_________________________________________ $.'33 $35 . $40 $2 $7 4. 8 . 0. 2 20. 5 o. 9 
$1,000. - ------ ___________ _. _________ --- ------ - 66 70 80 3 14 4. 8 • 3 20. 5 1. 5 
$1,500 •• ------------------------------------- 149 157 180 7 31 4.·8 • 5 20. 5 ·2. 3 

~:~::::::::::::::::::::::::::::=:::::::::: ~~ !~ ~ ~~ ~ u :~ ~: ~ u 
$5,000------------------~-------------------- 811 843 944 32 133 4. 0 • 8 16. 4 3. 2 
$8,000_______________________________________ 1, 546 1, 604 1, 780 ·57 234 3. 7 . 9 15.1 3. 6 
$10,000______________________________________ 2, 124 2, 201 2, 436 77 312 3. 6 1. 0 14. 7 4. 0 
$15,000______________________________________ 3. 894 4, 032 4, 448 137 554 3. 5 1. 2 14. 2 5.0 
$20,00(; ___ -------------------~ -------------- 6, 089 6, 301 6, 942 212 853 3. 5 1. 5 14. 0 6.1 
$25,000 __ -= -- -------------------------------- 8, 600 8, 898 9, 796 298 1, 196 3. 5 1. 8 13. 9 7. 3 
$fi0,000 __ __ ·--------------------- -- -- - ------- 23, 201 23, 997 26, :l88 796 3,·187 3.4 3. 0 13. 7 11. 9 
$100,000_____________________________________ 58, 762 60, 770 6G, 798 2, 008 8, 036 3. 4 4. 9 13. 7 19. 5 
$500,000_____________________________________ 1385, 000 39fi, 221 429, 274 11, 221 44, 274 2. 9 9. 8 11. 5 38. 5 
$1,000,000 . •• • ------------ · -- --------------- -- I 770, 000' 2 800, 000 a 870, 000 30, 000 100, ()()() 3. 9 13. 0 13. 0 43. 5 

1 Taking into account maximum effective rate limitation of 77 percent. 
J Taking into account maximum effective rate limitation of 80 percent. 
a Taking into account maximum effective rate limitation of 87 percPnt. 

Source: Staff of the Joint Committee on Internal Revenue Taxation, 

TABLE 2.-Comparison of individual income-tax liability under present law and under the conference ·agreement for the calendar years 
1950 and 1951 

Net income before exemption 

MARRIED PERSON-NO DEPENDENTS 

Amount of tax under-

Conference agreement 
Present law 1-----.,..-----1 

1950 1951 

Increase under conference 
agreement 

1950 1951 

1950 increase as a per
centage of-

Net income 
Tax under after tax 
present law under pres

ent law 

1951 increase as a per
centage of-

Net income 
Tax under after tax 
present law under pres· 

ent Jaw 

Percent Percent Percen: Percent 
$1,200. - - - -- - - --- -- - ---- ---- - ------- - - ---- -- - ------- - - - - -- - --- - ~--- - - - -- - - ------ - -- - - - - ------------ - - - -- ------- - - - - - ----- --- - - -- - - -- ------ - - --- --- ~ - - - - - -- - - - - ------ - - - - - --$1,500_ _ _ _ __ _ _ __ __ ___ ______ _ __ __ __ __ ______ _ __ $50 $52 $60 $2 $10 4.8 o. 2 20. 5 0. 7 
$2,000---------~----------------------------- 133 139 160 6 27 4.8 . 3 20. 5 1.5 
$3,000___________ _________ ___________________ 299 313 360 14 61 4. 8 • 5 20. 5 2. 3 
$5,000_______________________________________ 631 . 661 760 30 129 4. 8 • 7 20. 5 3. 0 
$8,000. ------------------------------- - ------ 1, 206 1, 257 1, 4Hi 50 210 4. 2 • 7 17. 4 3.1 
$10,000 •• ------------------------------------ 1, 621 1, 686 1, 888 65 267 4. 0 • 8 16. 4 3. 2 
$15,000____________ ________ _______ _________ __ 2, 829 2, 935 3, 260 106 431 3. 7 • 9 15. 2 3. 5 
$20,000______________________________________ 4, 247 4, 402 4, 872 154 625 3. 6 1. 0 14. 7 4. 0 
$25,000. - --------------- - --------------- --- -- 5, 877 6, 087 6, 724 210 847 3. 6 1.1 14. 4 4. 4 
$50,000______________________________________ 17, 201 17, 797 19, 592 596 2, 391 3. 5 1. 8 13. 9 7. 3 
$100,000. - - ---------------------------------- 46, 403 47, !l94 52, 776 1, 591 6, 373 3. 4 3. 0 13. 7 11. 9 
$500,000___________________ _________________ _ 359,662 370, 657 403,548 10,995 43,886 3.1 7.8 12.2 31.3 
$1,000,000____________________________________ 1 770, 000 792, 442 858, 548 22, 442 88, 548 2. 9 9. 8 11. 5 38. 5 

1 Taking into account maximum effective rate limitation of 77 percent. 

TABLE 3.-Comparison of individual .income-tax_ liability under present law and under the conference agr_eemen.t for the calendar 
years 1950 and 1951 

Net income before exemption 

MARRIED PERSON-2 DEPENDENTS 

Amount of tax under-

Conference agreement 
Present law 1~----------1 

1950 . 1951 

Increase under conference 
agreement 

1950 • 1951 

1950 increase as a per
centage of-

1951 increase as a per· 
centage of-

Net income 
Tax under after tax _ Tax under 
present law under pres- present law 

ent Jaw 

Net income 
after tax 

under pres
ent law 

. Percent Percent Percent Percent 
$2,400. - ---- - --- --- - -- - ---- - --- - - - -- ---- - - --- --------- - - -- - - -- ---- -- - - - - - - - - -- -~-- - - --- -- - --- - --- -- - - --- - - -- --- - - - - ---------- - -- - ---- ------ - -- - ------ - -- - - -- - --~-------- - - -$3,ooo_______________________________________ s100 $104 s120 $5 s20 4.8 o. 2 20. 5 G. 1 
$5,000--------------------------------------- 432 452 520 21 88 4. 8 • 5 20. 5 1. 9 
$8,000. --- --- ------- ----- ----- --------------- 974 _ 1, 016 1, 152 43 178 4. 4 • 6 IS. 3 2. 5 
$10,000______________________________________ 1,361 1, 417 1, 592 56 231 4.1 .6 17. 0 2. 7 
$15,000 ____________________________ , _________ 2, 512 2, 607 2, 900 95 388 3.8 .8 15. 4 3.1 
$20,000______________________________________ 3, 888 4, 030 4, 464 142 576 3. 6 • 9 14. 8 3. 6 
$25,000________________________________ ______ 5, 476 5, 672 6, 2ii8 196 792 3. 6 1. 0 14. 5 4.1 
$50,000. ______ _____________ ____________ :_____ 16, 578 17, 152 18, 884 575 2, 306 3. 5 1. 7 13. 9 6. 9 
$100,000 •• ___________________________________ 45, 643 47, 208 51, 912 1, 565 6, 269 3.4 2. 9 13. 7 11. 5 
$500,000 ____ ___ _____ _________________ ________ ,_ 358, 677 369, 645 402, 456 10, 968 43, 779 3.1 7. 8 12. 2 31. 0-
$1,000,000 ••• ___________________________ ______ 769, 314 791, 430 857, 456 22, 116 88, 142 2. 9 9. 6 11. 5 38. 2 

The House conferees agreed to these 
provisions of the Senate bill. 

CORPORATION TAX INCREASES 

In the case of corporations, it will be 
recalled that the House bill provided for 
a more simple method of taxing corpora-

tions which eliminated the complicated 
notch formula of existing law. The 
Senate bill adopts a simplified method 
of the House bill, but increases the cor
poration tax so that beginning with 1951 
the top rate will be approximately 45 
percent. The changes in the Senate bill 

increased the tax liabilities of corpora
tions for 1951 and subsequent years by 
$1,500,000,000. The normal rate under 
the Senate bill for 1951 and subsequent 
years was raised to 25 percent, a four
point increase over existing law, with a 
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surtax i'ate of 20 percent, making a total 
maximum effective rate of 45 percent. 
However, the Senate retained the $25,-
000 exemption from surtax provided for 
in the Hpuse bill. The Senate bill did 

not make this rate effective until 1951. 
For the calendar year 1950, the normal 
tax rate.was raised to 23 percent .with a 
surtax -rate of 19 percent and a surtax 
exemption of $25,000. 

The tables, which l - will insert at this 
point, show the difference in tax liabil
ity under existing law and the Senate 
bill. Our conferees accepted these pro
visions of the Senate bill. 

Table 4.~omparispn of effective corporate income-tax rates and tax liability for 1950, under the conference agreement and under 
· ·· present law 

Effective rates Combined normal and surtax 

Net income (normal and surtax) 

$1,()()() ____ - - -- ~ - ---- --- - -- - -- --- - -- - -- -- - --- - - -- - --- ------- - -- - - - - -- - - -- - - -

. ~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
$4,()()() _____ - - - -- -- ---- - - - - - - -- - - - - - - - - - - - - - - - - -- - -- - - - - - ------ "- - - -- - --- - - -

. $5,()()() ______ -- - --- - -- - -- - -- -- - ---- - - -- - - ---- --- - --- -- - ---- - - -- -- - - -- - - -- -- -
. $6,000 ____ - -- -- - -- - - - ---- - ---- - - -- - - - -- - - -- - - - -- -- - - - ---- - -- - ---"-- - - - - -- ·-

$7,()()() ____ -- __ : _ -- - - - - -- -- -- - - -- - --- - - -- - - -~ - - -- - - -- - -- - ----- -- - --- - -- - - _: _ 
$8,000 ____ -- - - ~ - -- -- - -- -- - - - - - -- - - - -- - - - -- - --- - -- - -- - -- - -- --- -- - - - -- - ------

1~o~o::::::: :::: ::: :::: :::::: :: ::: : : : :: : ::: :: ::: : : : :::::::: :::::: :::: :: ::: 
$15,000 ____ - -- --- - -- - - -- - - -- - - - ~ - - -- - - -- --- -- --- - - -- --- --- -- -- -- -- - -- -- - - --

~$20,000_, ___ - - - -- -- ·--- --~ - - --- -- - -- -- - -- -- -- - - -- - - -- --------·- --=---__ ; ~ :; _ --· 
$25,000 ____ - - - - -- -- - -- -- -- - ---- - --- - -- --- --- - - -- - -- - - -------- - -- - - ---- - -- - -

=:~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
$40,000 ____ - -- -- - - --- - - - -- - - -- - - -- - --- - -- - ---- - - -- -- - -- -- -- - -- - --- - --- - - ---
$45,()()() ____ -- - -- - - -- - - - - - - -- - ----=-----------------------------------------
$5(),000 ________ - - --- - - - - -- - - - -- - -- - - -- -- - - - --- - - -- - -- - -- -- - - - - -- - - -- -- -- - - -
$75,000 _____ - - -- - · -·- -- -- --·--------~ --- ---- - - -- - ___ : ___ --- - -- --- -- -- - -- --- - -
$100,000 ____ -- -- - - ---- -- -- - - - -- - -- - - -- - -- -- - -- - - -- - -- - ~-- - -- - --- - --- ---- ---
$118, 750 ____ - -- - - - --- - - - -- -- -- - - -- - -- - - - - -- - -- - - -- - --- - - --- - -- - - - - -- - -- ----
$150,000 ____ - -- - - - -- - - - -- - -- -- - - - ---- -- --- - --- - -- --- - -- - -- - - - -- - -- - - -- --- ·" 
$2PQ,OOO __ ~_ - -- - - -- - - - -- - --- - -~ - -- -- - - - -- - - -- - --- - - -- ------- -- - ----. - - --- - -
$300,000 _____ - -- -- - --- - - --- - - - -- - - -- - - -- -- -- - --- - -- - ------ - - -- -- -- -- - - -- -- -
$400,000 ••• __ - - - -- - - -- ~ - - - - -- - - -- - - -- - - ~ - - - -- -- - - -- - -- - --- - ---- - - -- - -- -- - --
$500,()()() ______ - - - - - - -- - - - - - - - - - - - - - - - - -- - -- - -- - - - - - - -- - - - - - - - - - - - - - - - - - - - - -
$750,000 _____ -- -- - - - -- - - - -- - - - -- - - -- -- -- - -- -- - -- - - -- -- - - -- -- - - -- -- - -- ~ -- - - - . 
$1,000,000_ - -- - -- -- -- -- --- -- - - - -- - -- -- -- - -- - -- -- - - -- -- - -- - - - - -- - - -- - - -- - --
$5,000,000 _ -- -- - - --- - - - - - - -- - - - -- -- - -- -- -- - - - - -- -- -- -- - - -- - - -- - - -- - --- -- - - -
$1-0,000,-000_ -- - - -- -- - _; _ -- -- - -- - -- - - --·- - -- - - -- -- -- - - ------ -- -- - - -- - - - -- --- -, . 

Present law 

Pe·rcent 
21.00 
21.00 
21.00 . 
21.00 
21.00 
21.33 
21. 57 
21. 75 
21.89 
22. 00 
22.33 
22: 50 
23.00 
28.00 
31.57 
34.25 
36.33 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 

. 38.00 
38.00 

· 38:00 
38. QO 
38.00 

Conference 
agreement 

Percent 
23. 00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23. 00 
23.00 
23.00 

. 23.00 
23.00 
26. 17 
28.43 
30.13 
31.44 
32.50 
35. 67 
37. 25 
38.00 
38.83 
39. 63 
40.42 
40.81 
41.05 
41.37 
41. 53 
41. 91 
41. 95 

Percentage 
point in

crease or de
crease(-) 

Percent 
2.00 
2.00 
2.00 
2.00 
2.00 
1.67 
1. 43 
1. 25 
1.11 
1. 00 
.67 
,50 

0 
-1.83 

. -3.14 
-4.12 
-4.89 
- 5. 50 
-2.33 
-.75 
0 
.83 

1.63 
2.42 
2. 81 
3.05 
3. 37 
3.53 
3. 91 
3. 95 

Present law 

$210 
420 
630 
840 

1,050 
1, 280 
1, 510 
1, 746 
1, 970 
2,200 
3, 350 
4, 500 
5, 750 
8, 400 

11, 050 
13, 700 
16, 350 
19, 000 
28, 500 
38,000 
45, 125 
57, 000 
76, 000 

114, 000 
152, 000 
190, 000 
285, 000 
380, 000 

1, 900, 000 
3,800,000 

Conference 
agreement 

$230 
460 
690 
920 

1, 150 
1,380 
1,610 
1, 840 
2, 070 
2,300 
3,450 
4,600 
5, 750 
7,'850 
9,950 

12, 050 
14, 150 
16, 250 
26, 750 
37, 250 
45, 125 
58, 250 
79, 250 

121; 250 
163, 250 
205, 250 
310, 250 
415, 250 

2,095, 250 
4, 195, 250 

Increase or decrease ( - ) 

Amount 

$20 
40 
60 
80 

100 
100 
100 
100 
100 
100 
100 
100 

0 
-550 

-1, 100 
-1, 650 
-2, 200 
-2, 750 
-1, 750 

-750 
0 

1, 250 
3, 250 
7, 250 

11, 250 
15, 250 
25, 250 
35, 250 

195, 250 
395, 250 

Percent 

9.52 
9. 52 
9.52 
9. 52 
9. 52 
7. 81 
6. 62 
5. 75 
5.08 
4.55 
2.99 

. 2.22 
0 

-6.!i5 
-9. 95 

-12.04 
-13. 46 
-14. 47 
-6. 14 
-1.97 

0 
2.19 
4. 28 
6.36 
7.40 
8.03 
8. 86 
9. 28 

10.28 
10.40 

TABLE .5.~omparison OJ corporate income-ta$ liability and effective rates under present law and under the conference agreement 
(normal.tax rate of 25 percent, surtax rate of 20 percent, and surtax exemption of $25,000) for 1951 and subsequent years 

Net income subject to normal and surtax 

ik~::::: :: : ~ :: : : : :: : :: : :: ~::: :-: : ~ : : :::::::::: :: : : : : :: : : : : : ; :: : : : : : : : 
$3,ooo ____ ------ ------------- -------------------------------- ----------$4,ooo __________ ________________ _____ _-_______ ______________________ ___ _ 

$5,000 .....•....•...•..•••.......... . ••..•••••.•••.••.••.........•. ----
$6,000------- - ------------------------- ------- --- - - - ----- -- ----- - ------
$7 ,000 ______ --- ___ -- - -- _ -- _ -- --- -- - - -- - - ---- -- - - --- - -- --- -- - -- - - -- - - -- -
$8,000---------------------------------------- - -- --- - - --- - ----- ~-------
$9, O()() ____ - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
$10,000---------- - ----------------------------- -- ---- - ----------------
$15,000 ••.•• -- - - -- -- -- - - - -- - -- - - -- - -- - - -- - -- - - -- - - -- -- - -- - - -- - - -- - - - -- -$20,000 .• ______________________________________________ ________________ _ 

$25,000------------------------------------------- - ---- - ---------------

m:m:::::::::: =:: = = :: : =::: ==:: :: : : : : : : : : : : : : : : : : ::: : : :: : : : : :: : : =:: :: 
t~;~-----= --=::::::::::::: ::::::: :: : : : : : : : : : :: ::: : : : : :: : : : : :: : : : :: : : : : : 
$50,000 _ ---- -- - - - - - -- - -- -- -- -- - -- - -- - - - - -- -- - - -- - - -- - -- - -- -- - - -- - -- - -- -
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Combined normal and 
surtax 

Present law 

$210.00 
420. 00 
630. 00 
840. 00 

1, 050. 00 
1, 280. 00 
1, 510. 00 
1, 740. 00 
1, 970. 00 
2, 200. 00 
3, 350. 00 
4, 500. 00 
5, 750. 00 
8, 400. 00 
9, 062. 50 

11, 050. 00 
13, 700. 00 
16, 350. 00 
19, 000. 00 
20, 900. 00 
22,800. 00 
26, 600, 00 
27, 142.86 
32, 300. 00 
34, 200. 00 
38, 000. 00 
57, 000. 00 
76,000. 00 

114, 000. 00 
152, 000. 00 
190, 000. 00 
285, 000. 00 
380,000. 00 

1, 900, 000. 00 
3, 800, 000. 00 

Conference 
agreement 

$250. 00 
500. 00 
750. 00 

1, 000. 00 
1, 250. 00 
1, 500. 00 
1, 750. 00 

. 2, 000. 00 
2, 250. 00 
2, 500. 00 
3, 750. 00 
5, 000. 00 
6, 250. 00 
8, 500. 00 
9, 002. 50 

10, 750. 00 
13, 000. 00 
15, 250. 00 
17, 500. 00 
19; 750. oo 
22, 000. 00 
26, 500. 00 
27, 142. 86 
33, 250. 00 
35,500. 00 
40, 000. 00 
62, 500. 00 
85,000. 00 

130,000. 00 
175, 000. 00 
220, 000. 00 
332,500. 00 
445,000. 00 

2, 245, 000. 00 
4,495, 000. 00 

Effective rates (percent) 

Present law 

Percent 
21.00 
21.00 
21.00 
21. 00 
21. 00 
21.33 ' 
21. 57 
21. 75 
21. 89 
22. 00 
22. 33 
22.50 
23.00 
28. 00 
29.00 
31. 57 
34. 25 
36. 33 
38. 00 
38.00 
38. 00 
38.00 
38. 00 
38.00 
38.00 
38. 00 
38.00 
38.00 
38.00 
38.00 
38. 00 
38. 00 
38.00 
38.00 
38.00 

Conference 
agreement 

Percent 
25.00 
25.00 
25.00 
25.00 
25. 00 
25. 00 
25. 00 
25.00 
25. 00 
25. 00 
25. 00 
25.00 
25. 00 
28. 33 
29. 00 
30. 71 
32. 50 
33. 89 
35.00 
35. 91 

.36. 67 
37. 86 
38. 00 
39.12 
39. 44 
40. 00 
41. 67 
42. 50 
43. 33 
43. 75 
44. 00 
44. 33 
44.50 
44.90 
44. 95 

Percentage point 
in.crease or de
crease ( - ) over 

present law 

Percent 
4.00 
4.00 
4. 00 
4. 00 
4.00 
3. 67 
3. 43 
3. 2.5 
3.11 
3. 00 
2. 67 
2. 50 
2. 00 
.33 

0 
- . 86 

-1.75 
-2.44 
-3.00 
-2.09 
-1.33 
- . 14 
0 
1.12 
1.44 
2.00 
3.67 
4.50 
5. 33 
5. 75 
6.00 
6. 33 
6.50 
6. 90 
6. 95 

Increase or decrease ( - ) in 
tax liability over present 
law 

Amount 

$40 
80 

120 
160 
200 
220 
240 
260 
280 
300 
400 
500 
500 
100 

0 
-300 
:....700 

-1,100 
-1,500 
-1, 150 

-800 
-100 

0 
950 

1, 300 
2,000 
5,500 
9,000 

16, 000 
23, 000 
30, 000 
47,500 

. 65, 000 
345,000 
695, 000 

Percent 

19: 011 
19. 05 
19. 05 
19. 05 
19. 05 
17.19 
15. 89 
14: 94 
14. 21 
13. 64 
11. 94 
11.11 
8. 70 
1.19 
0 

-2. 71 
-5.11 
-6. 73 
-7.89 
-5.50 
-3.51 
-.38 
0 
2. 94 
3. 80 
5. 26 
9. 65 

11.84 
14. 04 
15.13 
15. 79 
16. 67 
17. 11 
18. 16 
18. 29 

Millions of 
dollars 
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EXCISE TAXES 

In respect to the excise taxes, the Sen
ate bill retained all of the House pro
visions providing for increases in revenue 
from excise taxes and added two items 
to the House bill list, including a 10 per
cent tax on television sets and increase 
from 7 percent to 10 percent the tax on 
quick freezers imposed by the House bill, 
all of which would result in a net in
crease of revenue from excise taxes un
der existing law of approximately $55,-
000,000 a year. 

LOOPHOLES 

The bill as passed by the Senate con
tained many of the loophole closing pro
visions of the House bill. Those which 
we were compelled to give up in order 
to get a bill are the following: 

First. Taxing the interest element 
when life insurance is paid in install
ments. 

Second. Dividends paid out of pre
March 1913 earnings. 

Third. Liquidation of foreign sub
sidiaries. It was decided by the con
ference that this matter should be con
sidered in a bill dealing with the point 
4 program. 

Fourth. The provisions dealing with 
the sale or exchange of business prop
erty were reviewed in the conference 
and it was decided for the present to 
continue -the existing law. 

The House bill did not change the 
existing law regarding gain from the 
sale of livestock used for dairy or breed
ing purposes. However, the Senate bill 
included a floor amendment specifically 
providing that cattle used for breeding 
or dairy purposes should be entitled to 
capital gain treatment as property used 
in a trade or business. ·The conference 
eliminated this amendment because it 
was not felt advisable to deal with cattle 
to the exclusion of other livestock, the 
treatment of which was not in confer
ence. The conferees believed the whole 
matter should have further study and 
legislation. Pending such further study 
and legislation the conferees expressed 
the hope that the Treasury would follow 
the Albright decision, which treats the 
gain from the sale of livestock used for 
dairy or breeding purposes as a capital 
gain instead of ordinary income. 

Fifth. Another provision in the House 
bill, which we were unable to retain was 
the one cutting the holding period for 
computing capital gains from 6 months 
to 3 months. 

Sixth. We were unable to retain the 
House provision requiring withholding 
on dividends. However, this matter can 
be considered again next year. 

Seventh. With respect to the provi
sions of the House bill cutting the in
terest ratio on refunds from 6 to 3 per
cent, the House conferees agreed to 
recede. 

Eighth. We were also unable to keep 
in the bill the percentage depletion al
lowances provided for in the House bill 
in the case of sand and gravel, coal, and 
so forth. Because of the need for rev
enue, it was felt that these allowances 
should :µot be made at this time. 

The Senate conferees agreed to reced~ 
on two especially .important provisions. 
One provided a new treatment for family 
partnerships and was retroactive to De
cember 31, 1938. Another provided capi
tal-gain treatment for assignments of 
short-lived oil and other mineral pay
ments. It is estimated by the Treasury · 
that these provisions would result in a 
large loss in revenue and that the part
nership amendment would cause great 
administrative difficulties. The Senate 
receded on these amendments. 

The Senate also inserted in the bill a 
provision providing for amortization of 
emergency facilities. This provision is 
applicable to facilities acquired or com
pleted after December 31, 1949. It dif
fers from the World War II provision in 
the following respects: 

The certifying authority "is to be des
ignated by the President in an Executive 
order, whereas in World War II this task 
was assigned to the Army and Navy De
partments acting under regulations 
issued by the President. During the war 
the certifying authority was delegated 
to the War Production Board. 

A portion of the facility may be desig
nated as essential. There was no similar 
provision under the World War II legis
lation but certificates limiting amortiza
tion to a percentage of the total cost of a 
facility were issued in the closing months 
of the war. 

The World War II legislation also pro
vided that in the event the period of 
emergency was terminated prior to the 
conclusion of the 60-month amortiza
tion period on a given facility, the tax
payer could recompute his amortization 
over the period ending with the date of 
the Presidential proclamation. No sim
ilar provision is contained in your com
mittee's bill. 

Where a plant or facility is sold which 
has been completely amortized, the con
ference agreement treats any gain as 
ordinary income to the extent such gain 
exceeds the depreciation allowance. 

Under the World War II provision. 
however, all of the gain would be treated 
as capital gain. This last change was 
insisted upon by the House conferees. 

The House bill contained a number of 
provisions dealing with tax-exempt or
ganizations, foundations, and charitable 
trusts. 

The Senate bill retained with slight 
modification the tax on unrelated busi
ness income, the tax on lease-backs,· and 
the provisions of the House bill affect
ing the status of trusts and tax-exempt 
organizations engaging in transactions 
with their donors or members of their 
family. However, the Senate bill elim
inates the tax on accumulations provided 
for in the House bill in the case of pri
vate foundations and trusts, and sub
stituted therefor a publicity provision. 
It appears that the tax on accumulations 
might cause hardship in the case of cer
tain bona fide trusts or organizations. 
and that further study of these provi
sions should be made. The House con
ferees accepted the Senate provisions 
with an added provision which would 
have the effect of denying exemption for 

unlimited charitable deductions to trusts 
and foundations which were ·operated to 
benefit the grantor or organizer of the 
foundation and not the beneficiaries. 

The conference has accepted a Senate 
amendment which will exempt from in
come tax the pay of enlisted personnel 
for serving in Korea, or any other area 
designated by the President as a combat 
area. Officers are entitled to an exclu
sion of $200 per month for their pay 
earned for each month spent in the 
combat area. 

The Senate had a provision permitting 
a corporation to spin off part of its as
sets through the formation of a new 
corporation and distributing the stock 
of the new company to the old share
holders without recognition of gain or 
loss. This· provision was very much ob
jected to by the Treasury and the House 
conferees were able to get the Senate 
conferees to recede on this amendment. 
so it could be further studied. 

OTHER PROVISIONS 

Other provisions which the House ac
cepted with protective changes to pre
vent abuse are those relating to em
ployee stock options, deduction for ex
penses to maintain, establish, and in
crease the circulation of newspapers 
and periodicals. In addition, railroads 
and other organizations were granted 
additional time, that is to December 31. 
1951. to reduce their obligations with
out recogrution of gain or loss. 

Iri connection with Senate amendment 
191 dealing with the excess-profits tax. 
which was amended by the House direct
ing our committee to report an excess
profits-tax bill during the Eighty-first 
Congress, the conferees agreed that 
such bill should be reported as early as 
practicable during the Eighty-first Con
gress after November 15, 1950, if the 
Congress is in session after that date, 
and if the Congress is not in session in 
1950 after that date then the bill should 
be reported as early as practicable dur
ing the first session of the Eighty-second 
Congress. It was also agreed that the 
bill should be retroactive to July 1 or 
October 1, 1950, as provided in the House 
instructions. 

CONCLUSION 

In conclusion, I wish to call the at
tention of the House to the conference 
report which will furnish more detailed 
discussion than I have been able to give 
here. 

A conference must necessarily result 
in compromises of the different view
points between the Hous·e and Senate. 
On the whole I feel we have a very sat
isfactory bill which will materially help 
in raising revenue for the war effort. I 
urge the House to adopt the conference 
report. 

The SPEAKER pro tempore. The 
time of the gentleman from North Caro-
lina has expired. · 

Mr. DOUGHTON. Mr. Speaker. I 
yield 25 minutes to the gentleman from 
New York [Mr. REED]. 

-Mr. REED of New York. Mr. Speaker, 
I yield myself 10 minutes. 

Mr. Speaker, as it passed the House on 
June 29. 1950, H. R. 8920 was primarily 



1950 CONGRESSIONAL RECORD-HOUSE 15585 
an excise-tax relief bill. But as it now 
comes back to the House in the confer
ence report, H. R. 8920-the Revenue Act 
of 1950-is an individual and corporate 
tax increase bill. The reasons for the 
transformation from the House bill are 
obvious and in all probability this Reve
nue Act will be only the first of several 
tax increase measures. 

Under the provisions of the conference 
report, revenues for fiscal 1951 will be 
increased by almost $3,000,000,000, tak
ing into account the acceleration of tax 
payments for corporations and the elimi- . 
nation on the installment payment 
privilege for trusts and nonresident 
aliens. In a full year's operation the 
revenue increase provisions will raise tax 
liabilities by approximately $4,500,000,-
000, but only $3,000,000,000 of this . will 
be reflected in fiscal 1951. Although the 
Treasury's revenues are running ap
proxirr£ately 7 percent higher than they 
were a year ago, and have not as yet 
reflected the price wage and profit in
creases of the pa"St 2 months, we can 
expect to have another substantial deficit 
for this fiscal year. 

The most serious problem, however, 
will have to be faced when our war ex
penditures move into high gear, and it 
will then undoubtedly be necessary to 
raise an additional $10,000,000,000 or 
more if we are to attempt to meet our 
increasing expenditures on a pay'."as
you-go basis, as· indeed we must. 

Although the excise-relief provisions 
contained in the House bill have been 
eliminated, the c9nference report re
tains those adjustments in excise taxes 
in the House bill which will result in 
revenue increases. These are relatively 
minor provisions insofar as the revenue 
is involved, but in addition the House 
conferees adopted the Senate amend
ment imposing a 10 percent manufac
turers' excise tax on television sets. 
This new tax together with the 10 per
cent tax on quick-freeze units, and the 
other excise adjustments will result in 
an increase in excise-tax revenues by 
approximately $55,000,000 in a full year 
of operation. In contrast the House bill 
would have resulted in a net excise-tax 
reduction of approximately $900,000,
ooo. I should like to say at this point, 
however, that although additional mili
tary revenue requirements may make it 
impossible to reduce or eliminate many 
of the existing excise taxes, it is impera
tive that corrections and adjustments 
in the excise field be made at the eariiest 
possible opportunity. If. the excise taxes 
must remain on the statute books for an 
indefinite time, then it is even more im-

. p'ortant that the inequities and hardships 
of some of these taxes be adjusted; that 
those businesses which are being seri
ously injured as the result of discrimi
natory taxes be given some relief, and 
that the people be not unduly burdened 
by high taxes on the very necessities of 
life. The necessity of ·raising additional 
revenue must not be. used as an excuse 
for not levying our taxes equitably and 
fairly. Moreover, it is absolutely im
perative that every item of nondefense 

spending be trimmed to an absolute 
minimum. If this is not done our ex
penditures wiff be so high as to preclude 
any possibility of raising the necessary 
revenues. I think it is not too unreal
istic to ·say that our expenditures for 
1951-52 may go as high as $55,000,000,000 
or $60,000,000,000, whfoh will be $10,000,-
000,000 or $15,000,000,000 higher than is 
expected in this fiscal year. I know the 
American people are willing to make 
sacrifices necessary to pay. for needed 
Government expenditures, but increased 
taxation must not be used as an invita
tion to increased extravagance. 

INDIVIDUAL INCOME-TAX RATES 

The major source of new revenue pro
vided in the conference agreement will 
result from a change in the. rates under 
the individual income tax and these pro
visions when fully e:ff ective will increase 
the yield of tax by approximately $2,750,-
000,000 annually. 

I pause at this point to remind my col
leagues that although the rate reduction 
provided by the Republican Tax Reduc
tion Act of the Eightieth Congress will 
be eliminated, none of the other features 
of the Republican bill has been disturbed, 
The income-splitting provisions, the in
creased exemption, and the additional 
$600 exemption for those over 65 and 
the blind, are still in effect. Although 
the President has frequently seen fit to 
criticize this act, he has never recom
mended its repeal and did not do so at 
this time. 

The increase provided by the Senate 
amendment and adopted by the House 
conferees is obtained by the simple ex
pedient of eliminating the so-called per
centage reductions allowed under exist
ing law which were in the :Revenue Act 
of 1945 and in the Revenue Act of 1948. 

I call-the attention of the House to the 
fact this method of increasing individual 
tax liabilities follows the specific recom
mendations of the Secretary of the 
Treasury. These reductions are as fol
lows: 17 percent of the first $400 of ten
tative tax; 12 percent of that part of 
the tax in excess of $400 and not in ex
cess of $100,000; and 9. 75 percent on the 
tax in excess of $100,000. 

The new tax increase will become ef
fective for the fourth quarter starting 
on October 1, 1950, and the withholding 
rate is therefore raised from 15 to 18 
percent effective October 1. In order, 
however, to make the increased rates 
apply to income received prior to the 
fourth quarter as well as to income re
ceived in the fourth quarter, the pro
cedure actually adopted . is to cut the 
percentage reductions under existing law 
by approximately 25 percent for the year 
1950. The result of the adoption of this 
procedure is that for the calendar year 
1950 the taxpayer will determine his 
tentative tax in the usual fashion and 
then make the following percentage re
ductions in such tax instead of the re
ductions provided for under existing law: 
13 percent of the first $400 of tentative 
tax; 9 percent of that part of the tenta
tive tax between $400 and $100,000.; and 

7.3 percent of that part of the tentative 
tax in excess of $100,000. · 

It should be made perfectly plain that 
although the new withholding rates be
gin on October 1, the increase in indi
vidual tax liabilities is applicable to the 
full year's income. It makes no differ
ence therefore whether an individual re
ceives all his income prior to October 1, 
1950, or subsequent to that date. All 
taxpayers on a calendar year basis will 
be treated exactly alike. 

Here is a simple illustration of how 
the new provisions will work. If a per
son has a tentative tax of $300 under 
existing law this amount is reduced by 
17 percent or $51 and the tax to be paid 
is therefore $249. Under the conference 
report the tentative tax for this year will 
be reduced by only 13 percent of the $300 
tentative tax or $39 making the tax due . 
$261. For next year the reduction of 
the $300 tentative tax is eliminated en
tirely so that the full $300 will be the 
amount of tax. 

In the case of individuals on a fiscal 
year basis, income for years ending prior 
to October · 1, 1950, will be subject to the 
rates imposed under existing law. When 
the fiscal year begins prior to October 
l, 1950, and ends subsequent to that date, 
the year will be divided into two parts 
for the purposes of the tax. To the ex
tent that the taxable year preceds Oc
tober 1, 1950, the individual will be taxed 
at the rates imposed under existing law: 
To the extent that the year follows Sep
tember 30, 1950, the individual will be 
taxed at the rates imposed for 1951 and 
subsequent years. Individuals with fiscal 
years beginning after September 30, 1950, 
will be subject to the rates imposed for 
1951. 

INCREASED CORPORATE RATES 

The second largest source of additional 
revenue provided under the conference 
report results from the changes in the 
corporate income tax rates. When fully 
effective this change in rates will in
crease corporate tax liabilities by approx
imately $1,500,000 annually. As in the 
House bill the so-called notch provi
sion has been eliminated and an entirely 
different set of rates has been substi
tuted for existing law. 

Under the conference agreement cor
porations will pay a 25-percent normal 
tax on all of their taxable income and 
a 20-percent surtax on their income in 
excess of $25,000. Und~r the House bill 
they would pay a 21-percent normal tax 
on their entire taxable income and the 
sanie 20 percent surtax on their income 
in excess of $25,000. 

For the calendar year 1950, however, 
the normal tax will be 23 percent and the 
surtax on incomes in excess of the $25,-
000 surtax exemption will be 19 percent, 
making a total top rate of 42 percent for 
the calendar year 1950 as compared with 
a top rate of 45 percent for 1951 and sub
sequent years. The reason that the cor
porate rate is lower for this calendar 
year than it will be for next year is that 
it would have been impossible to apply 
the increase to only that portion of the 
income received after July 1 without 
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discriminatihg against corporations re
ceiving more than half of their income 
in the second half of the calendar year. 

The provisions with reference to fiscal 
year corpo,;i~f.l.tions are in general similar 
to those u~d in the case of the indi
vidual income tax. 

· 1 In addition to the corporate increases 
the conference report contains the pro
vision for acceleration of corporate pay
ments which was provided for in the 
House bill. 

Although the House conferees receded 
and concurred in the Senate amend
ments eliminating the excise relief pro
\Tisions and imposing higher individual 
and corporate rates, the other provisions 
in the conference report are the result 
of compromises reached in the confer
ence. Many of these provisions are 
technical in nature, and a full explana
tion of them will be found in the state
ment of the managers on the part of 
the House. I would "like, however, to call 
the attention of the House to certain of 
the major items which were in the House 
bill and which have been eliminated, 
and to certain provisions which were in 
the Senate amendments and to which 
the House conferees agreed. 

Among the items which were in the 
House bill which have been eliminated 
are: 

First. The 10-percent withholding tax 
· on dividends and patronage refunds. 
I : Second. Reduction of the holding 
period for long-term capital gains from 

! 6 to 3 months. 
\ Third. The provision taxing the inter
' est element in installment payments of 
. life insurance. 
! Fourth. The reduction of interest on 
, refunds from 6 to 3 percent. 
i Fifth. The taxation as ordinary in
! ~ome of dividends paid out of corporate 
' earnings and profits accumulated prior ;to March 1, 1913, or out of appreciation 
in the value of property which occurred 

·before that date. 
· Sixth. The provision revising the tax 
treatment of the liquidation of foreign 
subsidiaries of domestic corporations. 

·seventh. The addition of certain non
metallic minerals entitled to receive the 
15-percent depletion rate and the addi
~ion of a new group of nonmetallic min

~ erals entitled to depletion at the rate of 
1 5 percent. Also the increase in percent
. age depletion on coal from 5 to 10 per
cent. 
· · Eighth. The provision changing the 
tax treatment of the loss from the sale of 
business property U 17 (j) ) . 

In connection with this last point I 
have had considerable inquiries regard
ing what action, if any, the conferees 
took regarding the application of section 
117 (j) to cattle and livestock. It will be 
recalled that the House bill made no 
change in the application of section 117 
(j) to cattle and livestock breeders other 
than to treat the loss from the sale of 
livestock as ordinary loss. The Albright 
case-Albright v. United States <173 
Fed. <2> 339, 1949)-was unaffected by 
the House bill insofar as the application 
of section 11 7 (j > was concerned. The 

Albright case in effect invalidated cer
tain Treasury rulings which attempted 
to deny the application of section 117 (j > 
to farmers' livestock. Despite the Al
bright case, however, and despite the re
cent Tax Court decisions in the Emerson 
and Oberg cases, the Commissioner is 
persisting in arbitrarily denying the ap
plication of section ll 7 (j) in the treat
ment of the gains derived from the sale 
of a farmer's draft, dairy, or breeding 
livestock. A Senate amendment at
tempted to correct this unfortunate situ
ation by writing into law the decision of 
the Albright case, but unfortunately the 
amendment was limited to cattle only. 
Under the rules of the conference it was 
impossible for the conferees to broaden 
the scope of the Senate amendment, and 
in order, therefore, to avoid any dis
crimination it was deemed advisable to 
eliminate the Senate •amendment entire
iy. I call the attention of the House to 
the specific language of the statement of 
the -managers on the part of the House 
on this point: 

Amendment No. 82: This amendment ex
cludes copyrights and literary, musical, or 
artistic compositions, and similar property 
in the hands of certain taxpayers from, and 
includes certain cattle used for breeding or 
dairy purposes in, the definition of "property 
used in a trade or business" which is en
titled to the benefits of section 117 (j) of 
the Internal Revenue Code. The House re
cedes with an amendment which eleminates 
that part of the Sena.te amendment dealing 
with cattle. While it may be necessary for 
Congress to legislate with respect to the tax 
treatment of sales of livestock, the conferees 
agreed that cattle alone should not be dealt 
with to the exclusion of other livestock, the 
treatment of which was not in conference, 
ltnd that the subject matter is deserving of 
further study. It is the hope of the con
ferees that, pending such study and further 
legislation, the Treasury will follow the 
'decision of the eighth circuit court in the 
Albright case (173 Fed. (2) 339}. 

Section 117 (j) was intended as a relief 
measure applicable alike to all taxpayers 
and there is nothing in the language of 
the section which justifies the inference 
that a farmer should be denied the right 
to treat the proceeds received from the 
sales of livestock for dairy breeding or 
draft purposes when they are no longer 
profitable or fit for use in the farmer's 
business as taxable on a capital-gains 
basis. The court in the Albright case 
said: 

To treat his sales of depreciated stock as 
sales of capital assets the Commissioner 
would require him (the breeder) to gradu
ally retire from his business by selling more 
of his herd each year than he added to it. 

The court stated that to do this would 
place a penalty upon sound business 
practice. 

Mr. Speaker, the Bureau of Internal 
Revenue should follow the Albright deci
sion and should not be permitted to con
tinue the collection of unjust taxes 
against our farmers. · If this is not done 
the Congress must legislate in order that 
section 117 (j > shall apply with respect 
to the tax treatment of the sale of live- . 
stock. 

SENATE' PROVISIONS ADOPTED BY THE CONFEREES 

Some of the Senate amendments on 
specific items were rejected by the con
ferees and others were accepted. Among 
the Senate amendments adopted by the 
conferees were amendments providing 
for: 

First. The exclusion from taxable in
come of the compensation of members 
of the Armed Forces in combat zones. 
The exclusion covers all the pay of en
listed men and warrant officers and the 
first $200 per month paid to commis-

. sioned officers. 
Second. The amortization over a pe

riod of 60 months of facilities certified as 
essential because of the present emer
gency, The provision is in general simi
lar to section 124 of the Code which per
mitted the amortization of emergency 
facilities during World War II, except 
that the sale or exchange of the property 
will be treated as ordinary income. 

Third. The establishment of a new 
set of rules for the tax treatment of cer
tain employee stock options. 

In addition the House conferees 
adopted the Senate amendment which 
permits publishers of newspapers, maga
zines or other periodicals to deduct as 
a current expense all expenditures to 
establish, maintain or increase the cir
culation of a newspaper, magazine or 
other periodical. The only exception 
would be expenditures for the purchase 
of land or depreciable property or for 
the acquisition of circulation through 
the purchase of any part of the business 
of another publisher. This will elimi
hate the problem of. distinguishing be
tween the cost of maintaining circula
tion and the cost of establishing or in
creasing circulation. 

However, if a publisher wishes to cap
italize a portion of these expenditures he 
may elect to do so under regulations to 
be issued by the Secretary. Such regu
lations will define expenditures which 
may be capitalized if the taxpayer so 
elects. In the absence of an election to 
capitalize by the taxpayer, and with the 
one exception already · stated, all ex
penditures to establish, maintain, or in
crease circulation are deductible as cur
rent expenses under this addition to sec
tion 23 of the code. 

This new subsection to section 23 is 
retroactive to taxable years beginning 
after December 31, 1945, but an amend
ment added in conference provides that 
where a publisher has charged such items 
to current expenses in prior years, he 
may not now elect to capitalize . the 
items for those years. The amendment 
agreed upon also provides for a techni
cal amendment to section 113 (.b) (1) 
(A) of the Code (relating to rules for 
determining adjusted basis of property) 
to conform such provision to the new 
subsection 23 (bb> of the code as de
scribed. 

SENATE AMENDMENTS ELIMINATED BY THE 
CONFEREES 

Family partnerships: It was most un
fortunate that in order to reach a sat
isfactory compromise it was necessary 
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to eliminate the Senate amendment on 
family partnerships. This is a matter 
which should receive top priority in any 
new tax measure because the admin
istrative and judicial determinations in 
this field have become so confused that 
a clear statutory statement of control
ling principles is essential. 

In addition to the family partnership 
a!llendment the conferees eliminated 
the Senate amendment on "spin-offs" 
and capital gain and loss treatment for 
assignments of certain oil, gas and min
eral rights. In addition, many clarifying 
amendments were made to the Senate 
amendments which were adopted by the 
conferees. 

EDUCATIONAL, CHARITABLE, .AND SI.MILAR TAX• 
EXEMPT ORGANIZATIONS 

In general the conference agreement 
follows the provisions of the .House bill 
imposing a tax on the unrelated busi
ness income of certain organizations ex
empt from taxation under section 101 
(1), (6). (7), and 101 <14>. The con
ference report follows with certain minor 
amendments the House provisions deal .. 
ing with the "lease-back" problem. 
However, certain fundamental changes 
have been made in the existing provi .. 
sions which deal with accumulated in .. 
vestment income of certain 101 (6) or
ganizations and which restricted the ac .. 
cumulation of income by charitable 
trusts. The conference report elimi~ 
nates the imposition of a tax on accum
ulated investment income but denies ex .. 
emption to a section 101 (6) organiza .. 
tion in the year in which its accumula .. 
tions are (1) unreasonable either in size 

·or duration, or (2 ) used to a substantial 
degree for other than charitable or re .. 
lated purposes, or (3) invested in such 
a manner as to jeopardize the interests 
of the religious, charitable, scientific, 
and so -forth, beneficiaries. 

A provision is also incorporated in the 
bill which in a similar manner denies the 
charitable, and so forth, deduction to 
trusts claiming deductions under section 
126 (2) if their accumulations do not 
meet similar tests. 

t The conference report eliminates sec- . 
tion 331 of the House bill which in part 
denied tax deductions to donors of gifts 
to charitable trusts or foundations where 
the donor or members of his family con
trol the organization to which the con
tribution is made and the contribution 
consists of stock in a corporation in 
which the donor, together with members 
of his family, control 50 percent or more 
of the stock, including the stock held by 
the charitable trust or foundatioll. 

1 In an effort to make sure that no· dis .. 
criminations or hardships were occa
sioned by the establishment of new pro
visions in this field, the conferees adopted 
certain amendments. I call the atten
tion of the House to the following para .. 
graph dealing with this problem con
tained in the statement of the managers 
on the part of the House: 

The conferees >.rere unable to consider the 
question of taxability for· years prior to 1951 
of income derived by a college or univer-

sity from the conduct of a trade or business 
whether carried on directly by the institu
tion or through a subsidiary. This matter 
is in litigation and was not in conference. 
However, it is the view of the conferees that 
undue hardship will arise if such institu
tions are required to pay taxes on income 
which has already been spent to carry out 
their educational programs; and the con
f~rees express the hope that this matter may 
be reviewed in subsequent legislation. 

It is my opinion that the amendments 
agreed to by the conferees will correct 
most of the existing abuses but at the 
same time will in no way jeopardize or 
interfere with our educational, chari .. 
table, and similar tax-exempt organiza
tions, trusts, and foundations. 

LIFE INSURANCE COMPANIES 

The conference report amends the 
formula used to determine the taxable 
net income of life-insurance companies. 

. The amended formula will apply to the 
years 1949 and 1950, thus terminating the 
tax-exempt statU'S of the life-insurance 
comvanies which results from the opera
tion cf the formula contained in existing 
law, and providing time for the c·omple
tion of the study necessary to develop a. 
permanent solution of the problem of an 
adequate taxation of such companies. 
The formula in the bill is the same as 
that contained in House Joint Resolution 
371 of the Eightieth Congress, second 
session. It is estimated that the total 
additional revenue to be derived from 
this provision is approximately $122, .. 
000,000. Of this amount $42,000,000 will 
be derived from the year 1949 and $80,-
000,000 from the year 1950. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman _yield? 

Mr. REED of New York. I yield; 
Mr. STEFAN. I hand the gentleman. 

a telegram; will he comment on that? 
Mr. REED of New York. I see what 

it is. I advise the gentleman that the 
10 percent withholding tax on dividends, 
including the patronage dividends of co-. 
operatives is eliminated. 

Mr. STEFAN. It is not in the bill? 
Mr. REED of New York. It is not in 

the bill. 
Mr. AUGUST H. ANDRESEN. Mr. 

Speaker, will the gentleman yield? 
Mr. REED of New York. I yield. 
Mr. AUGUST H. ANDRESEN. Will 

the gentleman explain in his extension 
of remarks the intention of the com
mittee with reference to the interpreta
tion of section 11 7 (j) ? 

Mr. REED of New York. I have cov
ered that in my remarks. 

The SPEAKER pro tempore <Mr. BON
NER). The time of the gentleman from 
New York has expired. 

Mr. WOODRUFF. Mr. Speaker, the 
conference agreement on H. R. 8920 
should be adopted by the House in order 
that a start may be made to raise the 
additional revenue required to finance 
our increased military expenditures. 
The major source of additional revenue 
will result from increasing the rates on 
individuals. This is achieved by elimi .. 
nating the percentage reductions grant .. 
ed by the Congress in the Revenue Acts 

of 1945 and 1948. The 1945 Act per
mitted individuals to reduce their 
''tentative" tax by 5 percent and the 
1948 Act increased the reduction of the 
tentative tax to 17 percent on the first 
$400 of tentative tax; 12 percent on the 
next $99,600; and 9. 75 percent on the 
tax in excess of $100,000. The higher 
rates become effective October 1, 1950 at 
which time the individual withholding 
rates will be increased from 15 percent 
to 18 percent. In order, however, to 
make the increased rates apply to in
come received prior to the fourth quarter 
as well as to income received in the 
fourth quarter, the procedure actually 
adopted is to cut the percentage reduc .. 
tions under existing law by approxi
mately 25 percent for the year 1950. 
The result of the adoption of this pro
cedure is that for the calendar year. 1950 
the taxpayer will determine his tentative 
tax in the usual .fashion and then make 
the following percentage reductions in 
such tax instead of the reductions pro
vided for under existing law: 13 percent 
of the first .$400 tentative tax; 9 percent 
of that part of the tentative tax between 
$400 and $100,000; and 7 .3 percent of 
that part of the tentative tax in excess 
of $100,000. l'l 

· · It is estimated that the increase in 
individual rates will yield approximately 
$2,750,000,000 a year although only ap~ 
proximately $1,625,000,000 will be col
lected for the fiscal year 1951. 

In the case of individuals on a flscal
year basis, income for years ending prior. 
to October 1, 1950, will be subject to the ' 
rates imposed under existing law. When ' 
the fiscal year begins prior to October 1, ' 
1950, and ends subsequent to that date, 
the year will be divided into two parts 
for the purposes of the tax. To the ex
tent that the taxable year precedes Octa- I 
ber 1, 1950, the individual will be taxed 
at the rates imposed under existing law; 1 

to the extent that the year fallows Sep .. 
tember 30, 1950, the individual will be 
taxed at the rates imposed for 1951 and 
subsequent years. Individuals with :fis ... : 
cal years beginning after September 30, I 
1950, will be subject to the rates imposed 
for 1951. 

The second most important source of 
additional revenue contained in the con- · 
f erence agreement will result from in
creasing the corporate rates. As in the 
case of individuals, the House conferees 
adopted the Senate amendments in
creasing corporate rates. As provided 
in the Senate amendment and adopted 
by the House conferees, the existing 
schedule of corporate rates has been 
completely abandoned and a new rate 
structure has been provided. 

Under existing law corporations with 
taxable incomes of $50,000 and over pay 
a fiat 24 percent normal tax and a fiat 
14-pe:r;cent surtax, a total rate of 38 per .. 
cent. To give smaller business a tax 
advantage, the effective rate of taxation 
is reduced for corporations with incomes 
below $25,000. This is accomplished un
der exiSting law by the application to 
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such corporations of the following mar
ginal or bracket rates: 

Income bracket Normal Surtax Total tax 
tax rate rate rate 

- --------1---------
T he first $5,000 ___ _____ _ 
Tho next $15,000 ___ ____ _ 
T he next $5,000 ___ ___ __ _ 

Percent 
15 
17 
19 

Percent 
6 
6 
6 

Percent 
21 
23 
25 

As a result the effective or average rate 
of tax rises from 21 percent for cor
porations with incomes of $5,000 or less 
to 23 percent for corporations with an 
income of $25,000. Since the 38-percent 
rate applying to corporations with tax
able incomes of $50,000 and over is ap
plicable to the entire income, it is neces
sary to bridge the gap between $25,000 
and $50,000 'by applying a 53-percent 
rate to tlie income in this area. Thirty
one percentage points of this 53-percent 
rate represent the normal tax and 22 
percentage points represent the surtax. 
This notch rate of 53 percent necessarily 
exceeds the 38-percent rate applicable 
to larger corporations by 15 'percentage 
points, since the average rate of 23 per
cent on a corporation with an income of 
$25,000 is 15 percentage points below 
the 38-percent rate applied to larger 
corporations. · · 
· The Senate adopted the suggestion of 
of the administration for increasing the 
corporate income tax for 1951 and subse
quent years, and the House conferees 
adopted the Senate amendment. This 
.Proposal incorporated the plan of the 
House bill for eliminating the 53-percent 
notch rate but used -corporate rates in 
~xcess of those in the House bill. As a 
:result the top corporate rate will be 45 
percent as compared with 38 percent un
der existing law. This is shown by the 
following table: 

M arginal rates 

Surtax net income Finance Present House Commit· law bill tee bill 
------

Not over $5,000~ ---- ----
Percent Percent Percent 

21 

) 
Over $5,000 but not over 

$20,000 ____ - -- --- ------ 23 21 25 
Over $20,000 but not 

over $25,000 ___ _______ _ 25 
Over $25,000 but not . over $50,000 ___________ . 53 } 41 45 Over $50,000 ____________ 38 

Under the conference agreement cor
porations will pay a 25 percent normal 
tax on their taxable income and a 20 
percent surtax on their income in excess 
of $25,000. Under the House bill they 
would pay a 21 percent normal tax on 
their entire taxable income and the same · 
20 percent surtax on their income in ex
cess of $25,000. 

For the calendar year 1950, the normal 
tax will be 23 percent and the surtax on 
incomes in excess of the $25,000 surtax 
exemption will be 19 percent, making a 
total top rate of 42 percent for the calen
dar year 1950 as compared with a top 
rate of 45 percent for 1951 and subse
quent years. 

It will be recalled that as it passed the 
House on June 29, 1950, H. R. 8920 was 

basically an excise tax relief bill, but the 
House conferees adopted the Senate 
amendment.eliminating the excise cuts. 
In addition the Senate amendments pro
vided for a 10' percent manufacturer's 
tax on television sets and a 10 percent 
manufacturer's excise tax on freezing 
units. The House conferees receded 
and concurred in these Senate amend
ments. 
PROVISIONS OF HOUSE BILL ELIMINATED IN 

CONFERENCE AGREEMENT 

In addition to the·excise tax relief pro
visions the House bill contained a num
ber of changes in our tax laws which 
were eliminated by the Senate amend-

. ments. The testimony before the Sen
ate Finance Committee revealed in many 
instances that some of the House pro
visions would have had unfortunate re
sults and that in attempting to close . 
certain loopholes the House provisions 
had overreached their mark. The fol
lowing provisions in the House bill were 
eliminated by the Senate and the House 
conferees receded and concurred in these 
amendments: 

(a) Withholding on dividends and 
patronage refunds: The House bill in
cluded a provision requiring cooperatives 
and corporations to withhold a tax of 10 
percent on all patronage refunds and 
dividends paid to their stockholders. 
Inasmuch as existing law gives the Com
missioner of Internal Revenue power to 
require corporations to report the pay
ment of dividends in any amount to all 
stockholders it is believed that if the 
Commissioner revises existing regula
tions to require complete reporting, 
much of the leakage of this source of 
taxable income will be stopped. More
over, accuracy in reporting of patronage 

·refund payments and dividends can fur
ther be achieved by requiring recipients 
to itemize their dividends on the income 
tax returns. The Republican minority 
opposed the withholding provisions in 
the House bill on the ground that before 
imposing a withholding tax on many per
sons who have no tax liability, the Bu
reau of Internal Revenue should adopt 
Ldministrative changes to meet the prob-
em. • . 

(b) The interest element in install
Jnent payments of life insurance: The 
;Elouse bill imposed for the first time a 
tax on the interest element in death
benefit installment payments. The Sen
ate amendments eliminated this provi
sion on the ground that it is socially 
desirable that widows and other bene
ficiaries of life-insurance policies be en
couraged to receive the proceeds in in
stallments over a period of years rather 
than as a lump-sum which may be lost 
or dissipated. 

(c) Reduction of interest rate on re
funds: The House bill reduced the inter
est rate on refunds-to the taxpayer from 
6 percent to 3 percent thereby establish
~ng a differential of 3 percent between 
the interest rate on refunds and de
ficiencies. The Senate amendment 
eliminated this provision and the House 
conferees receded and concurred. 

< d) Sale of business property: Under 
the House bill, losses from the sale of 

property used in the trade or business 
would be treated as capital losses while 
gains from the sale of such property 
would continue to be treated as capital 
gains, regardless of the period for which 
the assets were held. The House con .. 
ferees receded and concurred in the Sen
ate amendment eliminating this House 
provision. 

(e) Dividends paid out of pre-1913 
earnings: The House bill contained a 
provision for the taxation as ordinary in
come to the stockholder of dividends 
paid out of corporate earnings and prof
its accumulated prior to ;M:arch 1, 1913, 
or out of appreciation in the value of 
property which occurred before that 
date. The House conferees adopted the 
Senate amendment eliminating this 
provision. 

In addition to the above provisions 
which have been eliminated in .the con
ference report, the House conferees re
ceded and concurred in the Senate 
amendments eliminating the House pro
visions revising the tax treatment of the 
liquidation of foreign subsidiaries of do
mestic corporations; the provision re
d. ucing the holding period for long-term 
capital gains from 6 to 3 months and the 
;percentage-depletion provisions of th~ 
House bill. In connection with the per
centage-depletion provisions in the 
House bill, the conference agreement 
provides that gross income from mining 
shall include transportation from the 
point of extraction from the ground to 
the plants or mills in which the ordi
nary treatment processes are applied 
thereto, but not in excess of 50 miles un
less the Secretary finds conditions to 
be such that the mineral must be trans
ported a greater distance. This amend
ment agreed to by the conferees corrects 
an injustice in the House bill which dis
criminated against those cases where 
the first processing must be done beyond 
the property. 

PROVISIONS ADDED BY SENATE AMENDMENTS 

The House conferees adopted several 
new provisions contained in the · Senate 
amendments to the House bill. An ex
planation of these provisions is con
tained in the statement of the managers 
on the part of the House and I wish only 
to call the attention to the Members of 
certain of these provisions which were 
adopted by the House conferees: 

(a) Exclusion for members of the 
Armed Forces: The conference agree
ment contains a provision excluding 
from taxable income the compensation 
of members of the Armed Forces of the 
United· States in combat zones such as 
Korea. The exclusion covers all the pay 
of enlisted men and warrant officers and 
the first $200 per month paid to commis
sioned officers. 

(b) Amortization of emergency facili
ties: The Senate amendments contained 
~ provision for the amortization over a 
period of 60 months of facilities certified 
as essential because of the present emer
gency. The amortization deduction is 
in lieu of. depreciation. The House con
ferees accepted this amendment upon 
receiving information that this amend-
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ment was endorsed by the executive de
partments. An amendment was made 
to this provision which in general pro
vides that the sale of the amortized 
property will result in ordinary income 
instead of capital gains. 

(c) Stock options: The House con
ferees adopted with an amendment the 
Senate provisions establishing a new set 
of rules for the tax treatment of certain 
employees stock options. At the present 
time the taxation of these options is gov
erned by regulations which adversely af
fect the use of employee stock options 
for incentive purposes. The provision 
in the conference agreement will to a 
large extent eliminate the present un
certainty as to whether the existing 
regulations are in fact in accordance 
with the law and should encourage the 
use of these options in proper cases. 
EDUCATIONAL, CHARITABLE, AND OTHER EXEMPT 

ORGANIZATIONS 

In general the conference report fol
lows the provisions of the House bill · 
which imposed a tax on the unrelated 
trade or business income of certain tax
exempt organizations. Certain clarify
ing amendments were agreed to on 
this problem and also on the taxation 
of lease-back income. The House pro
vision taxing accumulated investment 
income was eliminated and also the 
House provision denying charitable de
ductions to a contributor for income, 
estate and gift tax purposes under cer
tain conditions. I believe that the con
ference report represents a fair com
promise between the House and Senate 
provisions in this new field and although 
I do not think that additional problems 
will not arise, a basis will be laid for cor
recting abuses in this field without, how
ever, jeopardizing true charitable and 
educational organizations. · 

In conclusion I call the attention of 
the House· to the fact that under the 
conference report life insurance com
panies will be liable for taxes for the 
years 1949 and 1950. Under the House 
bill the proposed new formula would 
have been retroactive to 1947 and 1948 
as well. Inasmuch as another year has 
passed since legislation was initiated on 
this problem I think that the elimination 
of the years 1947 and 1948 is a fair com
promise on the problem. 

Mr. DOUGHTON. Mr. Speaker, I yield 
10 minutes to the gentleman from Ten
nessee [Mr. CooPERl. 

Mr. COOPER. Mr. Speaker, the con
ference report presented on the bill H. R. 
8920 is a unanirµous one, signed by all the 
conferees of the House and Senate. It is 
a complete report in that there are no 
amendments reported in disagreement. 
There were certain amendments includ
ed in the Senate bill which could not be 
agreed to in conference. They have been 
carried over for further study and con
sideration and possible inclusion in the 
next tax' bill. 

The bill H. R. 8920 passed the House 
on June 29, 1950, and passed the Senate 
on September 1, 1950. It will be remem
bered that the bill as passed by the 
House wa::; a tax reduc.tion bill, provid-
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ing for the reduction and the removal 
of certain excise taxes amounting to 
about $1,000,000,000. Certain provisions 
were included in the bill providing rev
enue from corporations and the closing 
of loopholes to the extent that the bill 
as passed by the House was estimated 
not .to result in any loss of revenue. 

There were 192 amendments added by 
the Senate to the pending bill. Of 
course, many of them were technical and 
clarifying amendments, but many of 
them were amendments of real sub
stance, and of course resulted in consid
erable controversy in conference. The 
conferees have worked every day, includ
ing last Sunday, in an e:ffort to compose 
the di:ff erences between the bill as passed 
by the House and as passed by the Sen
ate. The conference report as presented 
today will result in increasing the rev
enue by about $4,500,000,000. 

As is well known, shor.tly after this 
bill passed the House the international 
crisis developed. We were faced with 
the war in Korea, and it was necessary 
for us to have an increase of revenue 
instead of tax reduction, as provided in 
the House bill. The House has receded 
on quite a number of amendments, which 
resulted in the pending bill providing an 
increase of revenue from individual in
come taxpayers of about $2,700,000,QOO 
a year. 
T~e bill also provides for an increase 

in the corporation tax, which is esti
mated to yield about $1,500,000,000 a 
year. 

So that the result of the adoption of 
this conference report will be an in
crease in revenue of about $4,500,000,000 
a year. 

I realize that many Members of the 
House ar~ very vitally interested in the 
subject of an excess-profits tax. As is 
well known, amendment No. 191, added 
by the Senate, provided for a study of 
this subject, with the idea of reporting 
to the first session of the Eighty-second 
Congress. It is well known that we· took 
very definite and positive action on that 
subject when this bill was sent to con
ference. So I would like to invite your 
attention to the provision contained in 
the pending bill on the subject of an 
excess-profits tax. 

The text, as agreed to in conference, 
provides: 

(a) The House Committee on Ways and 
Means and the Senate Committee on Finance 
are hereby directed to report to the respec
tive Houses of Congress a bill · for raising 
revenue by the levying, collection, and pay
ment of corporate excess profits taxes with 
retroactive effect to October 1, or July 1, 
1950, said bill to originate as required by 
article I, section 7, of the Constitution. Said 
bill shall be reported as early as practicable 
during the Eighty-first Congress after No- . 
vember 15, 1950, if the Congress is in session 
in 1950 after such date; and if the Congress 
is not in session in 1950 after November 15, 
1950, said bill shall be reported during the . 
first session of the Eighty-second Congress, 
and as early as practicable during said 
session. 

Carrying out the mandate included in 
that provision of the pending conference 
report, the chairman of the Committee 

on Ways and Means has called a meet
ing for tomorrow morning for the com
mittee to begin consideration of what 
prqcedure will be adopted for the prep
aration and reporting of an excess
profits tax bill during the month of No
vember, shortly after the Congress is ex
pected to return following the recess. 

I have always strongly supported an 
excess-profits tax during wartime and 
periods of emergency. I strongly sup
ported the excess-profits tax that we had 
during World War II, and I opposed the 
repeal of that excess-profits tax at the 
time that it was repealed. It will be re
membered that the bill passed by the 
House of Representatives did not provide 
for the repeal of the excess-profits tax. 
We did provide for some reduction of it. 
The Senate provided for the outright re
peal of it, and then, in conference, that 
was agreed to, although I strongly op
posed it then, as did the chairman of 
the Ways and Means Committee. 

Your conferees have worked diligently 
and have presented to you today a con
ference report that covers the pending 
bill, H .. R. 8920, and the 192 Senate 
amendments. We believe that by rea
son of the international situation and 
the emergency as it exists today that we 
cannot have a reduction of revenue; cer
tainly, we cannot have the loss of reve
nue that would result from the adoption 
of the House bill with respect to the ad
justments of excise taxes. 

The pending bill 'is only one of the 
steps that are ·expected to be taken in 
providing additional revenue for the fi
nancing .of the present war emergency; 
it is to be expected that other revenue 
measures will have to be presented for 
consideration of and enactment by the 
Congress to provide the revenue that is 
so vitally needed to finance our Govern
ment during this period of time. 

Mr. Speaker, it is true in this instance 
as in the instance of all bills of this type 

· that the conference report presented to
day is a matter of compromise. Cer
tainly, with 192 amendments added by 
the Senate · it wa~ necessary for us to 
assume an attitude of giving and taking 
and working out these di:fferences. There 
are many provisions in this bill that I 
opposed in the Ways and Means Com
mittee. I opposed them in conference. 
1There are many provisions that are not 
included in the pending bill that I fa
vored in the Ways and Means Commit
tee and also in the conference, but this 
conference report represents a compro
mise between the conferees on the part 
of the House and the Senate; and, I 
believe, it presents a better bill than 
many of us thought would ever be pos
sible at the time we began our work in · 
conference. So I feel that the bill and 

· the conference report are worthy of your 
favorable consideration. 

Mr. DINGELL. Mr. Speaker, this is 
not the original House bill. Certainly 
it is not the bill I helped write. · To 

·begin with, the half of it a:ff ecting con
sumers' excise taxes was torn o:ff and 

: unceremoniously thrown into the waste
. basket, and the remaining half which 
sought to plug existing loopholes hardly 
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fared better. Moreover, it was shot full in corporation taxes $1,500,000,000. The 
of new loopholes. Now, of course, there change in individual incomes taxes will 
is not too much to brag about, as I view be e:ffective October 1, 1950, and that for 
the matter, although we did force the corporations July 1, 1950. 
Senate conferees to abandon what some I am very happy to see the "notch" 
of us considered costly provisions and rate eliminated from the corporate tax
which were without basis or justification. rate structure, and the 1-year carry
We forced the conferees to yield further back and the 5-year carry-forward pro
in compromising on other amendmem.s. vision for net operating losses retained 
The bill finally worked out in the confer- in this bill. This should grant consid
ence is expected to bring in a substan- able relief to small corporations. I am 
tial amount of new revenue which might very unhappy about the fact that certain 
have been augmented to a larger degree provisions adopted by the Senate give 
if the loophole plugging of the House had away money like a drunken sailor to 
been retained and the new Senate loop- those who need it least. The following 
holes were excluded. But such is com- are examples of this: The provisions on 
promise, as you can well understand circulation expenditures of newspapers; 
when I tell you we were over the barrel more liberal provisions as to tax-exempt 
and had to make concessions. The institutions, which fortunately the House 
emergency required action. conferees were able to tighten to some 

It was very gratifying to me when the extent; a more liberal provision on the 
House passed H. R. 8920, repealing and redemption of stock by related corpora
reducing certain of the super-duper sales tions, a provision on stock options, which 
taxes imposed during the war. As I the House conferees were able to get 
stated on the floor at that time, how- tightened to some extent; and the dele
ever, the bill did not go nearly as far tion of the House provisions reducing the 
as I would like to have seen it go in cover- rate of interest on tax refunds, liquida
age and degree of tax reduction. I was tion of foreign subsidiaries, taxation of 
responsible for the inclusion of a pledge dividends paid out of pre-March 1913 
in the Revenue Act of 1943 that the war- earnings, taxation of the interest ele
time excise taxes would be repealed with- ment in life-insurance installment pay
in 6 months after the termination of nos- ments, and the amendments made by the 
tilities of World War II. Again, in the House to section 117 (j) of the Internal 
Revenue Act of 1945, I succeeded in hav- Revenue Code relating to capital gains 
ing a provision inserted which would and losses. · 
have repealed these taxes on June 30,. In order to get a tax bill the :House 
1946, and I have fought for their repeal conferees found it necessary to concede 
ever since that time, introducing a bill on many provisions which I would like 
to accomplish this in each Congress. to have seen remain in the bill. In ad-

Unfortunately, due to the world situ- dition to those which I have just enu
ation today, it is with regret on my part merated which were deleted by the Sen
that it is deemed necessary that these ate, the House conferees found it neces
unfair, discriminatory, burdensome, and sary to concede as to the provis_ions of 
regressive taxes must be continued. the House bill on the withholding of tax 

I am happy to say, however, that I on dividends and the taxation of life
was instrumental in having inserted in insurance companies for the years 1947 
the report the reference of the Managers and 1948. This was a great price to pay 
on the Part of the House, a statement to get the Senate conferees to agree to 
to the effect that the conferees realize delete the provision on family partner
that there are inequities in excise taxes ships and the provision on the assign. 
and believe the subject should receive ment of certain oil, gas, and mineral 
continuing consideration. The phrase- rights, the so-called in-place payments 
ology is that drafted by the Senator from provision. 
Colorado [Mr. MILLIKIN]. In addition In accordance with the mandate of the 
to reducing excise taxes, the House bill House, the House Committee on Ways 
revised the corporation income-tax-rate and Means will, if Congress is in ses
structure and increased these rates, and sion, report an excess-profits tax bill 
also plugged certain tax loopholes. during this Congress. I shall make 

Due to the situation in Korea, a na- every endeavor to see that when an 
tional emergency has arisen which has excess-profits tax is reenacted that it 
made it necessary to change the entire will not again be repealed before war
face of this bill. The national defense time excise taxes are repealed. 
program had to be stepped up to protect Even though this is not a perfect tax 
the safety of the United States and of bill; it is a necessary· one at this time, 
the entire world. This called for addi- and the President has recommended 
tional revenue. Under the stress of ne- quick enactment of the bill. We need 
.cessity and on the recommendation of the money, and this must be done. 
the President, the Senate deleted the Mr. REED of New York. Mr. Speaker, 
provisions of the House bill repealing I yield 11 minutes to the gentleman 
and reducing excise taxes, and increased from Ohio [Mr. JENKINSJ. 
both individual and corporation taxes in Mr. JENKINS. Mr. Speaker, it is un- . 
order to finance the stepped-up national fortunate that time and circumstance 
defense program. · . are such that we cannot go into this im- · 

The average increase in individual in- ·:. portant matter extensively. Our good 
come taxes is 17 percent and that for ·\ chairman, the gentleman from North · 
corporations is 15 percent. The in- · Carolir.a [Mr. DOUGHTON], has delivered 
crease in individual income taxes will a prepared speech, and, likewise, the gen
bring in an additional $2,745,000,000 and tleman from New York [J.J:r. REED] has 

delivered a prepared speech. These two 
speeches are well worth your perusal if 
you want to know the full details of what 
has happened with reference to the prep
aration and passage of this very im
portant tax bill. These two speeches 
should be a textbook of information. 

You will remember that a few months 
ago the House passed a tax bill. The 
Ways and Means Committee spent sev
eral months on its preparation. The 
House spent much time on it and had 
much discussion of it on the floor because 
it dealt with many very important mat
ters. It dealt, among other important 
matters, with the reduction of excise 
taxes. The bill as it passed the House 
did reduce excise taxes in many ways, 
and on many commodities and services. 
These reductions amounted to over a bil
lion dollars. When the bill got to the 
Senate, Korea had come along. This 
brought to those responsible for the rais
ing of revenue a different sort of respon
sibility. You usually cannot raise taxes 
by reducing taxes.- So the Senate pre
pared an entirely different bill and that 
is why, as the gentleman from Tennessee 
[Mr. COOPER] said, we had about . 191 
amendments to be considered in the con
ference out of which the present bill 
comes. 

Let us see what happened to our bill 
providing for reduction of excise taxes. 
I dare say every Member here promised 
somebody he would reduce the tax on 
baby oil, or he would reduce the tax on 
refrigerators, on telegrams, railroad 
transportation, and so forth. The House 
did all that. But the Senate has undone 
what the House did. All the reductions 
that the House provided for have been 
wiped out. The excise taxes remain as 
they are. The only change in excise 
taxes-that was provided was that, in the 
new bill, they provide for an excess tax 
on television sets and an excise tax on 
deep freezes. Those two commodities 
have been added. Otherwise there have 
been no changes. When you go back you 
will have to tell your jewelry ma:J. there 
was no change, no reduction of any kind 
so far as he is concerned. You will tell 
all who were interested in getting a re
duction of the excise tax on admission 
tickets, luggage, sporting goods, refriger
ators, electric-light bulbs, furs, and many 
other articles that there will be no reduc
tion this year. If the Democrats had 
passed the excise-reduction bill a year 
ago, when they should have done so, the 
people would now be able to ·purchase 
these commodities much cheaper. 

Let us go a little further. Many of 
you were tremendously interested in de
pletion, allowances on gas, oil, clay, coal, 
and many other minerals that come 
from the earth. For years there has 
been a depletion allowance granted on 
these minerals. . In the tax bill passed 
by the House we increased these deple
tion allowances and added a numb.er of 
minerals to the list, including chemical 
limestone and a number of clays. It 
was thought proper at that time to do 
so. Now, the Senate in its desire to 
raise ·revenues cannot raise revenue by 
reducing revenue. So practically all of · 
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those depletion allowances the House 
made have been lost. They ha v.e been 
lost so that those who would have re
ceived them may count these losses as 
a contribution to meet the expen.ses of 
the war in Korea. 

Mr. CASE of South· Dakota. Mr. 
Speaker,.will the gentleman yield? 

Mr. JENKINS. I yield to the distin
guished c-entleman from South Dakota, 
who is soon to become a United States 
Senator. 

Mr. CASE of South Dakota. I have 
read the conference report, particularly 
the depletion section, and I want to com
mend the gentleman from Ohio and 
those who assisted for working out the 
provision which permits up to 50 miles 
transportation in computing depletion 
allowances where that transportation is 
necessary to get the materials to the 
processing plant. In processing clays, it 
is impossible to have a plant set on every 
quart.er section where the material is 
located. The gentleman will recall that 
when the tax bill was up for considera
tion in the House the latter part of June 
he and I had a colloquy on this matter. 
The gentleman expressed his interest in 
the matter and suggested it could be 
worked out in conference. I appreciate 
what the gentleman from Ohio and 
others have done to work out a satisfac
tory provision. 

. Mr. JENKINS. I thank the gentle
man for his contribution. To explain 
what it means a little more definitely to 
those of you who live in clay-producing 
and coal-producing sections and oil
producting sections where depletion al
lowances are permitted. If a brick 
plant, for instance, has to get its clay 
say 2 or 3 miles from the factory where 
it is processed the cost of manufacturing 
the brick should include the cost of 
transporting that clay. If you are not 
allowed a depletion allowance for the 
cost ·of transporting the principal ma
terial used in your manufacturing proc
ess then your depletion allowance does 
not · cover the real cost of production. 
However, in the preparation of the new 
bill language has been inserted that pro
vides a depletion allowance for trans
portation. The distance is limited to 50 
miles, and there are some other condi
tions that must be met that I cannot now 
explain. This transportation allowance 
will apply more particularly in the west
ern part of the country wher.e they are 
required to haul materials a longer dis
tance to the place where processing is 
effected. 

Mr. REED of New York. Mr. Speak
er, will the gentleman yield? 

Mr. JENKINS. I yield to the gentle
man from New York. 

Mr. REED of New York. Many of 
these products upon which depletion is 
being asked hav.e no value until they 
reach the processing plant; is that cor
rect? 

Mr. JENKINS. Yes; without the de
pletion allowance we would not have 
much of the materials and minerals that 
are now processed into valuable· articles 
of commerce. 

There is another proposition I want to 
discuss with you. I know you are tre
mendously interested in . this. In the 
bill passed by the House there was car
ried a provision against which I spoke 
and voted and I am sure that many of 
you were opposed to it. The bill we 
passed in the House provided for a with
holding tax on corporate dividends just 
like the withholding tax on wages. Most 
of us Republicans opposed this plan in 
the Ways and Means Committee and in 
the House. It was argued that there 
was no difference between a withhold
ing tax on corporate dividends and a 
withholding tax on wages. But there js 

a vital difference. The wage. earner is 
in constant touch with the office of his 
employer, and his employer knows how 
many dependents the wage earner has, 
and he knows whether he will owe any 
income tax. If he knows that he does 
not earn enough to make him subject to 
an income tax he will not withhold the 
tax from his pay. But the company in 
which a person has a few shares of stock 
usually will not know whether the 
stockholder has exemptions against any 
income tax that he may owe, and the 
company will therefore be compelled to 
withhold 10 percent and thereby com
pel the shareholder to go to the trouble 
of getting a refund of the amount im
properly withheld. 

The Senate agreed with those of us 
who are opposed to any withholding on 
stock dividends. Therefore the law as 
passed by the House has been amended 
so that there will be no withholding of 
dividends from corporations and no 
withholding of the dividends that are 
paid out by farm cooperatives or any 
other corporate bodies. 

You can go back home and tell your 
cooperatives that there is no withhold
ing on these little, small cooperative div
idends. There is no withholding on any 
kind of dividends. It would have been 
comparatively easy to hold onto the div
idends of the rich people, those receiv
ing dividends from the big companies, · 
but it would have been quite a matter to 
collect from some individual who had 
small dividends during the year, and 
then that person would have to fight 
with somebody to get the repayment of 
the withheld dividend:>. That has been 
done away with, and I am proud to say 
that the Republican House conferees 
were largely responsible for that accom
plishment. 

Another proposition I want to talk to 
you about for just a ·minute is one in 
which many people are interested. The 
House bill provided for a tax on the in
terest received from installment insur
ance policies. Suppose A dies and leaves 
a $10,000 policy payable to his wife and 
daughter. That would mea:1 maybe $25 
or $50 a month, to each of them. The bill 
passed by the House provid~d that those 
persons should pay a tax on the in
terest on that payment. Well, the inter
est would be very difficult to compute and 
the tax would be very small. It was 
agreed that if the wife and daughter had 
gotten that $10,000 in lump sum and had 
deposited it in a building loan company 

they would be required to pay a tax on 
this interest derived on that money. But 
the installment policies carry a provision 
to pay that money in installments and 
consequently the beneficiaries have a 
right to have it paid in installments. I 
was unalterably opposed to taxing this 
interest on these payments and I am glad 
to say that the House conferees had 
much to do with effecting this change. 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. JENKINS. I yield to the gentle
man from New York. 

Mr. REED of New York. As a matter 
of fact, it has been the experience of the 
insurance companies that where they 
paid in a lump sum, it opened the door 
to racketeers who preyed upon the bene
ficiaries. 

Mr. JENKINS. That is correct. 
Mr. AUGUST H. ANDRESEN. Mr. 

Speaker, will the gentleman yield? 
Mr. JENKINS. I yield to the gentle

man from Minnesota. 
Mr. AUGUST H. ANDRESEN. Is it 

the understanding then that an insured 
can make his wife the beneficiary and 
have his daughter or some other person 
receive a revisionary interest upon the 
death of the wife and pay it out in in
stallments without the application of the 
fax? 

Mr. JENKINS. That is right; with
out any tax on the 'interest. If you make 
your illustrations too complicated, it may 
involve something else, and I do not want 
to go beyond the matter of taxing the in
terest that might be computed on the 
payments as they are made. 

Mr. AUGUST H. ANDRESEN. It 
would be subject to the estate tax, but as 
I understand the interest would not be 
taxable. 

Mr. JENKINS. That is right. 
There is another proposition I want 

to discuss for a minute, and that is this. 
The House bill carried a tax on insur
ance companies. I am not going into 
detail, but here is the story. There was 
a tax-levying formula applied to the 
earnings or surpluses of insurance com
panies, and that formula had become in
effective, and the insurance companies 
did not owe any tax on these earnings 
or surpluses in 1946, 1947, 1948, 1949, 
or 1950. Some of the insurance com
panies indicated that they would be will
ing to make a voluntary payment of 
taxes. This would be an amount amount
ing to many millions of dollars. The 
House passed a bill providing that they 
should be taxed retroactively. I was 
the only member of the Ways and 
Means Committee who opposed this bill. 
,When the matter came up on the floor 
of the House I was joined by quite a 
number of other Members who agreed 
with me that Uncle Sam should not put 
himself in the place of a mendicant hold
ing out a tin cup, asking for contribu
tions. I claimed that a law seeking to 
retroactively levy a tax that was not due 
would not be constitutional. I am glad 
that the Senate agreed with my position. 
The Senate in an attitude of compro
mise brought out a bill seeking to col
lect a tax for 1950 and 1949. There are 
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some court decisions that permit retro
active collections under some conditions, 
and the Senate felt that it might be con
stitutional to collect the tax for the years 
1950 and 1949. So the bill carrying that 
tax was reconsidered and the bill before 
us provides for a tax in 1949 and 1950. 

I want to talk now about what the 
conference did with reference to stock 
cattle. Those of you from the West and 
those of you who are interested in the 
raising of dairy cattle and stock cattle 
know there has been a provision whereby 
those who handle stock cattle are allowed 
to consider the profits from those activi
ties as capital gains for tax purposes. 
There has been a decision of a district 
court to this effect, but the Treasury De
partment has refused to follow it, with 
the result that the cattle people have 
been very much agitated. This decision 
is known as the Albright case, found in 
173 Federal, page 339. The cattle people 
are perfectly satisfied with this court 
decision. In order to compel the Treas
ury Department to deal justly with the 
cattle men we put an amendment in the 
bill passed by the House. The Senate 
adopted the Thye amendment which 
sought to protect cattle, but said noth
ing about sheep and hogs. This was 
manifestly not fair to the sheep and hog 
raisers, so the conference committee de
cided to strike out the Thye amendment 
and rely upon the present law and to 
let the Treasury know that it was their 
considered and firm opinion that the 
Treasury should follow the decision of 
the court in the Albright case. If this 
is done the livestock men will be satis
fied. If the Treasury fails and ref uses 
to heed this admonition then I am sure 
that a future Congress will t ake such 
steps as are necessary to compel com
pliance on the part of the Treasury. 

Mr. MILLER of Nebraska. Mr. 
Speaker, will the gentleman yield? 

Mr. JENKINS. I yield. 
Mr. MILLER of Nebraska. The re

port states: 
It is the hope of the conferees that, pend

ing such study and further legislation, the 
Treasury will follow the decision of the 
Eighth Circuit Court in the Albright case. 

I do not like that word "hope." I want 
to know that the cattle and other live
stock men are adequately protected and 
they are entitled to capital gains credit 
and I hope that the Congress will see to it 
that they get what is rightfully theirs. 

. Mr. JENKINS. I wish to assta"e my 
distinguished colleague, the gentleman 
from Nebraska, Dr. MILLER, that I share 
his views completely. I have led the 
fight for this recognition to the cattle
men and I shall be very much disap
pointed if what we have done in this 
bill does not take care of them-I have 
talked to several big cattlemen of the 
country and they think they will be 
treated properly and that the Albright 
case will be sustained by the Supreme 
Court. 

There are two other matters that I 
should like to develop extensively, but I 
shall only have time to mention them. 

The new bill that we are presently 
considering provides for a larger in-

crease in taxes. The justification for 
this is that we are in a war. I think the 
country will always support adequate 
appropriations for the maintenance of 
our fighting men. With that idea in 
mind I shall vote for these increases 
in taxes that this bill provides. 

The bill provides for an increase of 
tax on personal incomes in the amount 
of about $2,500,000,000. The increase 
on corporate taxes will amount to about 
$1,500,000,000. 

I hope that the administration will 
see to it that this mon.ey is not wasted. 
There can be no doubt that billions in
tended for strengthening our defenses 
have been wasted in the last 3 or 4 years. 

While I deplore the failure of Con
gress to reduce excise taxes on many 
commodities such as cosmetics, jewelry, 
telephones, · and household appliances, 
for which reduction I worked and voted, 
I feel that we should pass this bill. 

Mr. WOLVERTON. Mr. Speaker, I 
ask unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
Mr. WOLVERTON. Mr. Speaker, the 

conference repor t on the tax bill, now 
before the House, reflects a great deal of 
worth-while work done by the House 
conferees. When it is realized that the 
Senate made nearly 200 amendments to 
the bill, as passed by the House, it can 
be readily seen that they had a most dif
ficult task in working out compromises 
between the respective viewpoints of the 
two Houses of Congress. 

Although in the main satisfactory 
work has been done, yet, I am still of the 
opinion that it would have been better 
for all concerned to have written into 
the bill an excess-profits tax. However, 
the promise contained in the bill that 
such legislation will be prepared and 
presented at a later date in this session 
of Congress, or in the early part of next 
session, and made retroactive to Octob')r 
1 or July 1 of this year, is some progress 
toward the desired end. 

To me it seems unjust to have in
creased taxes by 20 percent on those 
having incomes less than $5,000, and 
permit excess war ,profits to go untaxed 
at this time. I so expressed myself and 
so voted when the bill was previously 
before the House, but, under adminis
tration leadership, the decision was 
made, by a majority vote of the House, 
to delay the imposition of an excess
profits ~x. as I have stated. 

Low-income families in the United 
States_ will be hit right in the pock~t
book by the new withholding rates on 
wages and salaries coupled with the con
tinued inflationary cost of food ,. cloth
ing, and shelter. 

The staff of the Subcommittee on Low 
Income Families of the Joint Committee 
on the Economic Report issued a report 
last Friday, September 15, showing the 
composition of economic groups in the 
United States by family income. Sum
marized, this report shows the following 
situation as to the distribution of the 
money income in 1948, which was a year 

of high productivity and also with aver
age unemployment less than in August 

"1950: 

Income group N umber of 
families 

Percent 
of all 

Less than $1,000______________ _ 4, 000, 000 10. 6 
$1,000 to $2,000_ _______________ 5, 600 000 14. 5 
$2,000to ~.000- ---- -- -- - ------ 7,"900,000 20.6 $3,000 to $4,00Q_ ______ ___ ______ 8, 000, 000 20. 7 
$4,000 to $5,000_ ___________ ___ _ 5, 000, 000 12. 9 
$5,000 to $6,000_ --- - ----- ----- - 3, 100, 000 8. 1 
$6,000 to $7,0QO ___ ._________ ____ 1, 750, ooo 4. 7 
$7,000 to $8,000__________ ______ 1, 100, 000 2. 8 
$8,000to $9,()()()_ _____ __________ 600,000 1: 4 
$9,000 to $10,000_______________ 320, 000 • 8 
Over $10,000__________________ 1, 120, 000 2. 9 

1--- - -1---...:.. 

TotaL----------------- 38, 490, 000 100. 0 

This report, based upon sampling of 
thousands of households, makes an ap
parent appraisal of the factors causing 
low incomes. Specific details are pre
sented in 17 cases of low-income fam
ilies culled from studies by the Social 
Security Administration and the Federal 
Security Agency. The report represents 
hours of painstaking research. How
ever, it would be more valuable were it 
coupled with statistics on the contribu
tion of low incomes, especially the pur
chasing power of such incomes, caused 
by inflation, the depreciated purchasing 
power of the dollar, and the impact of 
taxes at Federal, State, and local lev
els. This is a fer tile field for investiga
tion yet untouched. 

In a war effort we must all do our 
part. But it should be all. The burden 
should not be placed on that segment 
of our people who are in what is now 
termed the low-income group, without 
corresponding participation of that por
tion of the Nation that stands to profit 
most from a war effort, namely, cor
porations that will obtain profitable war 
contracts and otherwise as a result of 
war conditions: 

Mr. GROSS. Mr. Speaker, I am not 
at all pleased with the tax bill that is 
before us today. 

·I do not want to unduly criticize .the 
conference committee, for I realize it 
has had a difficult task. This Revenue 
Act of 1950 should have made provision 
for an effective excess-profits tax, and 
it should have contained a provision 
by which farmers were given equal con
sideration with all others with respect 
to capital gains and losses. 

There is no question but what the 
Commissioner of Internal Revenue has 
ignored the plain intent of Congress and 
the Federal courts in discriminating 
against farmers in· the matter of taxa
tion on sales of livestock. 

The conference report, accompanying 
H. R. 8920, says: 

. It is the hope of the conferees that, pend
ing such study and further legislation, the 
Treasury will follow the decision of the 
Eighth Circuit Court in the Albright case 
( 173 Fed. ( 2) 339) . 

The farmers of this Nation have every 
right to expect more than "hope" that 
the Commissioner of Internal Revenue 
will abide by the intent of Congress 
in a decision of the Federal courts. 

I expect to vote for this pending tax 
measure, despite its serious deficiencies, 
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because additional revenue is sorely 
needed to close some part of the spend
ing gap that has been caused by war. 
But I warn that Congress will be justi
fiably held to be remiss in its duty if it 
fails later this year to enact an excess
profits tax and plug the loophole 
through which the Commissioner of In- . 
ternal Revenue now discriminates 

· against America's farmers. 
Mr. DOUGHTON. Mr. Speaker, I 

yield 3 minutes to the gentleman from 
Pennsylvania [Mr. EBERHARTER]. 

Mr. EBERHARTER. Mr. Speaker, I 
believe the conferees on the part of the 
House are entitled to the commendation 
of the Members of this body for the very 
splendid job they did in connection with 
this measure. I am particularly grati
fied that they closed some of the most 
glaring loopholes which appeared in the 
bill when it came from the other body, 
In fact, had some of those most glaring 
loopholes not been closed, perhaps there 
would have been a very determined fight 
against this conference report. 

I particularly call the attention of 
some of the Members to the provision 
with respect to an excess-profits tax. In 
my opinion, Mr. Speaker, the· provision 
in the conference report is completely 
binding upon both Houses to enact an 
excess-profits tax this year and, more 
than that, that it will be retroactive, 
definitely and positively retroactive to 
July 1, 1950 or October 1, 1950. There
fore we have an opportunity by voting 
for this conference report to commit 
this Congress definitely to an excess
profits tax that will be retroactive. That 
is the important thing, Mr. Speaker, that 
it will be retroactive. 

May I further call the attention of the 
Members to the fact that an agreement 
has been reached between the leader
ship of the other body and the leader
ship of this body to reassemble on No
vember 27 of this year. I feel confident 
that in the interim the Committee on 
Ways and Means or a subcommittee 
thereof-that will be decided tomorrow 
morning-will have made decided prog
ress toward having the measure ready 
for this House to act on. 

I hope nobody will vote against this 
conference report simply because it does 
not contain provisions imposing an ex
cess-profits tax. When we have a posi
tive commitment, why should we not 
trust this House? Why should we not 
trust the other body? 

I trust the Members will vote for this 
conference report, and I am sincere 
about that. · Everybody knows how 
strongly I feel about an excess-profits 
tax, but this is what we can get. This 
is binding in every respect. I hope the 
Members of the House will vote for the 
conference report. 

Mr. MASON. Mr. Speaker, will the 
gentleman yield? 

Mr. EBERHARTER. I yield to the 
gentleman from Illinois. 

Mr. MASON. Is it the gentleman's 
idea or opinion that anyone who votes 
for this conference report is morally 
bound to support a retroactive excess
profits tax when it is brought before us? 

Mr. EBERHARTER. He is not mor
ally bound to vote for an excess-profits 
tax, because he does not know what the 
provisions of that excess-profits-tax 
bill might be. 

Mr. MASON. I am talking about the 
retroactive feature alone. 

Mr. EBERHARTER. I think if one 
votes for this conference report he 
should be put on the side of those who 
favor a retroactive excess-profits tax, 

Mr. DOUGHTON. Mr. Speaker, I 
yield 2 minutes to the gentleman from 
Colorado [Mr. CARROLL]. 

<Mr. CARROLL asked and was given 
permission to revise and extend his re
marks and inclutle an article.) 

Mr. CARROLL. Mr. Speaker, as the 
gentleman from Pennsylvania has point
ed out, this demonstrates the wisdom of 
this body the other day in voting over
whelmingly for a retroactive tax in the 
calendar year 1950. 

To answer the gentleman from Illinois 
[Mr. MASON], of course, there is an ob
ligation on the part of this body to pass 
a retroactive excess-profits tax this ses
sion by accepting this report. 

We voted on that the other day. So 
we are committed. Who is committed? 
Every member of the Committee on 
Ways and Means voted for · an excess 
profits tax in this session of Congress, to 
a retroactive tax to be applied to 1950 
war profits. Tomorow morning we are 
going to be given an opportunity to jus
tify our vote, we on the Committee on 
Ways and Means, as we go into executive 
session. A motion will be made requir
ing the Treasury to begin preparation of 
data immediately for an excess profits 
tax, in order to be ready by October 15 
to join with our Committee staff experts, 
who also will be requested to begin work 
on this matter. These groups can and 
should work together drafting sound ex
cess profits tax legislation until about 
November 15. 

It will also be suggested in this motion 
that the Ways and Means Committee on 
that date begin to hold public hearings, 
for at least a week. The following week 
the Ways and Means Committee should 
begin work on the final bill. As you re
turn on November 27, we ought to have 
an excess profits tax bill for your con
sideration. 

Gentlemen, this motion will sustain 
the point that we have been making all 
along. If there exists the will and the 
determination to impose an excess profits 
tax we can do the job in a few weeks. 
It will go out all over the country that 
that is what we stand for. The news
papers have already put corporations on 
notice that there will be a retroactive 
excess profits tax. It will be most in
teresting to watch the action, if any, of 
the other body. 

I agree with the gentleman from Penn
sylvania [Mr. EBERHARTER]. Of course 
there are inequities in this bill. But this 
conference committee on the part of the 
House under the circumstances has done 
a good job. They have knocked out the 
family partnerships provision saving 
revenue to the extent of $300,000,000 
in refunds, and approximately $100,000,-
000 a year more which would have been 

lost in the future. They have saved 
money through other important ob
jections to the Senate bill. I agree that 
the House conferees ought to be com
mended. 

Mr. Rl!:ED of New York. Mr. Speaker, 
I yield the balance of the time remain
ing to me to the gentleman · from Ne
braska [Mr. CURTIS]. 

Mr. GROSS. Mr. Speaker, I ask unan
imous consent to extend my remarks 
following the remarks of the gentleman 
from Ohio [Mr. JENKINS]. 

The SPEAKER. Is there objection to 
the · request of the gentleman from 
Iowa? 

There was no objection. 
Mr. CURTIS. Mr. Speaker, I shall 

support the conference report. I do so 
not because I am totally satisfied with 
it, but I realize the conferees had a most 
difficult task to perform. I think they 
would have brought in a much better 
conference report if the conferees had 
been permitted to meet without other 
people being present. As one Member 
of the Congress I resent the intrusion of 
the Treasury Department into the con
ferences held between the House and 
Senate for the purpose of writing a tax 
bill. 

I think it is well that we observe, how
ever, the fact that serious precedents are 
started. We are perpetuating certain 
World War II excise taxes when it is 
admitted that on some businesses it 
amounts to almost a death blow. 

During World War II there were ex
cise taxes imposed for the purpose of 
closing businesses. Certainly, if this 
war emergency demands more revenue, 
and it does, the Congress should at once 
give attention to ways and means to 
spread the burden equitably to all seg
ments of our society. I am only sorry 
that this Congress, controlled by the 
Democratic Party, was not as diligent 
early in the Congress in seeking excise
tax relief for the folks back home as 
they were in seeking tax relief for the 
politicians who came here to attend the 
inaugural. 

Certain of the excise taxes should 
have been dealt with in this measure, 
because of the hardships that exist. No 
doubt a much better job could have been 
done by the conferees if the officials and 
employees of the Treasury Department 
had been kept out. 

Now, a word about the excess profits 
tax. I believe there should be a tax on 
those people who, unreasonably and 
unfairly, are making excessive money 
while our boys are fighting. I think we 
have had too much talk in generalities 
about an excess profits tax and not 
enough attention as to what the tax 
should contain. The Treasury Depart
ment has not yet made its recom
mendations. It will be some weeks be
fore they do. I do hope that they bring 
in a proposal that will actually reach 
excess profits. Proposals offered so far 
are not well thought out. Their enact
ment would let some concerns with the 
very highest wartime earnings go un
touched. Other concerns would be 
treated unjustly. The World War II 
excess profits tax law did not properly 
do the Job. 
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The SPEAKER. The time of the gen .. . 

tleman from Nebraska CMr. CURTIS] 
has expired. 

Mr. DOUGHTON. Mr. Speaker-, I 
yield the remainder of the time-to the 
gentleman from: Arkansas CMr. MILLS]. 

The SPEAKER. The gentleman from 
Arkansas is 'recognized for 5 minutes. 

CM;r. MILLS asked and . was given per .. · 
mission to revise and extend his remarks 
and include a summary of the provisions 
of H. R. 8290, prepared by the staff of 
the Joint Committee on Internal Rev .. · 
enue Taxation.) 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. MILLS. I yield. 
Mr. AUGUST H. ANDRESEN. I hope 

if the gentleman has time that he will 
explain his understanding of 117 (j > 
with reference to the Albright decision. 

Mr. MILLS. In the beginning let me. 
say it is mY opinion that the entire 
membership of the conference commit
tee on the part of both the House and 
Senate agrees that there must be some 
legislation in the future with respect to 
the treatment of income from .the rais .. 
ing of. livestock and carrying on that 
great industry in the ·United States. 
However, it was impossible for the con
ference committee to do the completely 
fair and equitable thing, because of the 
limited aspects of Senate amendment 
No. 82. It is certainly the intention of 
the Members who served on the confer--. 
ence committee .to go into this matter 
at the earliest possible date, and we have 
expressed the hope that the Treasury. 
will see fit to follow the Albright decision 
until such time as the Congress can set .. 
tle this perplexing problem. 

!14r. AUGUST -H. ANDRESEN. I 
thank the gentleman for that statement 
because I know the·gentleman feels that· 
the Bureau should follow the Albright or· 
court decision. 

Mr. MILLS. I feel that way; yes. 
Now, in the closing minutes, let me 

talk about a matter that seems to be 
concerning some of my colleagues. At 
least I gather this impression from talk
ing to them. The question in their 
minds is: "Shall I vote for an income-tax 
increase of some two and a half or three 
billion dollars on individuals, effective 
the 1st of October this year, when the 
bill does not provide for an excess-profits 
tax on corporations?" · 

My colleagues on the Ways and Means 
Committee will remember that some 
weeks ago I suggested, in the form of a 
motion in executive session of the com
mittee, that our committee begin a study 
of the excess-profits tax. it was my 
thought then that an excess-profits tax 
should become effective the 1st of Jan
uary 1951, although the motion did not 
so state. Nothing further was done by 
our committee because of the drive that 
was on in another body to amend H. R. 
8920 by including an excess-profits tax 
provision. 

Now, we come today to this bill without 
an excess-profits tax provision. Some of 
my friends are worried because of · the 
possibility that their action today in vot .. 
ing for the bill may be misunderstood 
since there is no excess-profits tax pro~ 
vision in it. I know of no way that we 

· could have · bound ourselves by any . 
stronger language than that which· ap .. 
pears in the conference report. Cer .. 
tainly it is -more than just a moral obli .. 
gation to me, as one member of the Ways 
and Means Committee, to see that there 
is legislation in the field of excess profits 
before the end of this Congress. 

My colleagues on the committee have 
advised you that it is the purpose of the 
committee to meet in the morning to 
make a definite decision with respect to 
procedure in this ·area. The President -
of the United States has asked us for a 
specific tax bill at this time; we are 
bring:ing to him what he has asked for. 
The President was kind enough the other 
day to call the chairman of the commit .. 
tee and express appreciation to him for 
what this conference committee had de .. 
veloped in the way of his request. 

Now, can you afford to vote for an in .. 
crease on individuais and for higher 
corporate normal and surtax rates with- -
out, at the .same time, voting for an ex
cess-profits tax? I say emphatically 
that you can. To do anything less than · 
that is, in my opinion, not to pay due 
regard to the conditions that exis~ today 
and to the great need for additional reve
nue. 

We impose a personal tax now because 
we want it to go into effect the first of 
October. The withholding tax must go 
into efl'ect then if we are to tax salaries 
for the remainder of the year. This 
conference agreement says that this ex
cess-profits tax wlll go into effect either 
October 1 or July 1; 1950. Certainly my_ 
opinion has been fixed; I am going to be 
for an excess-profits tax that goes into 
effect July 1 or October 1, 1950, instead 
of, as I originally thought, January 1, 
1951. Certainly we are bound by this 
commitment and we can rest assured 
that we will have an opportunity, if the 
Congress is in session after November 
27, to vote · upon, an excess-profits 
tax, and we can so state when we · go 
home. I feel that very sincerely and 
deeply. 
. Mr. Speaker, I insert at this point in 
the RECORD a summary of H. R. 8920, 
the Revenue Act of 1950, as agreed to by 
the conferees, which . was prepared by 
the staff Qf the Joint Committee on In .. 
ternal Revenue Taxation: 
SUMMARY -OF H. R .. 8920 AS .AGREED TO BY THE 

CONFEREES 

TITLE I. INCREo\SE IN INCOME-TAX RATES 

A. · Individual income taxes · 
Sections ' 101-104 eliminate for 1951 and 

subsequent years the percentage reductions 
from the tentative tax made in the Revenue 
Act of 1945 and in the Revenue Act of 1948. 

These reductions are as follows: 17 per
cent of the first $400 of tentative tax; 12 
percent of 'that part of .the tentative tax 1n 
excess of $400 and not in excess of $100,000; 
9.75 percent on the tentative tax in excess 
of $100,000. . 

The percentage reductions are cut by ap
proximately 25 percent for 1950. As a re
sult, after a taxpayer has determined his 
tentative tax for the calendar year 1950, he 
.wm, under the bill, make the following per
centage reductions in such tax instead of the 
:reductions provided for under existing law: 
13 percent of the first $400 o! tentative tax; 
9 percent of that part of the tentative tax 
in excess of $400 and not in excess of 
$100,000; 7.3 percent of that part of the ten
tative tax in excess of $100,000. 

In the case of individuals on a fiscal.,.year 
basis, income for years ending prior to Octo
ber 1, 1950, will be subject to the rates im
posed under existing law. When the fl.seal 
year begins prior to October 1, 1950, and 
ends subsequent to that date, to the extent 
that the taxable year precedes October 1, 
1950, the individual will be taxed at the 
rates imposed under existing, law. To the 
extent that the year follows September 30. 
1950, the individual will be taxed at the · 
rates imposed for 1951 and subsequent years. · 
Individuals with fiscal years beginning after 
September 30, 1950, will be subject to the 
rates imposed on calendar year taxpayers 
in 1951 and subsequent years. 

This bUl does not affect the increa.Ses in 
personal exemptions and dependency credits 
made in the Revenue Acts of 1945 and 1948, · 
or the system of splitting the income of 
married couples adopted in the Revenue Act -
of 1948. 

The ·withholding rate will be increased 
under the bill from 15 to 18 percent with 
respect to all wages an<i salaries _paid on or 
after October 1, 1950 (secs. 141-143, pt. IV of 
title I). 

The changes described will increase tax 
liabilities by about $2,700,000,000 or about 
17 percent in a full year's operation. · 

Table 1 compares the combined normal 
tax and surtax marginal rates imposed un .. 
der the Revenue Act of 1944 (the wartime 
peak) and those imposed under the 1945 and 
1948 acts (taking the percentage reductions 
into account) with the rates which will 
apply in 1951 and subsequent years under 
the bill as agreed to in conference. The 
rates under the blll will be three percentage 
points lower in each bracket than those im
posed under the 1944 act. The ditJerence 
represents a three-percen-tage-point reduc
tion in the rate schedule made in the Reve
nue Act of 1945, which 1B not removed by 
this bill. · _ -

Tab~e 2 shows by net-income classes the 
distribution of income, taxable returns, and 
tax liabilities under existing law and under 
the bill when the proposed change in rates 
1B fully effective. 
TABLE 1.-Individual income-tax rate sched .. 

ulth-the rates under the conference agree
ment for 1951 and subsequent years 
compared with those used under the Reve .. 
nue Acts of 1944, 1945, and 1948 

Rates 
1944 agreed 
act 1948 to in 

(high- 1945 act1 confer-
SurtaJ net inc-Orne est (pres- ence, 

war- actt ent 1951 
time law) and 

rates) subse-
quent 
years 

----
o to $2,000. ___________ Percent Percent Percent Percent 

23 19.00 16.60 20 $2,000 to $4,000 _______ 25 20.90 19. 36 22 $4,000 to $6,000 _______ 29 24. 70 22. 88 26 $6,000 to $8,000 _______ 33 28. 50 26. 40 30 H·ooo to $10,000 ______ 37 32. 30 29. 92 34 0,000 to $12,000 _____ 41 36.10 33. 44 38 
$12,000 to $14,000 _____ 46 40. 85 37.84 43 
$14,000to116,000 _____ 50 44. 65 41.36 47 
$16,000 to 18,ooo _____ 53 47. 50 44.00 50 $18,000 to 20,000 _____ 56 50.35 46.64 IS3 $20,000 to $22,000 _____ 59 53. 20 49. 28 56 $22,000 to $26,000 _____ 62 56. 05 51. 92 59 $26,000 to $32,0<JO _____ 65 58. 90 54. 56 62 
$32,000 to $38,000 _____ 68 61. 75 57. 20 65 $38,000 to $44,000 _____ 72 65. 55 60. ?2 69 
$44,000 to $50,000 •••• _ 75 68.40 63.36 72 
$50,000 to $60,000 _____ 78 71. 25 66.00 75 
$60,000 to $70,000 ..••• 81 74.10 68.64 78 $70,000 to $80,000 _____ 84 76. 95 71. 28 81 $80,000 to $90,000 _____ 87 70.80 73. 92 84 $90,000 to $100,000 ____ 90 82. 65 76. 56 87 
$100,000 to $130, 719.10. } 92 84. !55 {78- 32 } 89 $136, 719.10 to $150,000. 80.3225 
$150,000 to-$200,000 .•• 93 85.50 81. 2250 90 
$200,000 Rlld over ••••• 94 86.45 82.1275 91 
.Maximum over-all 

rate limitation _____ 90 85. 50 77.00 87 

1 After reduction from tentative tax. 

'· 
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TABLE 2.-Estimated ne~ income, taxable returns, and tax liability under present law under the conference agreement when the 

change in rates is fully effective 
[Money amounts in thousands] 

Income classes after deductions but before exemptions 

Under $1 ______ --~--•- ________ ----------- -------- --------------------- ______ ---- ---------------------~-
$1 to $2 _______ ------ ____________ --"------- --------- -------------- ____ ----- ____ ------ ---------- -------- _ 
$2 to $3 _ - ----------- ---------- ----- --- ------ --- ------------------- ------ ---- - --- ---- -------------- - - --
$3 to $4_ - -- ----- ------------------ ------ ------------ ----- --- - ----------- ---- ---- - ~ ------ - ------- - ------
$4 to $5 _______ . - ____ ---------- ------------ ------------ ------------------- --------------- -------- ______ _ 

Total under $5-------------------------- ---·······--········-····· --·----··-····- __ -·--- ---·····-

$5 to $10 ___ -·- ----·------ -·- ____________ : _____ -------------- ------ - ~ -- ___ -----·-- ___ ---·---- _____ -----·-
$10 to $25 ____ -----·--- ___ ----·- --------·------- _ ------- _ ------------ __ --------•-·-----·- __ ------ ______ _ 
$25 to $50 ____ ---------- ---- ------------- _ -------------- ------- ----- _____ ---------- ----- _______________ _ 
$50 to $100 ____ --------- - ~ - _ --------- _ -------- _ ------------ ________ ------ ----- _________________________ _ 

~~ ~~ t~:: :::::::::::~:::::::::::: ::::::::: :::::::::::::::::::::::: ::::: :::::::~:::::::::::::::::::·: $500 to $1,000 __ __________ ~ ______ ____ ~ __________________________________________________________________ _ 

$1,000 and over ____ ··------·----.-------------------------------_------- _____ ---- _____ ----_---- ________ _ 

Total over $5_······--- -------- _ -------- -------·----··-------- --~ ______ ___ .:_ -------- ---···-·------

Grand total _________ -· ____ --·-._ •• __________ -·. _______________ - -- - -_ -- - - -- - - -- - - - - -- - - -- - - -- - - - - -

PERCENTAGE DISTRIBUTION 

Under $!_ _________________________________ • ___ _ : __________ • _________________ • _________________________ _ 

$1 to $2 _____________ ---------- --------- --------- _ ----------------- -------------------- ______ ---------- _ 
$2 to $3 ___ ----------------- - -------- -- ------------ -------- ----------·-----·------------ -----------------$3 to $4 ___________ ---- _________________________ -· ___ -·. _________________________ ~- ____________________ _ 

$4 to $5 ____ ---------------------·------- ------------------- --------- _ --------- ------- -------- _ ------··-
Total under $5 ______ • --· ___ •• _________ • _______ • _________________ • _________________ • -·-- _________ _ 

$5 to $10 ___ ---·--·------ ____ --------------- ----•-------------------- _ ---·---------- ------------ _______ _ 
$10 to $25_. __ ------- ------ ----------- --------- --------- ----------- _______ -- ~ --- " ------------- _ ------ -·-
$25 to $50_ - _____ ; _ - --- -------------- ------- ----- - ------- ---- -- ---- -- -- -- - ------- - ----- --------- --------
$50 to $100 ______ -------- ------- ----------------- _ ----- _ --------- ------ - --- - ----- ---=-------------------
$100 to $300_. __ ----- ____ ------------- ----·---- ------ -----------·------ - --- ------ ---- ------------- ---- --
$300 to $500 __ -----·-- __ -------- ---------- ----------------------- ____________ ----- _ --------- ------ ------$500 to $1,000 _____ -·-. ________________________________________________________________________________ ·-
$1,000 and over ____ :, _______________ -· __________ - _____ -- _____________________ -- _ - ___ - -- - - -_ - -_ -- ____ -· ··-

Total over $5 ________________ - __ - _ - - _. - -- -- - -- • - _ -_ - --- __ • ______________ - - - -_ - _ - - - _. _ - __ - - ___ -·. ·-

Total __ ••••••• __ -- ·- -- -- - -- - -- -- ----··---• -- - - -- -• -· - -- - -- - - -- -• - - -- - -- - -- - - - - -- - - -- - - - - - -- - - - ---

1 Includes normal tax, surtax, and alternative tax on net long-term capital gains. 
2 When the rate changes are fully effective. 
a Less than 0.005 percent. 
Source: Staff of the Joint Committee on Internal Revenue Taxation. 

~et income 

$2, 118, 218 
12, 694, 590 
31, 757, 704 
24, 153, 714 
20, 593, 211 

91, 317, 437 

17, 384, 843 
12, 620, 469 
4, 986, 129 
2, 117, 456 
1, 915, 090 

301, 046 
. 232, 822 

215, 341 

39, 773, 196 

131,090,~ 

1.62 
9. 68 

22. 23 
18. 43 
15. 71 

69. 66 

13. 26 
9. 63 
3.80 
1.62 
1. 46 
.23 
.18 
,16 

30.34 

100. 00 

Table 3 compares the tax burdens under 
existing law, the burdens which will exist 
under the bill in 1950, and the burdens un
der the bill in 1951 and subsequent years in· 
the case of a single individual with no de
pendents. Tables 4 and 5 contain similar 
comparisons for a married couple with no 
dependents and a married couple with two 
dependents. These tables indicate that, 
when expressed as a percentage of the tax 

due under present law, the increase under 
the bill is comparatively large in the case of 
taxpayers with smaller incomes. However, 
when the increase is expressed as a percent
age of the spendable income remaining after 
tax under the present law's provisions, the 
change in the lower-income brackets is com
paratively small, and the increase in the 
upper-income brackets is comparatively 
large. 

Tax liability i Increase in Number 
of taxable Bill as agreed tax under 
returns Present law to in con· conference 

ference 2 agreement 

2, 406, 199 $111, 971 $134, 900 $22, 929 
7, 986, 162 920, 795 1, 109, 408 188, 613 

12, 528, 019 2, 440, 298 2, 940, 115 499, 817 
6, 947. 195 2, 000, 454 2, 400, 855 400,401 
4, 600, 934 2, 0~4, 164 2, 416, 118 401, 954 

34, 468, 509 7, 487, 682 9,001,396 1, 513, 714 

2, 637, 787 2, 156, 251 2, 558, 362 402, 111 
847, 563 2;382, 662 2, 743, 294 360,632 
135, 559 1, 496, 822 1, 701, 586 204, 764 
31, 053 856,063 963, 180 107, 117 
14, 577 966, 543 1, 079, 124 112, 581 

922 177, 723 195, 241 17, 518 
406 150, 926 165, 274 14, 348 
144 139, 480 l51, 412 11, 932 

3, 668, 011 8,326, 470 9, 557, 473 1, 231, 003 . 

38, 136, 520 15, 814, 152 18, 558, 869 ~. 744, 717 

6.31 0. 71 0. 73 0.84 
20.94 5.82 5.98 6.87 
32.85 15.43 15.84 is. 21 
18. 22 12. 65 12. 94 14: 59 
12. 06 12 74 13.02 14.64 
90.38 47. 35 48.50 55.15 

6. 92 13. 63 13. 79 14.65 
2. 22 15. 07 14 78 13.14 
,36 9. 47 9.17 7.46 
,08 5.41 5.19 3.90 
.04 6.11 5. 81 4.10 

(3) 1.12 1.05 .64 
(3) .95 .89 .52 
(3) .88 .82 .43 

9. 62 52. 65 51. 50 44.85 

100. 00 100. 00 100.00 100. 00 

Table 6 shows the effective rates of taxa
tion under existing law, under the bill in 
1950 and the bill in 1951 and subsequent 
years for a single person with no dependents. 
Tables 7 and 8 show similar data for a mar
ried couple with no dependents and a mar
ried couple with two dependents. These 
tables show that the increase in the effective 
rate is substantially larger in the case of large 
incomes than in the case of small incomes. 

TABLE 3.-Comparison of individual income- tax liability under present law and under the rates agreed to in conference for the 
calendar years 1950 and 1951 

SINGLE PERSON-NO DEPENDENTS 

Amount of tax under- Increase under conference 1950 increase as a 1951 increase as a 
agreement percentage of- percentage of-

Net income before exemption Conference agreement Net in- Net in-
Tax come Tax come 

Present law 
1950 1951 

1950 1951 under after tax under after tax 
present under present under 
· 1aw present · law present 

law law 

-------
Percent Percent Percent Percent 

$600 ___ -- --- -- - ----------- -- ------ ------------ ---- ------- - --- --------- - ---- --·····---- - -- --··------- --- -··-··-··----- ----------- - - - ------ - - - - - ----- - - - - -- - -- -- --- ------ - - - -$800_________________________________________________________ $33 $35 $40 $2 $7 4. 8 o. 2 20. 5 0. 9 

!t!::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~i ~il ~ 1r U H :! · ~J H 
~:~=======::::::::~::::::::::::::::::::::::::::-::::::::::: ~~~ ~~g ~~~ ~~ 1~~ g : ~ ~u ii: g 
Ho~:::::::::::::::::::::::::::::::::::::::::::-::::::::::: ~: ~~ ~: ~f ~: !~ ~~ m - ~: ~ · 1: ~ . U: ~ ~: g 
$15,000_ ----------------------------------------------------- 3, 894 4, 032 4, 448 137 554 . 3. 5 1. 2 14. 2 5. 0 
$20,000 _______________________ ~--------~--------------------- 6, 089 6, 3'!ll 6, 942 212 853 3; 5 1. 5 14. 0 6.1 
$25,000 __________________________________________ ~----------- 8, 600 8, 898 9, 796 298 l, 196 3. 5 1. 8 13. 9 7. 3 
$50,000__________ _____________________ ________________________ 23, 201. 23, 997 26, 388 796 3, 187 3. 4 3. 0 13. 7 11. 9 
$100,000 __ -----------~--------------------------------- - ----- 58, 762 60, 770 66, 798 2, 008 8, 036 3. 4 4. 9 13. 7 19. 5 
$500,000_ -- . ------------------------------------------------- t 385, 000 396, 221 429, 274 11, 221 44, 274 2. 9 9. 8 11. 5 38. 5 
$1,000,000--------------- - -----------------:---------------··- 1770,000 I 800, 000 I 870, 000 30, 000 100, 000 3. 9 13. 0 13. 0 43 . 5 

i Taking into account maximum effective rate limitation of 77 percent, 
2 Taking into account maximum effective rate limitation of 80 percent, 
a Taking into account maximum effective rate limitation of 87 percent. 
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TABLE 4.-Comparison of individual income-tax liability under present law and under the rates agreed to in conference for the calendar ' 

years 1950 and 1951 

Jll[ARRIED PERSONS-NO DEPENDENTS 

Amount of tax under- Increase under conference 1950 increase as a 1951 increase as a 
agreement percentage of- percentage of-

Conference agreement Net income before exemption Net in- Net in-
Tax come Tax come 

Present law 
1950 1951 

1950 1951 under after tax under after tax 
present under present under 

law . present law present 
law law 

------------
Percent Percent Percent Percent 

$1,200. - - --- ------------------------------------------------- ----------- -- - -------------- ------------ -- ----- -------- - -------------- ------- - - - ---- - - - - - - -- - -- -- - -- - ------ - --$1,500_ _ _ ___ ___ __ ___ ______ ______________ __________________ ___ $50 $52 $60 $2 $10 4. 8 o. 2 20. 5 o. 7 
$2,000_______________________________________________________ 133 139 160 6 27 4. 8 • 3 20. 5 1. 5 
$3,000------------------------------------------------------- 299 313 360 14 61 4. 8 • 5 20. 5 2. 3 
$5,()()()________________ _______ ________________________________ 631 661 760 30 129 4. 8 . 7 20. 5 3. 0 
$8,000---------------------------~--------------------------- 1, 206 1, 257 1, 416, 50 210 4. 2 . 7 17. 4 3.1 
$10,{)()()______________________________________________________ 1, 621 1, 686 1, 888 65 267 4. 0 . 8 16. 4 3. 2 
$15,()()()______________________________________________________ 2, 829 2, 935 3, 260 106 431 3. 7 . 9 15. 2 3. 5 
$20,()()() _________________________ ~---------------------------- 4, 247 4, 402 4, 872 154 625 3. 6 1. 0 14. 7 4. 0 
$2.5,QOO______________________________________________________ 5, 877 6, 087 6, 724 210 847 3. 6 1.1 14. 4 4. 4 
$50 000------ ------------------------------------------------ 17, 201 17, 797 19. 592 596 2, 391 3. 5 1. 8 13. 9 7. 3 $100,000 ______________________________________________ .______ 46, 403 47, 994 52, 776 1, 591 6, 373 3. 4 3. 0 13. 7 11. 9 

$500,000. ----------------------------------------- - ---------- 359, 662 378, 657 403, 548 10, 995 43, 886 3. 1 7. 8 12. 2 31. 3 
$1,000,()()()____________________________________________________ 1170, 000 792, 442 858,-548 22, 442 88, 548 2. 9 9. 8 11. 5 38. 5 

J Taking into account maximum effective rate limitation of 77 percent. 

TABLE 5.-Comparison of individual income- tax liability under present law and under the rates agreed to in conference for the cal
endar years 1950 and 1951 

MARRIED PERSON-2 DEPENDENTS 

Amount of tax under- Increase under conference 1950 increase as a 1951 increase as 8 
agreement percentage of- percentage of-

Net income before .exemption Conference agreement Net in- Net in-
Tax come Tax come 

1950 1951 
Present law 1950 1951 under !liter tax under after tax 

present under present under 
law present law present 

law law 
--------

Percent Percent Percent Percent 
$2,400 .. ----------- ---- -------------- -- - - ----- -- -- --- -------- ------- ---- -- - ----- -- ---- - -- ------- - ----- - - ---- ------- - - --------- - - -- - -- -- - -- - - - --- -- ----- ----- -- - - - - ---- --- - -
$3,000 .• ----------------------------------------------------- $100 $104 $120 $5 $20 4. 8 o. 2 20. 5 o. 7 
$5,000 .. ----------------------------------------------------- 432 452 520 21 88 4. 8 . • 5 20. 5 1. 9 
$8,000 .. ----------------------------------------------------- 974 1, 016 1, 152 43 178 4. 4 • 6 18. 3 2. 5 
$10,000 •• ---------------------------------------------------- 1, 361 1, 417 1, 592 56 231 4.1 • 6 17. 0 2. 7 $15,000 .••• __________________________________________________ 2, 512 2, 607 2, 900 95 388 3.8 .8 15. 4 3.1 
$20,000 .. -----------------------.---:_________________________ 3, 888 4, 030 4, 464 142 576 3. 6 • 9 14. 8 3. 6 
$25,000 .. ---------- -- --- -- ------------------ -- -- ------------- 5, 476 5, 672 6, 268 196 792 3. 6 1. 0 14. 5 4.1 
$50,000------------------------------------------------------ 16, 578 17, 152 18, 884 57() 2, 306 3. 5 1. 7 13. 9 6. 9 
$100,000.----------------------------------:_________________ 45, 643 47, 208 51, 912 1, 565 6, 269 3. 4 2. 9 13. 7 11. 5 
$500,000 .. --------------------------------------------------- 358, 677 369, 645 402, 456 10, 968 43, 779 3. 1 7. 8 12. 2 31. 0 $1,000,000 ...•.. _________________________ ; ____________________ 769, 314 791, 430 857, 456 22, 116 88, 142 2. 9 9. 6 11. 5 38. 2 

TABLE 6.-Comparison of indiVidual income
tax effective rates under present law and 
under the conference agreement for the 
calendar years 1950 and ,1951 

SINGLE PERSON-NO DEPENDENTS 

Net income 
before ex
emption 

Effective rates 

Pres
ent 
law 

Conference 
agreement 

1950 1951 

Percentage 
point in
crease, con· 
ference agree
m ent over 
present law 

1950 1951 

-----1·------- ---------
. Percent Percent Percent Percent Percent 

$600 _________ -------- -------- ------- - -------- --------$80()_________ 4.2 4.4 5.0 0.2 0.9 
$1,000_______ 6. 6 7. 0 8. 0 • 3 I. 4 
$1,500_______ 10.0 10.4 12.0 .5 2.0 
$2,000 _______ 11.6 12.2 14.0 .6 2.4 
$3,000 .. ----- 13. 6 14. 3 16. 3 • 6 2. 6 
$5,000 _______ 1'6.2 16.9 18.9 ,6 2.7 
$8,000_______ 19.3 20.0 22.3 .7 2.9 
$10,000______ 21.2 22.0 24.4 .8 3.1 
$15,000______ 26.0 26.9 29.7 .9 3.7 
$20,000______ 30.4 31.5 34.7 1.1 4.3 
$25,000._____ 34.4 35.6 39.2 1.2 4.8 
$50,000______ 46.4 48.0 52.8 1.6 6.4 
$100,000_____ 58. 8 60.8 66. 8 2.0 8.0 
$5CO,OOO .•••. 177.0 79.2 85.9 2.2 8.9 
$1,000,000 ..•• 177.0 280.0 887.0 3.0 10.0 

1 Taking into account maximum effective rate limita· 
tion of 77 percent. 

2 Taking into account maximum effective rate limita· 
tion of80 percent. · 

a Taking into account maximum effective rate limita· 
tion o~ 87 percent. 

TABLE 7._:_Comparison of individual income
t .ax effective rates under present law and 
under the conference agreement for the 
calendar years 1950 and 1951 

MARRIED PERSONS-NO DEPENDENTS 

Effective rates 

Percenta ge 
point in· 
crease, con· 
fcrence agree
ment over 

Net income present law 
before ex- i----,-------i-----,---
emption 

Pres
ent 
law 

Conference 
agreement 

1950 1951 

1950 l951 

-----1---1------------
Percent Percent Percent Percent Percent 

$1,200 _______ -------- -------- ------ -- -------- --------
$1,500_______ 3. 3 3.5 4.0 0.2 0.7 
$2,000 _______ 6.6 7.0 8.0 .3 1.4 
$3,000_______ 10.0 10.4 12.0 ,5 2.0 
$5,000_______ 12.6 13.2 15.2 .6 2.6 
$8,000_______ 15.1 15.7 17.7 .6 2.6 
$10,000______ 16.2 16.9 18.9 .6 2.7 
$15,000______ 18.9 19.6 21.7 ,7 2.9 
$20,000______ 21.2 22.0 24.4 ,8 3.1 
$25,000 ______ 23.5 24.3 26.9 .8 3.4 
$50,000 ______ 34.4 35.6 39.2 1.2 4.8 
$100,000_____ 46.4 48.0 5Z8 1.6 6.4 
$500,000_____ 71.9 74.1 80.7 2.2 8.8 
$1,000,000 ____ 177.0 79.2 85.9 2.2 8.9 

1 Taking into account maximum effective rate limita· 
tion of 77 percent, 

TABLE 8.-Comparison of individual ·income
tax effective rates under present law and 
under the con/erence agreement for the 
calendar years 1950 and 1951 

MARRIED PERSONS-2 DEPENDENTS 

Net income 
before ex
emption 

Effective rates 

Conference 
Pres- agreement 
ent 
law 

1950 1951 

Perc entag e 
point in 
crease, con· 
ference agree
ment over 
present law 

1950 1951 

-----1---1------------
Percent Percent Percent Percent Percent 

$2,400 _______ -------- ------ -- -------- -------- --------
$3,000_______ 3.3 3.5 4.0 0.2 0.7 
$5,000. - ----- 8. 6 9. 0 10. 4 • 4 1. 8 
$8,000 _______ 12.2 12.7 14.4 . 5 2.2 
$10,000______ 13.6 14.2 15.9 .6 2.3 
$15,000______ 16.7 17.4 19.3 .6 2.6 
$20,000______ 19.4 20.2 22.3 .7 2.9 
$25,000. ----- 21. 9 22. 7 25. 1 • 8 3. 2 
$50,000...... 33. 2 34. 3 37. 8 1.1 4. 6 
$100,000. ---- 45. 6 47. 2 51. 9 1. 6 6. 3 
$500,000 _____ 71.7 73.9 80.5 2.2 8.8 
$1,000,000.... 76. 9 79.1 85. 7 2. 2 8. 8 

B. Corporation income taxes 
1. Changes in rates: Under existing law 

corporations with taxable incomes of $50,000 
and over pay a flat 24-percent normal tax 
and a flat 14-percent surtax, a total rate of 
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38 percent. To give smaller business a tax 
advantage, the effective rate of taxation is 
reduced for corporations with incomes below 
$25,000. This is accomplished by the appli
cation to such corporations of the following 
marginal or bracket rates: 

Income bracket Normal Surtax Total tax 
tax rate rate rate 

----------1----------
The first $5,000. ---- ----
The next $15,000 _______ _ 
The next $5,000 ____ ____ _ 

Percent 
15 
17 
19 

Percent 
6 
6 
6 

Percent 
21 
23 
25 

As a result the effective or average rate of 
tax rises from 21 percent for corporations 
with incomes of $5,000 or less to 23. percent 
for corporations with an income of $25,000. 
Since th.e 38-percent rate applying to cor
porations with taxable incomes of $50,000 and 
over is applicable to the entire income, it is 
necessary to bridge the gap between $25,000 
and $50,000 by applying a 53-percent rate to 
the income in this area. Thirty-one percent
age poi:r;its of this 53-percent rate represent 
the normal tax and 22 percentage points 
represent the surtax. 

The bill eliminates the system of rates 
used under existing law and substitutes for 
1951 and subsequent years-(1) a $25,000 
surtax exemption; (2) a fiat 25-percent nor
mal tax rate; and (3) a fiat 20-percent sur
tax rate. 

Thus, a corporation with an income of 
$25,000 or less would pay a fiat 25-percent 
normal tax and no more. A corporation with 
an income in excess of $25,000 would pay a 
normal tax of 25 percent on its entire taxable 
Income, and a surtax of 20 percent on that 
part of its income in excess of $25,000. 

For the calendar year 1950, the normal 
tax will be 23 percent and the surtax on 
incomes in excess of the $25,000 surtax 
exemption will be 19 percent, making a total 
top rate of 42 percent for the calendar year 
1950 as compared with a top rate of 45 per
cent for 1951 and subsequent years. 

Taxable years ending prior to July 1, 1950, 
will be taxed at the rates imposed under 
existing law. Years beginning prior to July 
l, 1950, and ending after that date will be 
divided into two parts. The proportion of 
the corporation's taxable income which re
lates to the period preceding July 1, 1950, 
will be taxed at the rates used under existing 
law. To the extent that the corporation's 
taxable year follows June 30, 1950, its income 
will be taxed at the rates imposed for 1951 
and subsequent years. Fiscal years begin
ning after June 30, 1950, will be subject to 
the rates imposed for 1951. . 

When fully effective at current levels of 
corporate profits, the proposed changes in 
the corporate rates will increase the cor
porate income tax liabilities by $1,600,000,000 
annually. This is an increase of about 15 
percent in the amount of the tax due. Tak
ing into account the reduction in the taxable 
income of individuals ;that will accompany 
the lower level of dividend payments result
ing from the increase in the corporate rates, 
the net increase in tax liabilities will be $1,-
500,000,000 annually when the changes 
in the corporate rates are fully effective. 

Table 9 shows the combined normal tax 
and surtax effective rates under existing law; 
and under the bill for 1951 and su~sequent 
years. Corporations with incomes of $5,000 
or less will be taxed 4 percentage points more 
under the bill than under existing law. The 
net increase over existing law will be less 
than 4 points in the case of corporations with 
incomes between $5,000 and $31 ,250, the net 
increase in this area declining as the cor-

por,ate income grows larger. For incomes 
between $5,000 and $25,000 this is due to 
the fact that a fiat 25 percent tax rate on 
'the first $25,000 of income is substituted for 
rates which under present law increase from 
21 percent to 25 percent in this income 
area. For incomes between $25,000 and $31,-
250 the fact that the r ates do not increase 
by 4 percentage points is due to the elimina
tion of the notch. At $31,250 the effective 
rates under the ·bill and exist ing law are 
identical. The benefits from the elimination 
of the notch arc sufficient to produce a 
smaller . effective rate under the bill than 
under existing law for corporations with in
comes between $31,250 and $71,429, at which 
point the rates under the bill and under ex
isting law are again equal. For corporations 
with incomes in excess of $71,429 the effect 
of eliminating the notch is outweighed by 
the increase in the rate. Hence in these 
cases the effective rate under the bill is 
higher than under existing law. The in
crease grows with the size of the income and 
reaches a maximum of just under 7 percent
age points. Thus, the maximum effective 
rate under the bill is approximately 45 per
cent. 

TABLE 9.-Comparison o.f effective corporate 
income-tax rates under present law, and 
under the conference agreement in 1951 
and subsequent years 

Net income (nor
mal and surtax) 

$1,000 ____ --- - --- --
$2,000 _____ - --- - ---
$3,ooo _____ --- - --- -
$4,000 _______ - -----
$5,ooo ________ -----
$6,ooo ____________ _ 

$7,ooo _____ --------
$8,000 ________ -----
$9,000 ___ ___ - - - - - --
$10,000 ..... -- -- -- --
$15,000 ____ --- --- --
$20,000 ___________ _ 
$25,000 ___________ _ 

$30,000 ____ - - - - - ---
$31,250 ____ --------$35,000 ___________ _ 

$40,ooo ____ --------$45,000 ___________ _ 

$50,000 ___ _ - --- --- -
$60,000 ____ --------
$70,000 ____ --------
$71,428.57+-------$75,000 ____ _______ _ 

$100,000 .• ~-- - -----
$150,000 _____ ---- --
$166,666%.-- - --- - -
$200,000 ____ ___ - ---
$300,000 . •. _____ __ _ 
$400,000 __________ _ 
$500,000 __________ _ 
$750,000 ____ _ - -----
$1,000,000. -------
$5,000,000. -- -----
$10,000,000 ..•... __ 

Present law Conference agreement 

Effective 
r ates 

Percent 
21.00 
21. 00 
21. 00 
21. 00 
21. 00 
21. 33 
21. 57 
21. 75 
21. 89 
22.00 
22. 33 
22. 50 
23.00 
28.00 
29.00 
31. 57 
34. 25 
36. 33 
38. 00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38. 00 
38. 00 
38. 00 
38.00 
38.00 
38.00 

Effective 
rates 

Percent 
25. 00 
25.00 
25.00 
25.00 
25. 00 
25.00 
25.00 
25. 00 
25.00 
25.00 
25.00 
25.00 
25.00 
28.33 
29.00 
30. 71 
32.50 
33.89 
35. 00 
36. 67 
37.86 
38.00 
38.33 
40.00 
41. 67 
42.00 
42. 50 
43.33 
43. 75 
44.00 
44. 33 
44. 50 
44.90 
44. 95 

P ercent
age point 

increase or 
decrease 
(-)over 

present law 

4. 00 
4.00 
4.00 
4.00 
4.00 

' 3. 67 
3.43 
3. 25 
3.11 
3.00 
2.67 
2.50 
2.00 
. 33 

0 
-.86 

-1. 75 
-2.44 
- 3.00 
-1. 33 
-.14 
0 
.33 

2.00 
3. 67 
4.00 
4. 50 
5.33 
5. 75 
6.00 
6. 33 
6. 50 
6.90 
6.95 

Table 10 compares the tax burden under 
the bill in 1951 and subsequent years with 
those under existing law. 
TABLE l0.-Compariso1: of corporate income

tax liability under present law and under 
the conference agreement in 1951 and 
subsequent years 

Combined normal tax and surtax 

Amount of tax Per· 
cent-

Net income Dollar age in· 

(normal tax increase crease 
or de- or de-and surtax) 

Confer~ crease crease 
Present ence (-)over (-) 

law agree· present over 
ment law pres-

ent 
law 

--
$1,000 ___ " ______ $210. 00 $250. 00 $40 19. 05 $2,000 __________ 420. 00 500.00 80 19. 05 $3,000 __________ 630. 00 750. 00 120 19. 05 $4,000 ____ ______ 840. 00 1, 000. 00 160 19.05 $5,000 __________ 1, 050. 00 1, 250. 00 200 19.05 $6,000 __________ 1, 280. 00 1, 500. 00 220 17.19 $7,000 __________ 1, 510. 00 1, 7ii0. 00 240 15.89 $8,000 __________ 

l , 740. 00 2, 000. 00 260 14. 94 $9.000 __________ 1, 970. 00 2, 250. 00 280 14. 21 $10,000 __ _______ 2, 200. 00 2, 500. 00 300 13.64 
$15,000 ____ ~---- 3, 350. 00 3, 750.00 400 11.94 $20,000 _________ 4, 500. 00 5, 000. 00 500 11.11 
$25,000"·------- 5, 750. 00 6, 250. 00 500 8. 70 $30,000 _________ 8, 400. 00 8, 500.00 100 1.19 
$31,2ii0 _________ 9, 062. 50 9, 062. 50 0 0 $35,000 _________ 11, 050. 00 10, 750. 00 -300 -2. 71 $40,000 _________ 13, 700. 00 13, 000. 00 -700 -5.11 $45,000 ___ ____ __ 16, 350. 00 15, 250. 00 -1, 100 -6. 73 
$50,000 _________ 19, 000. 00 17, 500. 00 -1, 500 -7.89 
$71,428.57-plus_ 27, 142. 86 27, 142. 86 0 0 $75,000 _________ 28, 500. 00 28, 750. 00 250 .88 
$100,000. _______ 38, 000. 00 4-0, 000. 00 2,000 5.26 
$150,000 ________ 57, 000. 00 62, 500. 00 5, 500 9.65 
$166,666% ------ 63, 33373 70, 000. 00 6, 666~~ 10. 53 $200,000 ________ 76, 000.00 85,000.00 9,000 11.84 
$300,000 ________ 114, 000. 00 130, 000. 00 16, 000 14. 04 $400,000 ________ 152, 000. 00 175, 000. 00 23, 000 15.13 
$500,000 __ __ ____ 190, 000. 00 220, 000.00 30, 000 15. 79 
$750,000 ________ 285, 000. 00 332, 500. 00 47, 500 16. 67 
$1,000,000. - ---- 380,000. 00 445,000. 00 65, 000 17.11 
$5,000,000. - ---- 1,900,000.00 2,245,000.00 345, 000 18.16 
$10,000,000 ..•.. 3,800,000.00 4,495,000.00 69~, 000 18.29 

The effective rates and tax burdens which · 
will be imposed for the calendar year 1950,.
the year of transition under the bill, are 
shown in table 11. The rates under the bill 
will be two percentage points higher than 
under existing law for corporations with in
comes up to $5,000. The increase will be 
less than two percentage points for corpora
tions with incomes between $5,000 and 
$25,000. A corporation whose income is pre
cisely $25,000 will be subject to the sam1t 
rate under the bill as under existing law. 
When the corporation's income falls between 
$25,000 and $118,750, the tax rate under the 
bill will be smaller than under existing law 
due to the elimination of the notch. At an 
income of $118,750, the rates under the bill 
and under existing law again will be iden
tical. Corporations with larger incomes are 
subject to a heavier rate under the bill than 
under existing law, the difference increas- . 
ing with the size of the income. The maxi
mum increase will be just under four per
centage points. 

TABLE 11.-Comparison of effective corporate income-tax rates and tax liability for 1950, 
under the conference agreement and under present law 

Effective rates Combined normal and surtax 

Net income (normal and Percentage Increase or de-
surtax) Present Conference point in- Present Conference crease(-) 

law agreement crease or de- law agreement 
crease(-) Amount Percent 

Percent Percent Percent 
$1,000. - -·----- -- - - - ------· - ·-·. 21.00 23.00 2.00 $210 $230 $20 9. 52 
$2,000 .• ·····--- ----- ··-------·· 21.00 23.00 2.00 420 460 40 9.52 

$3,000.- -····------····-········ 21.00 23.00 2.00 630 690 60 9.52 

$4,000. - --------- -·····-·-···-·· 21.00 23.00 2.00 840 920 80 9.52 $5,000. - _____ , __________________ 
21. 00 23.00 2.00 1, 050 1, 150 100 9. 52 
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TABLE 11.-Comparison of effective corporate income-tax rates and tax liability for 1950, 

under the conference agreement and under present law-continued 

Effective rates Combined normal and surtax 

Net income (normal and 
surtax) Present 

law 

Percentage 
Conference point in
agreement crease or de

crease(-) 

Present 
law 

Conference 
Increase or de~ 

crease(-) 
agreement 1---~---

Amount Percent 

Percem Percent 
$6,000 __ -- ------- ----- ---------- 21.33 23.00 
$7,000. - --- - --- - ---- -------- - -- - 21. 57 23.00 
$8,000 __ ------------------------ 21. 75 23.00 
$9,00Q __ -- - ------------------ -- - 21.89 23.00 
$10,000 __ - -- ---- - --- --- ------ --- 22.00 23. 00 
$15,000 __ -- --------------------- 22. 33 23.00 
$20,000_ - -- -- ------- -------- ---- 22. 50 23.00 
$25,000 __ ----------------------- 23.00 23.00 
$30,000_ - - - ------ - --- _____ : ___ :_ . 28.00 26.17 
$35,000. - - - - ------ ----- - --- - -- - - 31. 57 28.43 
$40,000. - - ------ - --------- ------ 34. 25 30.13 
$45,000. - - -- --------- - - ---- ----- 36.33 31.44 
$50,000_ - - ---- ---------- - - --- -- - 38.00 32.50 
$75,000_ - - - - ----- ---- - ----- - ---- 38.00 35. 67 
$100,000_ - - - -- --- - ---- ------- --- 38.00 37. 25 
$118,750_ - ---------------------- 38.00 38.00 
$150,000_ - - ---- -------- ----- - --- 38.00 38.83 
$200,000 __ -- -------------------- 3.8.00 39.63 
$300,000_ - -- - - - - ------- ---- -- --- 38.00 40.42 
$400,000. - -- -- - -- ---- ------ ----- 38.00 40.81 
$500,000_ - ---------------------- 38.00 41. 05 
$750,000. - - - -- - - ----------- - - --- 38.00 41. 37 
$1,000,000 ___ - - - - - - - - - -- - - - - - - -- - 38. 00 41.53 
$5,000,000 ____ __ - - --- - --- --- - - --- . 38.00 41. 91 
$10,000,000 ____ - - --- -------- ----- 38.00 41. 95 

2. Consolidating the tax computation on 
the return form: In addition to eliminating 
the notch rate these sections of the bill pro
vide a different method for computing the 
tax benefit to be given Western Hemisphere 
trade corporations and dividends paid by 
public utilities on certain preferred stock. 
The bill also contains a provision preserving 
the present tax benefit for partially tax
exempt interest for the calendar year 1950 
when the normal tax rate under the bill will 
be below the normal tax rate in existing law. 
For 1951 and subsequent years this adjust• 
ment is unnecessary because the normal tax 
rate for those years will be 25 percent und.er 
the bill, while the existing normal tax rate 
is only 24 percent. The bill also makes a 
change in the method of computing the divi
dends-received credit where dividends are 
received on certain preferred stock of public 
utilities. These changes make it possible to 
combine the normal tax and surtax into a 
single tax computation on the corporate re
turn form for the tax liability incurred in 
the calendar year 1950 and subsequent years. 

3. Dividends-received credit for distribu· 
tions in kind:· Under section 26 (b) of the 
code, a corporation is allowed to deduct from 
net income a dividends-received credit equal 

· to 85 percent of the amount it receives from 
other domestic corporations as dividends. 
· Section 122 provides that the dividends

received credit shall not exceed 85 percent 
of the adjusted basis of the distributed prop
erty in the hands of the distributing corpora
tion. If gain ls recognized to the latter cor
poration as a result of the distribution, the 
dividends-received credit would be allowed 
for 85 percent of the adjusted basis of the 
property plus the gain recognized to the dis
tributing corporation. 

This limitation on the dividends-received 
credit wm apply only to dividends received 
after August 31, 1950. 

It ls estimated that this provision will in
crease revenues by about $6,000,000 a year. 

TITLE II, MISCELLANEOUS INCOME-TAX 

AMENDMENTS 

Section 201. Extension of time in the case of 
dischar ge of indebtedness 

Section 201 extends for an additional year 
the application of sections 22 (b) (9) and 

. ( 10) of the code which permit railr.oads and 
other corporations to exclude from income 

' amounts attributable to the qischarge of 
certain indebtedness. The bill extends this 
privilege to December 31, 1951. 

Percent 
1. 67 $1, 280 $1, 380 $100 7.81 
1. 43 1, 510 1, 610 100 6:62 
1. 25 1, 740 1, 840 100 5. 75 
1.11 1, 970 2, 070 100 5.08 
1.00 2, 200 2,300 100 4. 55 
. 67 3,350 3, 450 100 2.99 
.50 4,500 4,600 100 2.22 

0 5, 750 5, 750 0 0 
-1.83 8,400 7,850 -550 -6.55 
- 3.14 11, 050 9, 950 -1, 100 -9.95 
-4.12 13, 700 12, 050 -1,650 -12.04 
-4.89 16,350 14, 150 -2,200 -13.46 
- 5.50 19, 000 16, 250 -2, 750 -14.47 
-2.33 28, 500 26, 750 -1, 750 -6.14 
-.75 38,000 37. 250 -750 -1.97 
0 45, 125 45, 125 0 0 

.83 57, 000 58, 250 1, 250 2.19 
1. 63 76,000 79, 250 3,250 4.28 
2. 42 114,000 121, 250 7, 250 6.36 
2.81 152, 000 163, 250 11, 250 7.40 
3.05 190, 000 205, 250 15, 250 8.03 
3. 37 285, 000 310, 250 25, 250 8.86 
3. 53 380,000 415, 250 35, 250 9.28 
3. 91 1, 900,000 2,095, 250 195, 250 10.28 
~.95 3,800,000 4, 195, 250 395, 250 10.40 

Section 202. Income-tax exemptions for 
members of the Armed Forces serving in 
combat areas 
Section 202 excludes from taxable income 

compensation earned in active service as a 
member below the grade of commissioned 
officer in the Armed Forces of the United 
States for any mo:n:.th during any part of 
which such member served in a combat zone 
after June 24, 1950, and prior to January 1, 
1952. Compensation of commissioned offi
cers not in excess of $200 a month is ex
cluded on a similar basis. 

The President is authorized to designate 
as a combat zone any area in which he finds 
that the Armed Forces of the United States 
are engaged in combat. Such designation 
may be made applicable to any part of the 
period from .June 24, 1950, to January 1, 
1952. 

The bill also provides that with minor 
exceptions there shall be no withholding on 
or after the firs~ day of the second c.alendar 
month which begins after the date of enact
ment of this bill on the pay of members of 
the Armed Forces for any month during any 
part of which they performed services in a 
combat zone. 
Section 203. Treatment of bond premium in 

case of dealers in tax-exempt securities 
Under existing law, dealers in tax-exempt 

securities, whether individuals, partnerships, 
or corporations, are not required to amortize 
premiums paid for these securities. Section 
125 (d) of the code permits a dealer in such 
securities who inventories his securities on 
a cost basis or who does not maintain in
ventories to deduct as a loss the difference 
between the cost of such bonds and their sell
ing price or the amount received at ma
turity. Dealers who inventory their securi
ties at market prices automatically receive 
annual deductions of portions of the premi.:. 
urns, since an appropriate amortization is 
reflected in the market prices shown in their 
inventories, or in the selling prices if the 
bonds are sold or mature during the year. 

Section 203 provides that with respect to 
State and municipal bonds held more than. 
SO days and having a maturity or call date 
not more than 5 years from the date of -ac
quisition by the dealer, the premium paid 
must be amortized. In the case of dealers 
who carry their bonds at cost, this amortiza
tion will reduce the basis so as to eliminate 
an artificial loss in the year of the sale or 
other disposition of the bond, and in the case 
of dealers who carry their bonds at market 

prices the amount of the amortization for 
any year must be used to reduce the cost of 
sales for that year. 

The amortization of the premium is re
quired in the c~e of all securities purchased 
on or after July 1, 1950. In the case of 
securities held on June 30, 1950, amortization 
ls required only with respect to taxable years 
beginning after that date. 

It is estimated that in the long run the 
revenues under this changed procedure Will 
be about $20,000,000 higher annually than 
they would be if existing law were continued. 

Section 204. Circulation expenditures 
Under section 204, publishers of newspa

pers, magazines, or other periodicals are al
lowed to deduct expenditures to maintain, 
establish; or increase circulation, except ex
penditures for the purchase . of land or de
preciable property or for the acquisition of 
circulation through the purchase of any ·part 
of the business of another publisher. This 
follows, in general, the practice of existing 
law, although in some instances expenditures 
to increase and establish circulation have 
been required to be capitalized. 

Section 204 also permits publishers to elect 
to capitalize such portion of those expendi
tures as, under regulations prescribed by the 
Secretary, is deemed to be chargeable to capi
tal account. 

This amendment is effective with respect 
to taxable years beginning after December 
31, 1945, but the election to capitalize may 
not be made in years beginning prior to Jan
uary 1, 1950, when the publisher has already 
claimed a deduction for such expenditures in 
those years. Also, the amendment is not ef
fective for uny year during which any part 
of such expenditures was capitalized, if a 
claim for refund is barred .for such year. 
Section 205. Payment of income tax by in· 

stallment payments and returns of estates 
and trusts 
A. Corporations: Under existing law, cor

porate taxpayers are given the option to 
elect to pay their entire tax on the 15th day 
of the third month following the close of 
the taxable year or to pay one-fourth of thEl 
tax on that date and the balance in equal in
stallments on the 15th da.y of the third, sixth, 
and ninth months following the first install
ment. F'or example, a corporation on the 
calendar-year basis may pay one-fourth of 
the tax for 1950 on the 15th day of March, 
June, September, and December 1951. l 

Section 205 of the bill provides for a grad
ual transition over a period of 5 years to a 
metl:od under which the installment option 
for corporations will be limited to two pay
ments of 50 percent of the tax due on the 
15th day of the third month and the 15th 
day of the sixth month following the close of 
the taxable year. The manner in which this 
transition is to be made is shown in table 12. 
TABLE 12.-Acceler.ated payments of corpo-

ration income taxes 

Percent of payments due in-

first Second Third Fourth 
quarter quarter quarter quarter 

(per- (per- (per- (per-
cent) cent) cent) cent) 

---------
First taxable year ____ 30 30 20 20 
Second taxable year __ 35 35 15 15 Third taxable year __ _ 40 40 10 10 
Fourth taxable year __ 45 45 5 5 
Fifth tax1ble year 

\ and subsequent 
years __ ------------ 50 ISO 0 0 

The first change in the method of pay
ment will . be effective with respect to 
corporate taxable years ending on or after 
December 31, 1950. 

For the calendar-year corporations, which 
make up about three-fourths of the total, 
the bill permits the payment of 30 percent 
of the 1950 tax on March 15 and June 15, 
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1951, and 20 percent on September 15 and 
December 15, instead of 25 percent on each 
of the quarterly payment dates as per
mitt ed under existing law. The payments 
on March 15 and June 15 will be increased. 
to 35 percent of the tax due in 1952, 40 
percent in 1953, 45 percent in 1954, and 50 
percent in 1955, with corresponding reduc
tions in t he percentage of the t ax payable 
on Sept ember 15 and December 15 in each 
of these years. . 

The estimated increase in collections re
sulting from acceleratetl payments is shown 
in table 13. In the fiscal year 1951 it is 
est imated that the addition al collections will 
be about $800 million. The additional re
ceipt s in the fiscal year 1956, the last year 
in which collections are affected, will be 
about $90,000,000. The increase in each of 
the years 1952 through 1955 will be about 
$1 billion. The total additional collections 
dur ing the full 6-ye-ar transition period ag
gregate abou:t $4,800,000,000. 
TABL~ 13.-Estimated increase in corpor ate 

in come-tax collecti ons resulting from 
accelerated payme-nts 

Fispal years 

1951_ ___ - --- - -- -- -- - - - - -- - - --- - - - - - - - - --- -
1952 ____ __ - - - -- -- - - - - - --- - - - - - - -- - - -- - - - - -
1953 ___ _ - - - --- --- - --- - - -- -- - -- - - - - -- - - -- - -
1954 __ __ - ---- - - - - -- - - --- - -- -- - - - -- - - - -- - --
1955 ____ _ -- - - - - -- - - ------ ------ - - - -- - -- - - -
1956 ____ - -- --- --- - - ------ -- - - - - --- --- - - - - -

Increase in 
collections 

$800, 000, 000 
1, 040, 000, 000 

970, 000, 000 
9.70, 000, 000 
970, 000, 000 

90, 000, 000 

Source: Staff of the Joint Committee on Internal Rev· 
enue 'l'axation. 

B. Trusts, estates and nonresident aliens: 
Under existfng law fiduciaries may ele'ct to 
pay the income tax in four quarterly install

. ments. Section 205 eliminates this option 
in the case of trusts but retains it in the case 
of estates. 

Existing law also permits the installment 
option to be elected in the case of non
resident aliens whose gross income is 111 
excess of $15,400, or who have a trade or 
business in the United States. Section 205 
eliminates this option. 

The elimination of the installment option 
in the case of trusts and certain nonresident 
aliens applies to taxable years ending on or 
after December 31, 1950, and will increase 
collections in the fiscal year 1951 by about 
'$90,000,000. . 

Under section 205 :fiduciaries are given 
until the :fifteenth day of the fourth month 
following the close of the taxable· year in 
which to file their return. Under existing 
law they must file the return by the :fifteenth 
day of the third month following the close of 
the taxable year. 
Section 206. Election as to recognition of 

gain in certai1~ corporate liquidations 
Section 20f- 1 evives for the calendar year 

1950 section :n.~ (b) (7) of the code dealing 
with the recognition of gain in certain corpo
rate liquidations. An individual shareholder 
complying with the provisions of section 112 
(b) (7) may elect, with respect to a liquida
tion occurring in one calendar month in 1951, 
to have his gain recognized only to the extent 
of the amount of his ratable share of the 
earnings and profits of the corporation, plus 
any money, and any stock or securities ac
quired by the corporation after August 15, 
1950, which is received by him. Such a gain, 
to the extent that it consists of his share of 
earnings and profits, is to be taxed as a divi
dend; so much as results from the receipt 
of money or recently acquired securities is 
taxable as capital gain immediately. The 
balance will not be recognized as a gain until 
he sells or exchanges the property received 
upon liquidation of the corporation. The 
revenue effects of this provision are not sub
stantial. 

Section 207. PerceTJ, tage depletion . 
Section 207 amends the definition of 

"gross income from the property" upon 
which percentage depletion is calculated so 
as to insure the inclusion within the defini
tion of "mining" of transportation to the 
plant or plan t s where the "ordinary treat
ment processes" are applied. Ordinarily, 
transportation in excess of 50 miles will not 
be included but the Secretary of the Treasury 
is authorized to permit exceptions to this 
rule if he finds that the physical an d other 
requ irements are such that the ore or miner
al must be transported a greater distance to 
be so processed. 

This act ion applies tO taxable years begin
ning after December ,31, 1949. 
Secti on 208. Treatment of certain redemp

t i on s of stock as dividends 
Section 115 (g) of the code provides that 

where a corporation redeems its stock in 
such a m anner as to make the redemption 
essentially equivalent to the distribution of 
a taxable dividend, the amount distributed 
in redemption 6f the stock shall be treated 
as a t axable dividend to the extent that it 
represents a distribution of earnings or 
profits. 

Section 208 amends section 115 (g) of the 
code so as to cover the indirect redemption 
of shares in a parent corporation through 
purchases by its subsidiary. This amend
ment applies to amounts received after 
August 31, 1950. It will yield a small amount 
of additional revenue and will prevent sub
stantial loss through avoidance in future 
years. 
Secti on 209. Redemption of stock to pay 

death taxes 
Section 209 of the bill amends section 115 

(g) of the code so as to remove, from the 
category of a taxable dividend, payments 
made under certain restricted circumstances 
in the redemption by the issuing corpora
tion of a portion of its stock included in a 
decedent's estate. To qualify for such treat
ment the redemption must be made within 
the period of the statute of limitations for 
the assessment of the estate taxes due or 
within 90 days after the close of this period, 
and the value of the stock in such corpora
tion for estate-tax purposes must comprise 
more than 50 percent of the value of the net 
estate. The exemption from the provisions 
of section 115 (g) will apply only to so much 
of the proceeds of the stock as does not ex
ceed the total of the estate, inheritance, 
legacy, or succession taxes (including in
terest) imposed because of the decedent's 
death. 

This amendment will be applicable only 
to amounts distributed on or after the date 
of enactment of the bill. The revenue 
loss probably will not be large. 

Section 210. Capital gains and losses 
A. Copyrights, artistic works, and-so forth: 

When a person is in the profession of writing 
books, or creating other artistic works, his 
income from the sale of the products of 
his work is taxed as ordinary income. This 
is true whether he receives royalties from 
the use of his products or sells them out
right, since the products of his work are 
held by him "primarily for sale to customers 
in the ordinary course of his trade or busi
ness" and are, therefore, not treated as capital 
assets. ' 

If an amateur receives royalties on his 
book or other artistic work, they are treated 
as ordinary income, but if he holds his book 
or other artistic work for 6 months and then 
sells it outright he can treat such a sale as 
the sale of a capital asset, not held primarily 
for sale to customers in the ordinary course 
of the taxpayer's trade or business. As a 
result the taxpayer receives long-term cap
ital gain treatment on the product of his 
personal effort. 

Section 210 provides that when any person 
sells a copyright, a literary, musical, or artis-

tic composition, or similar property which is 
~he product of his personal effort, his income 
from the sale is taxed as ordinary income. 
He would, of course, be able to average his 
income from such work, if his activities cov
ered a period of 36 months or more, to the 
extent permitted by section 107 (b) of the 
code. A gain received by a person who ac
quired the copyright or artistic work as a 
gift from the creator is also .taxed as ordinary 
income. 

Section 2'10 is applicable to taxable years 
beginning after the date of enactment of this 
bill. It is est imated that the amendment 
will yield about $1,000,000 annually in ad
ditional revenue. 

B . Livestock: The bill does not alter the 
· provisions of the code governing the tax 

treatment of livestock. A provision con
tained in the Senate bill dealing exclusively 
wit h the t ax treatment of cattle was elimi
nated in conference. The report of the man
agers on the part of the House contains the 
following statement: 

"While it may be necessary for Congress to 
legislate with respect to the tax treatment of 
sales of livestock, the conferees agreed t h at 
cattle alone should not be dealt with to t he 
exclusion of other livestock the treatment of 
which was not in conference, and that the 
subject matter is deserving of further stu dy. 
It is the hope of the conferees that, pending 
such study, the Treasury will follow the de
cision of the Eighth Circuit Court in the Al
bright case (173 Fed. (2) 339) ." 

Section 211. Short sales oi capital assets 
At the present time it is possible for an 

investor in stocks to realize a capital gain 
in less than 6 months and obtain long-term 
capital gain treatment on it by making a 
short sale which will assure his gain on 

·his origin~l investment, and then defer clos
ing out the short sale until he has held his 
original stock investment for more than 6 
months. A similar result may be obtained 
where the initial transaction is a short sale. 

Much the same device may be used by a . 
taxpayer to avoid tax on his profits from 
speculation i'1 commodity futures. Regu
lations of the Department of Agriculture pro
hibit a broker from carrying for a customer 
simultaneous long and short positions in the 
same commodity, the same future period., 
and the same market. A taxpayer may 
achieve substantially the same result, how
ever, by keeping the simultaneous long and 
short positions in two different markets. 

Section 211 provides, in effect, that where 
a sale of substar.tially identical property is 
made, and thereafter simultaneous long and 
short positions are maintained so as to give 
an actual short-term transaction the ap
pearance of a long-term transaction, gains 
and losses shall be treated for tax purposes 
as short-term gains or losses. On the other 
hand, where securities have been held for 
more than 6 months, and thereafter a short 
sale is made, any loss on the short sale shall 
be treated as a long-term loss, offsetting the 
long-term gain so that 50 percent of both 
will be taken into account, and not as a 
short-term loss 100 percent of which would 
be taken into account. These rules also ap
ply where the taxpayer buys and his spouse 
sells substantially identical property, or 
vice versa. 

Whether a short sale is of substantially 
identical property will depend on the cir
cumstances at the time of the short sale. 
Securities of one company will not be re
garded as substantially identical with ~ecu
rities of another company, except that when 
issued securities of a successor corporation 
may be substantially identical with the se
curities to be exchanged for them in a re
organization. It is specifically provided that 
a commodity future requiring delivery in one 
calendar month will not be regarded as sub
stantially identical to a commodity future 
requiring delivery in a different calendar 
month. 
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l The provisions of this section do not ap
ply to straddle or arbitrage transactions in 
commodity futures where long and short 
contracts are executed on the same day and 
both are closed out on the same day. 

A person who owns stock may buy a put 
which entitles him to sell his stock at any 
time within, for example, 30 days at a speci
fied price. If the market price of the stock 
goes up he will, of course, sell at the mar
ket price rather than exercise the put option 
he has purchased. But if the market price 
goes down he is assured of getting the price 
specified in the put option he has bought. 
Therefore, a person who buys a put is as
sured that he will realize the appreciation 
in value of his stock just as though he had 
made a short sale. For this reason a short 
·sale is defined as including a put, or option 
to sell at a fixed price. 

The provisions of this section would apply 
to taxable years beginning after the date of 
enactment of this bill. 

It is estimated that section- 211 will result 
in about $2,000,000 a year in additional rev
enue. 
Section 212. Treatment of gain to share

holders of collapsible corporations 
The collapsible corporation is a device 

which has been used in an attempt to con
vert ordinary income into long-term capital 
gain by use of a temporary corporation. The 
device has been used principally in the 
motion-picture industry. A corporation en
gaged in the business of producing motion 
pictures would ordinarily pay the corporate 
income tax on its net income, and its share
holders would pay ordinary income tax on 
their diviclends from the corporation. Pro
ducers have tried to avoid these results by 
organizing separate corporations for each 
motion picture. Upon completion of the 
film, but prior to the realization by the cor
poration of any i:scome therefrom, the cor
poration is liquidated and the assets are dis
tributed. In such a case the corporation 
pays no tax, claiming that it has realized no 
i:ncome. The producer pays tax upon the 
difference between his cost and the fair mar
ket value of the assets so distributed; but 
such gain is reported as long-term capital 
gain with a maximum effective rate of 25 
percent. After liquidation the fair market 
value of the released production is ordinarily 
amortized against the income from the film 
as it is received. If the income from the film 

,does not exceed such fair market value, there 
is no further tax. 

In addition to the motion-picture indus
try, it is understood that the collapsible-cor
poration device has also been used in the 
building-construction trade by contractors 
who set up corporations to construct build
ings for sale and then liquidate the corpora
tions and sell the buildings as individuals. 

· Under section 212 of the bill the gain real
ized from the sale or exchange (including 

, liquidation) of stock in a collapsible corpo
ration will be treated as ordinary income for 
tax purposes, in the case of a stockholder 
owning 10 percent or more of the corpora-

' tion's stock, if the gain realized from the sale 
or exchange of the stock during the year is 
more than 70 percent attributable to prop
erty produced by the corporation, and the 
gain is realized within 3 years following the 
completion of the manUfacture, construc
tion, or production of the property. 

This . provision is applicable to gains real
ized after December 31, 1949, and no infer
ence is to be drawn from the amendment 
with respect to gains realized prior to 1950. 

It is estimated that .section 212 will pro
- duce approximately $3,000,000 additional 
revenue annually. 
Section 213. Capital gains of · nonresident 

alien individuals 
Under existing law capital gains of non

resident alien individuals not engaged in 
trade or business in the United States a1·e 

.exempt from income tax. · 

Section 213 ·of the bill imP-Qses a tax on the 
net amount of capital gains derived from 
sources within the United States by a non
resident alien individual not engaged in 
trade or business in the United States, but 
temporarily present therein. If such non
resident alien has been within this country 
for less than 90 days during the taxable year, 
the tax applies only to such gains as were 
realized during his presence in the United 
States. If he has been present 90 days or 
more, the tax applies to all such gains real
ized on transactions carried out within the 
United States personally or through an agent 
during the entire taxable year, whether or 
not he was present · in the United States 
at the time the sales or exchanges occurred. 

Generally, . the rate imposed on such gains 
will be 30 percent, which is the rate ap
plied under existing law to nonresident alien 
individuals not engaged in trade or busi
ness in the United States on their other 
income arising from sources within the 
United States. The 30-percent rate is some
what higher t:h.an the maximum rate now 
applied to !Ong-term capital gains, but, of 
course, well below the rates frequently ap
plicable to short-term capital gains. Where 
the taxpayer's gross income from sources 
Within the United States is $15,400 or more, 
the tax will be 30 percent or the amount 
calculated under the regular income tax 
rates, whichever is the larger. 

This amendment, like ot her sections of 
the bill, is limited by the general rule set 
out in section 214 of the bill, that "No 
amendment m.ade by this act shall apply in 
any case where its application would be con
trary to any treaty obligation of the United 
States." 

This amendment will apply only with re
spect to taxable years beginning after De
cember 31, 1949. 

It is anticipated that this amendment will 
increase the revenu~s by about $1,000,000 
annually. 
Section 215. Net operating loss deductions 

Section 215 of the bill amends the net 
operating loss deduction provided under sec
tion 122 of the code. Under existing law 
a business loss in the taxable year may be 
carried back against income in the two pre
ceding years, and carried forward against the 
income of the two subsequent years. The 
bill substitutes for this 2-year carry-back 
and 2-year carry-forward, a 1-year carry
back and a 5-year carry-forward. 

Under the bill the 2-year carry-back and 
2-year carry-forward will continue to apply 
to losses incurred in taxable years beginning 
before January 1, 1950. Losses incurred in 
taxable years beginning after December 31, 
1949, will be subject to the new rule. 

Since this amendment extends the period 
of averaging, some revenue loss is involved. 
However, no loss will be realized for several 
years. The time of appearance and the 
amount of the eventual revenue loss are very 
uncertain and will depend upon future busi
ness conditions. 

Section 216. Amortization of emergency 
facilities 

Section 216 provides for the amortization 
over a period of 60 months of facilities certi
fied as essential because of the present 
emergency. Such amortization is in lieu of 
depreciation ·and may be elected by a tax
payer whose facility has been certified to 
have an emergency character. The election 
may be revoked on notice by the taxpayer. 

The certifying authority is to be desig
nated by the President in an Executive order. 

Only that portion of the cost of the facility 
certified as attributable to defense purposes 
may be amortized. 

The bill provides that gains from the sale 
, or exchange of an emergency facility shall be 

considered as ordinary income to the extent 
that they represent the excess of the .amor
tization allowed over the d~preciation other
wise allowable under section 23 (1) of the 

code with respect to such facility. Donees 
and other transferees whose basis is that of 
the original owner of the emergency facility 
will similarly h ave a part of their gain treated 
as ordinary income. 

Secticin 216 applies to taxable years ending 
after December 31, 1949. 

The revenue loss is uncertain. 
Section 217. Amortization of premium on 

converti ble bonds 
Under section 125 of the code the pur

chaser of a taxable bond who pays a price in 
excess of the amount recoverable at ma
turity is permitted a deduction which will 
amortize the premium paid. If the bond 
is noncallable, the premium is written off 
over the life of the security. If the bond is 
callable, the premium is writen off over the 
period between the date of purchase and the 
earliest call date. 

Section 125 was intended primarily to deal 
with the case where the premium was paid 
because the security bore a stated rate of 
interest higher than that prevailing in the 
current market for securities of a like risk 
and a similar life. 

However, a premium also may arise be
cause the security purchased is convertible 
into another type of security. Here the 
premium paid may represent nothing more 
or less than a portion of the price paid for 
the security into which the bond is con
vertible. No distinction is made in section 
125 of the code between premiums based 
upon the payment of an unusually high rate 
of interest and premiums based upon a con
version privilege. 

Section 217 of the bill stipulates that the 
privilege of amortizing a bond premium al
lowed under section 125 of the code will not 
apply to that portion of the premium on a 
convertible bond which is attributable to the. 
conversion features. 

With respect to securities acquired on or 
before June 15, 1950, the amendment applies 
to taxable years beginning after that date. 
For instance, if a convertible bond purchased 
on January 2, 1950, matures on· January 2, 
1955, with no provision for earlier call, one
:fifth of the actual premium paid could be 
amortized in 1950 by a taxpayer on the calen
dar year basis, but only that part of the 
premium not due to the conversion privilege 
could be amortized over the four subsequent 
years. However, with ·respect to securities 
acquired after June 15, 1950, only that part 
of the premium not attributable to the con
version privilege. may be amortized in 1950 or 
subsequently. 

It is estimated that this provision will in
crease the revenue by $2,000,000 annually 
when in full operation. 

Section 218. Stock options 
Section 218 establishes a new set of rules 

for the tax treatment of certain employee 
stock options. Under existing regulations an 
employee exercising an option to purchase 
stock from his employer corportion is treat
ed as though he received taxable income at 
the time he exercises the option .to the ex
tent of the difference between the market 
value of the stock at the time of the exercise 
of the option and the option or purchase 
price. This difference is taxed as ordinary 
income. 

Under section 218 no tax will be imposed 
at the time of exercise of a "restricted stock 
option" or at the time such an option is 
granted. 

To qualify as a "restricted stock option" a 
number of conditions must be met. 

(1) The option price must be 85 percent 
or more of· the fair market value of the stock 
at the time the option is issued. If the op
tion price is 95 percent or more of the fair 
market value at that time, the entire gain 
realized on the sale of the stock acquired 
under the option is taxed as a capital gain 
provided the other requirements for the 
beneficial treatment available to the re
cipient of a "restricted stock option" are also 
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complied with. If the option price is 85 per
cent or more but less than 95 percent of the 
fair market v.1lue of the stock at the time the 
option is granted, the difference between the 
option price and the fair market value at the 
time the option was granted or at the time 
the stock was disposed of, whichever is lower, 
is taxed as ordinary income at the time the 
stock acquired under the option is disposed 
of. The balance is taxed as a capital gain. 

The operation of this provision can be 
illustrated as follows: If at the date of the 
issuance of the option the market value of 
a share of the stock covered by the option 
is $100, and the option price is $95, the re
cipient of the option can obtain capital 
gains treatment on the full gain realized on 
the sale of the stock acquired under the op
tion, provided he conforms with the other 
requirements necessary to qualify for the 
beneficial treatment available to the re
cipient of a "restricted stock option." If, 
however, the option price is $85 and the 
value at the time of the disposition of the 
stock is $100 or more, $15 of the gain would 
be taxed as ordinary income. If the value 
on disposition is less than $100, but more 
than $85, the entire gain is taxed as ordi
nary income. 

If the option price is $85, the value at the 
time the option is issued is $100, the other 
requirements for beneficial treatment under 
the restricted stock option provision are 
complied with, and the stock is held by the 
optionee until his death, the difference be
tween $85 and $100 is taxed as ordinary in
come at the time of death, provided the 
value of the stock at that time is $100 or 
more. If the value of the stock at the time 
of death is $95, the difference between $85 
and $95 is taxed as ordinary income. 

(2) The stock acquired must not be sold 
less than 2 years subsequent to the date 
on which the option is granted or less than 
6 months after the date on which the stock 
is purchased. . 

(3) The option must not be transferable 
except by will or by the operation of the laws 
of interstate succession. 

(4) The recipient of the option must not 
own directly or indirectly more than 10 per
cent of the combined voting power of all 
classes of stock of the employer corporation 
or of its parent or subsidiary corporation 
at the time the option is granted. 

To obtain the benefits of this section the. 
individual at the time he exercises the "re
stricted stock option" must be . an employee 
of the corporation granting such option •or 
of a parent or subsidiary of such corporation, 
or the option must be exercised by him 
within 3 months after the date he ceases 
to be an employee of any of such corpora
tions. 

No deduction is allowed to the employer 
corporation under section 23 (a) with respect 
to a transfer of stock pursuant to a "re
stricted stock option." 

The rules governing restricted stock op
tions apply to options granted, modified, ex
tended, or renewed after December 31, 1946, 
and exercised after December 31, 1949. 

Section 219. Payment of tax withheld at 
source from nonresident aliens 

Under existing law withholding returns for 
nonresident aliens must be filed on March 
15 but the payment of the tax is not re
quired until June 15. Section 219 conforms 
the date upon which the withholding agent 
must pay the tax with the date upon which 
he files the withholding return. 
Section 220. Employees of the United States 

working in possessions of the United States 
or in the Canal Zone 
Section 251 of the code exempts from tax 

the income of individual citizens and do
mestic corporations from sources outside the 
United States if 80 percent or more of their 
gross income is derived from sources within 
a possession of the United States and 50 per
~ent or more of their gross income is derived 

from the active conduct of a trade or business 
within a possession of the United States. 
For the purposes of section 251, the Canal 
Zone receives the same treatment as a pos
session, but the Virgin Islands are not so 
treated. Individuals are entitled to this ex
emption whether they engage in a trade or 
business on their own account or as em
ployees or as agents. The exemption has 
been interpreted as applying to military and 
civilian personnel employed by the United 
States. 

Section 220 of the bill eliminates the spe
cial treatment accorded the military and ci
vilian employees of the United States Gov
ernment and its agencies who are stationed 
in the possessions or the Canal Zone. Wages 
paid to them in taxable years beginning after 
December 31, 1949, for services to the United 
States or its agencies performed in such pos
sessions will not be considered income from 
within such "possessions" in determining 
whether they are entitled to the benefits of 
section 251 of the code, and will be subject 
to tax as income from sources within the 
United States. 

It is estimated that this provision will in
crease the revenues by $31,000,000 annually 
when fully effective. 

Section 221. Residents of Puerto Rico 
Under the existing interpretation of the 

Federal individual income tax law a difference 
exists between the treatment accorded two 
different groups of United States citizens 
who are residents of Puerto Rico, those who 
are citizens only by reason of the organic 
acts establishing the government of Puerto 
Rico and those who are citizens because they 
were born or naturalized in the United 
States. 

Puerto Rican residents who are United 
States citizens only as a result of the organic 
law are taxed by the United States on any 
income derived from sources in the United 
States in the same manner as nonresident 
aliens. 

Citizens of the United States who are resi
dents of Puerto Rico but do not derive their 
citizenship from the Puerto Rican organic 
law are also divided into two groups for tax 
purposes, depending upon whether or not 
they are eligible for the special treatment 
provided for income from sources within the 
United States possessions under section 251 
of the code. To be eligible for this treatment 
80 percent of the individual's gross income 
must be derived from United States pos
sessions and 50 percent of his gross income 
must be derived from the conduct of a trade 
or business within a possession of the United 
States either on his own account or as an 
employee. These individuals are taxed by 
the United States only on income from 
sources within the United States. They re
ceive the regular deductions to the extent 
that they are allocable to income from sources 
within the United States and are subject to 
the regular individual income-tax rates, but 
receive only a single personal exemption. 

Those who do not qualify under section 251 
are taxed by the United States on their in
come from all sources, including Puerto Rico, 
but receive a foreign tax credit on taxes paid 
to Puerto Rico or to any foreign country. 
They receive the ordinary deductions and 
exemptions. 

For the purposes of its own individual 
income tax, Puerto Rico does not distinguish 
between those of its residents whose United 
States citizenship depends upon organic la-;v 
and those who were born or naturalized in 
the United States. It taxes their income 
from all sources, including the United States, 
and allows a tax credit for tax paid to the 
United States or to a foreign country. 

Under section 221 of the bill all United 
States citizens who are bona fide residents 
of Puerto Rico during the entire taxable 
year receive the same tax treatment with 
respect to taxable years beginning after De
cember 31, 1950. They are not taxed under 
the Federal individual income tax with re-

spect to any income derived from sources 
within Puerto Rico. The tax is limited to 
income derived from sources outside Puerto 
Rico, including income from the United 
States itself. The withholding tax of 30 
percent of gross income will no longer apply 
to residents of Puerto Rico who are citizens 
of the United States only by reason of organic 
law nor are they to be deprived of exemptions 
and the benefits of income splitting as under 
existing law. 

It has been estimated that this provision 
will increase the revenues by $2,500,000 an
nually when fully effective. 
Section 222. Regulated investment companies 

Under existing law ·a corporation whose 
primary source of income is from dividends; 
interest, and the sale of securities and whose 
security holdings are widely distributed may, 
if certain specified conditions are met, be 
treated for tax purposes as a "regulated in
vestment company." Such companies are 
given special tax treatment under supple
ment Q of the code. Where such a company 
distributes at least 90 percent of its net 
income for the taxable year, it is, in general, 
taxed at the corporate tax rates only on its 
undistributed income. 

Section 222 of the bill permits such com
panies to elect to count as distributions dur
ing the taxable year certain dividends de
clared after the close of the year but before 
filing the return for such year. This sec
tion applies to taxable years eliding after the 
date of enactment of this bill. 

The revenue effect is negligible. 
Section 223. Personal holding company 

income 
This section excludes from the definition 

of domestic personal holding company in
come for a limited period (taxable years end
ing after December 31, 1945, and before Jan
uary 1, 1Q50) rents received by a corporation 
for the use of its property by a stockholder 
if the rents were received for the use of prop
erty by the lessee in the operation of a bona 
fide commercial, industrial, or mining enter
prise. The revenue effect is negligible. 
TITLE III. TREATMENT OF INCOME OF, AND GIFTS 

AND BEQUESTS TO, CERTAIN TRUSTS AND TAX
EXEMPT ORGANIZATIONS 

The bill as agreed to in conference includes 
a series of provisions which, under specified 
conditions, results in the imposition of taxes 
in the case of educational, charitable, and 
certain other tax-exempt organizations, 
foundations, and trusts; the denial of chari
table deductions under section 162 (a) to 
nonexempt trusts; and the denial of deduc
tions for income, estate, and gift tax purposes 
to donors to these organizations. It is esti
mated that these provisions in a full year of 
operation will increase the revenues by about 
$60,000,000. 

A. Unrelated business income (sec. 301 
and the part .of sec. 321 which inserts sec. 
162 (g) (1) into the code): The bill imposes 
the regular corporate income tax on certain 
tax-exempt organizations which are in the 
nature of corporations, and the individual 
income tax on tax-exempt trusts, with re
spect to so much of their income as arises 
from active business enterprises which are 
unrelated to the exempt purposes of the or
ganizations. Trusts claiming the charitable, 
etc., deduction under section 162 (a) of the 
code also are denied this deduction with re
spect to their business income. The tax in 
the case of exempt organizations applies to 
the unrelated business income of the labor, 
agricultural, and horticultural organizations 
exempt under section 101 (1) of the code; 
the literary, scientific, religious (other than 
churches), educational, and charitable or
ganizations, including hospitals and founda
tions, exempt under section 101 (6); and 
the business and trade associations exempt 
under section 101 (7). The tax does not 
apply to income of this type received by a 
church (or association or . convention- of 
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churches) even though the church -is held 
in the natne of a bishop or other chutch 
oftlcial. However, the tax does a.ply to other 
e1tempt institutions operating under the 
auspices· of a church. 

The tax on unrelated business income also 
applies to the so-called investment subsi· 
diaries now exempt under section 101 (14) 
if their income is payable to section 101 ( 1), 
(6), or (7) organizations. However, since 
these organizations are presently limited to 
holding title to property, collecting income 
from it and turning the proceeds over to 
other exempt organizations, the only ·trade 
or business in which they can engage is the 
rental of property. Consequently the tax on 
unrelated business income can only apply 
to their rental income from the type of 
leases described under (2) below. The tax 
on unrelated business income is applicable 
with respect to taxable years beginning af
ter December 31,-1950. 

(1) Income from an unrelated trade or 
business other than the rental of property: 
Under the . bill a tax is imposed on income 
derived from a trade or business "regularly 
carried on" by a tax-exempt organlzatiqn _if 
the business is not -"substantially related'• 
to the performance of· the functions upon 
which the organization's exemption ts based. 
However, the tax does not apply if sub
stantially all the work done in the trade or 
business is performed without compensation, 
or if, in the case of a. section 101 (6) organiza
tion, the trade or business is carried on 
primarily for the convenience of the mem
bers, students, patients, omcers or employees 
of the true-exempt organization. 

Athletic activities of schools are substan
tially related to their educational !unctions. 
For example, a university would not be tax
able on income derived from a basketball 
tburnament sponsored by it, even where the 
teams were composed of students of other 
schools. 

In the case of an educational institution, 
income from dining halls, restaurants, and 
dormitories operated for the convenience of 
the students would be considered related 
income and, therefore, would not be tax
able. Income from a university press would 
be exempt in the ordinary case since it would 
be derived from an activity that is "sub
stantially related" to the purposes of the 
university. 

The bill also exempts from tax income 
derived from the sale of merchandise by tax
exempt organizations when substantially all 
the merchandise is acquired by gift. This 1s 
intended to exclude "thrift shops'' run by 
tax-exempt organizations where those · de• 
siring to benefit the exempt organization 
contribute old clothes, books, and so forth, 
to be sold with the proceeds going to the 
exempt organization. 

The bill specifically exempts from tax in· 
come derived :rrom research for the United 
States or any of its agencies, and for State 
and local governments. 

A · special exemption ts provided in the 
case of colleges, universities, and hospitals 
for income received from research done for 

• anyone. Income derived from research is 
also exempted in the case of other nonprofit 
research organizations if they are operated 
primarily to carry on fundamental research 
which is freely available to the general 
public. 

The bill also includes a specific exemption 
of $1,000. This, in addition to the require
ment that such businesses must be carried 
on "regularly" to be taxable, will dispose 
of most of the nuisance cases. In applying 
the tax, the bill provides for the consolida
tion of all of an organization's income from 
its various unrelated trade or business activ
ities. 

The · tax on ·unrelated business income 
does not apply to dividends, interest, roy
alties, and rents (other than certain rents 
on property acquired with borrowed funds). 
The bill indicates that for this purpose the 

term ~·royalties'' includes overriding royalties 
and includes royaltieS' whether measured by 
production or by gross or net 'income: from. 
the property. • 

The bill also :Provides that the tax on un• , 
related busin~ss income does not appiy to . 
gains or losses from the sale of. any prop
erty (~IiC?Iuding standing timber) other 'than 
stock in trade, property held for sale to cus
tomers, or timber cut by the organization. 

(2) Rentals from certain long-term leases: 
The bill taxes as unrelated business income 
certain income received from the lease of 
real property and pers_onal property leased · 
in connection with it. The organizations · 
covered by this portion Of the bill are . the 
same ones which are subjected to tax on 
their other unrelated business income. 

The tax applies only when the property 
owned by the organization ~s l~ased for· a ' 
period of more than 5 years, or when the 
period of the lease plus options is more than . 
5 years. ~~ applies only where borrowed 
funds are used to hnance the p-µrchase or 
improvementy of the property. The amount 
of rents included in gross income is restricted 
to the same proportion of the rents as the 
borrowed funds used to finance the purchase 
or improvement bear to the adjusted basis of 
such property. This restricts the tax to the 
income which does not result from a simple 
investment of the trust or organization's 
c,apital funds. The tax applies whether or 
not the vendor and the lessee a.re the same 
person. , 

Four exclusions from the application of 
this tax are provided. The first excludes 
from the tax "related" leases even though 
the lessee is a. taxable organization. "Re
lated" is defined in a similar fashion as in 
the case of a related trade or business and 
is, for example, intended to exclude from 
the application of this tax leases by tax
exempt hospital$ of part· of the hospital fa
cilities to doctors' association for use as 
clinics. 

. The· second of these exclusions relates to 
property which was acquired by gift, bequest 
or devise before July 1, 1950, and at the time 
of acquisition was already subject to a mort
gage or was under a lease requiring improve• 
ments. This exclusion also applies to in· 
vestment subsidiaries exempt under section 
101 (14) where one-third of the stock in the 
subsidiary was acquired by gift and all of 
the stock was acquired prior to July 1, 1950. 
Jn the case of such subsidiaries and their 
parent organizations, indebtedness incurred 
prior to July 1, 1950, or indebtedness in· 
curred after such date in improving property 
as required by a lease entered into before 
July 1, 1'950, does not make the rental in· 
come taxable. 

The third exclusion limits the application 
of the tax on certain rental income where 
only a part of the property is rented out un
der long-term leases. In these cases the tax 
is imposed only if either of two conditions 
is present: (a) The rents derived from long .. 
term leases represent 50 percent or more 
of the total rental payments received, or the 
space occupied by such leaseholders repre
sents 50 percent or more of the rented area: 
or (b) the rental payments derived from any 
single long-term leaseholder represent 10 
percent or more of the total rents or the 
space occupied by any'Bingle long-term lease
holder represents 10 percent or more of the 
area rented out. Thus, no tax would be im
posed where over half of the property is rent• 
ed out on a short-term be.sis, if the long
term leases which do exist are spread out 
among relatively numerous leaseholders. 

The fourth exclusion relates to cases 
where an exempt organization has borrowed 
funds to build a building primarily designed 
for its own use, but has extra. space which it 
desires to rent out under long-term leases. 

B. "Feeder" organizations: The bill pro
v~des that no organization operated prl• 
marily for the purpose of carrying qn a trade 
or business (other than the ren ta.I of real 
estate) for profit shall be exempt under 

section 101 merely. on the grounds that au 
of its profits are payable to one or more 
organi~ations exempt from tax under this 
section. This amendment is not intended
to atfect the · exemptions now provided for 
farm cooperatives, subsidiaries of these co
operatives, or investment subsidiaries exempt 
under section l01 (12), (13), and (14) . . 

Tlie effect Of this amendment is to prevent 
the exemption of a trade or business organi
zation under section 101 on the grounds tha.t 
an organization· actually described in sec
tion 101 receives· the earnings from the op- · 
erations of the trade or business organiza-
tion. . 

This provision , ts applicable with respect 
to ·taxable years beginning · after· December 
31; 1950. 

C. EX'emption for -past years (sec. 302): 
The· bill as agreed· to in conference adds 
three provisions dealing primarily with the 
exemption of organizations in prior years. ' 
The first of these provides that with. respect 
to years · beginning prior to January 1, 19'51, 
no orgahizatlon ·shall be denied· exemption 
under section 101 (1), (6), or (7) merely· 
because it is deriving income from a trade 
ot business if this income would not be· 
taxed in future years under this bill as un• 
related business income, or merely because 
the income is .rental income from real prop
erty. · 

trnder . the second of these ' provisions, the 
filing· of an . i'.!'.lformational return (Form 
990) ts to be consitlered as the filing of a 
retl,lrn for the purpose of starting the 3-yea.r 
pe~iod of limitations' ori the assessment of 
deficiencies with respect to those organiza
tions which would be exempt under section 
101 if they were not carrying on a trade or 
business fo_r profit. Organizations not. re- · 
quired to file Form 990 are treated for thi!! 
purpose as ~f they pad done so. This second , 
provision does not apply, however, in those 
cases wh.ere prior to September 20, 1950, a 
deficiep.cy has been asserted or truces have 
been assessed or pa.id. Subject to these. 
limitations, this second provision has the 
etfect with respect to past yea.rs of barring 
any action with respect to years prior to 
1947 to deny exemption to any organization ' 
under section 101 merely because it was 
carrying on a trade or business if the organ- i 

izati•m complied with the provisions of the 
law relating to the filing of information 
return. t 
· Third, it is also provided that a deduction 

for a gift or bequest to an organization prio:r 
to January .1, 1951, may not be denied if the 
limitations provided in the first or second 
provision described above prevent the denial 
of an exemption . under section 101 to the 
organization to which the contribution 
was made. 
. The statement of the managers on the 

part of the House also includes the following 
statement: 

"The conferees were unable to consider the 
question of taxab11ity for years prior to 1951 
of income derived by a college or university 
from the conduct of a trade or business 
whether carried on directly by the institu
tion or through a subsidiary. This matter 
is in litigation and was not in conference. 
However, it is the vew of the conferees that 
undue hardship wlll arise, if such institu
tions are ·required to pay taxes on income 
which has already been spent to carry out 
their educational program; and the con
ferees express the hope that this matter 
may be reviewed in subsequent legislation." 

D. Provisions relating to transactions 
prohibited in the case of trusts and exempt 
foundations (the part of sec. 331 which in
serts sec. 3813 in the code, and the part of 
sec. 321 which inserts sec. 162 (g) (2) in the 
code) : The bill provides that if certain 
types of organizations exempt under section 
101 (6) (and trusts claiming charitable de• 
ductions under sec. 162 (a) engage in spec
ified "prohibited transactions" they lose 
their exemption (or their unlimited chari-
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table deduction in the case of trusts claim
ing deductions under sec. 162 (a)). 

The prohibited transactions are defined 
as including transactions in which an or
ganization ( 1) lends any part of its income 
or corpus without adequate security or at 
an unreasonable rate of interest to donors 
(including testators), members of their fam
ilies, or a corporation which they control; 
(2) pays any compensation to such persons 
in excess of a reasonable allowance for per
sonal services actually rendered; (3) makes 
any part of its services available to such 
persons on a preferential basis; (4) makes 
any substantial purchase of securities or 
other property from such persons for more 
than adequate consideration; ( 5) sells any 
substantial part of its securities or other 
property to such persons without adequate 
consideration; or (6) engages in any other 
transaction which results in a substantial 
diversion of its income or corpus to such 
persons. · · 

Exemption or the unlimited charitable de
duction under section 162 (a) is denied in 
the case of an organization or trust partici
pating in a prohibited transaction only with 
respect to years subsequent to the year in 
which it receives notification of a violation 
except where the prohibited transaction was 
.entered into with the purpose of diverting 
funds involving a substantial proportion of 
the assets or income of the organization. 
In the latter case exemption may be denied 
retroactively. An organization or trust 
which has engaged in a prohibited transac
tion m ay regain its exempt status (or the un
limited charitable, etc., deduction under sec. 
162 (a)) by presenting information to the 
Commissioner of Internal Revenue which 
satisfies him that it is unlikely knowingly to 
participate again in one of these transac
tions. 

For deduction of contributions to donors, 
the bill requires that the organization or 
trust be exempt at the time the contribution 
is made, unless the donors (or their families) 
personally are involved in one of these trans
actions for the purpose of diverting funds 
from the organization and such transaction 
involves a substantial part of the assets or 
income of the organization. 

The provisions discussed here affect trusts 
claiming charitable deductions under section 
162 (a) and organizations exempt under 
section 101 (6) other than (1) religious or
ganizations; (2) educational organizations 
with an enrolled student body in attendance; 
(3) organizations which receive a substantial 
portion of their support from the Govern
ment or directly or indirectly from the gen
eral public (excluding in such computation 
income received by the organization in car
rying on its exempt function; ( 4) organiza
tions which are operated or principally sup
ported by religious organizations; and ( 5) 
organizations providing medical or hospital 
care or medical education or medical re
search. 

The organizations excluded from the ap
plication of these provisions are, in general, 
what might be called "public" organizations. 

These provisions are applicable to tax
able years beginning after December 31, 
1950, or with respect to gifts or bequests 
made after that date. 

E. Provisions relating to types of accumu
lations prohibited in the case of trusts and 
exempt foundations (the part of sec. 331 
which inserts sec. 3814 in the code and the 
part of sec. 321 which inserts sec. 162 (g) 
( 4) in the code) : The bill as agreed to in 
conference denies exemption to any organi
zation exempt under section 101 (6) where 
the income accumulated in the current and 
prior years-.( 1) is unreasonably large, or is 
held for an unreasonable period of time, in 
view of the exempt purposes for which the 
funds are intended to be used; (2) is used to 
a substantial degree for purposes other than 
the organization's exempt purpose; or (3) is 
i:::vested in such a manner as to entail the 

risk that the funds will be lost and thus 
not be available for the exempt purpose of 
the organization. 

In considering the above factors the in
come accumulated in prior years, as well as 
the current year, are taken into considera
tion. Exemption under this provision in the 
case of organizations not meeting these tests 
is lost only for the 1 year involved. If 
in the next year the accumulations of the 
current and prior years' inqome meet these 
tests the organization is ~gain exempt. The 
initial determination as to whether or not 
the above tests are met will be made by 
the Bureau of Internal Revenue, but the 
9rdinary judicial remedies are available to 
the organization where it disagrees with this 
determination. An organization denied ex
emption under this provision would still be 
eligible for the 5-percent deduction for char
itable contributions available to ordinary 
corporate taxpayers (or a 15-percent char
itable- deduction if taxable like an individ· 
ual). This provision applies to taxable years 
beginning after December 31, 1950. 

A provision is also incorporated in the bill 
which in a similar manner denies the chari
table, etc., deduction to trusts claiming de
ductions under section 162 (a) if their ac
cumulations do not meet similar tests. 

F. Publicizing accumulated investment in
come (sec. 341): The bill as agreed to in con
ference also inborporates a provision requir
ing that information disclosing the extent 
of accumulations of income of certain tax
exempt organizations be made available to 
the public. 

The organizations required to file this in
formation include ·an organizations exempt 
under section 101 (6) now required to file 
information returns (Form 990) under sec
tion 54 ( f) of the code, and also trusts claim
ing charitable, etc., deductions under sec
tion 162 (a) of the code. In general this 
means that all private foundations and trusts 
are subject to this provision. · 

The information required in the case of a 
section 101 (6) organization (which the 
Commissioner of Internal Revenue may re
quire in such detail as he deems desirable) 
is the organizations ( 1) gross income for the 
year; (2) expenses attributable to such in
come; (3) disbursements out . of current in· 
come for its educational, charitable, etc., 
purposes; (4) accumulation of income within 
the year; (5) prior accumulations of in
come; (6) disbursements out of principal; 
and (7) balance sheet. Trusts claiming char
itable, etc., deductions under section 162 (a) 
will be required to submit similar informa
tion. 

This provision is effective with respect to 
.taxable years beginning after December 31, 
1949. 

TITLE IV. INCOME TAXES OF LIFE-INSURANCE 
COMPANIES 

Title IV of the bill amends the formula 
used to determine the taxable net income 
of life-insurance companies. The amend· 
.ed formula will apply to the years 1949 and 
1950, thus terminating the tax-exempt status 
of the life-insurance companies which re
sults from the operation of the formula con
tained in existing law, and providing time 
for the completion of the study necessary to 
develop a permanent solution of the prob
lem of an adequate taxation of such com

.panies. The formula in the bill is the same 
as that contained in House Joint Resolution 
371 of the Eightieth Congress, second ses
sion. It is estimated that the total addi· 
tional revenue to be derived from this provi
sion is approxi~ately $122,000,000. Of this 
amount $42,000,000 will be derived from the 
year 1949 and $80,000,000 from the year 1950. 

TITLE V. ESTATE TAX 

Section 501. Transfers in contemplation of 
death 

Under existing law, transfers in contem
plation of death are included in the gross 

· estate, and there is a rebuttable presumption 

that transfers made within 2 years prior to 
death are made in contemplation of death. 

Section 501 r ..;moves all transfers made 
more than 3 years prior to the date of death 
from the scope of the contemplation-of
death clause. The burden of showing that 
the .transfer was not in contemplation of 
death will be borne by the estate in all cases 
where the transfer was made within a period 
of 3 years ending with the date of death. 
The change made by section 501 will be effec
tive only with respect to the estates of de
cedents dying af.ter the date of enactment 
of this bill. It ts estimated that .the reve
nue loss when the change is fully effective 
will be about $4,000,000 a year. 
Section 502. Repeal of deduction for support 

of dependents 
Section 812 (b) of the code allows the 

gross estate of a decedent to be reduced for 
estate-tax purposes by amounts "reasonably 
required and actually expended" for the sup
l>ort of the decedent's dependents during the 
settlement of the estate to the extent that 
such expenses are allowed by State law. 

Section 502 repeals this feature of the 
estate-tax law. The amendment applies to 
estates of decedents dying after the date of 
enactment of this bill. 

It is estimated that this amendment will 
increase the revenue by about $3,000,000 an
nually when fully effective. 
Section 503. Reversionary interests in the 

case of life insurance 
Section 503 amends section 404 ( c) of the 

Revenue Act of 1942 and provides that the 
retention of a reversionary interest in a life
insurance policy transferred before January 
11, 1941, shall not result in the inclusion of 
the proceeds of the policy in the insured's 
gross estate on the basis of premiums paid 
before that date if the reversionary interest 
arose by operation of law or was worth 5 
percent or less of the value of the policy. 

Section 503 applies to the estates of de
cedents dying after October 21, 1942. No 
interest is to be allowed or paid on refunds 
arising under this amendment. 

The revenue effect of the amendment is 
small. 

TITLE VI. EXCISE TAXES 

Section 601. Sales at auction 
Under existing law the tax on jewelry and 

furs applies to the auction of such items only 
when the auction takes place in, or is con
ducted for, a retail establishment. Other
wise, articles sold at an auction do not 
qualify as articles sold at retail •. 

Under section 601 the sale of furs or 
jewelry at auction is treated as a retail sale, 
subject to an exemption of $100 when such 
items are auctioned in a private home. 

The revenue increase will be small. 
Section 602. Retail sales by the United States 

or by its agencies or instrumentalities 
Until August 1, 1949, post exchanges were 

not collecting retail excise taxes, but since 
that time those within the United States 
have been collecting these taxes in accord
ance with the Treasury Department's in
terpretation of present law as requiring them 
to do so. Section 602 provides that the 
United States Government or any of its agen
cies or instrumentalities in the United States 
shall collect the retail excise taxes with re
spect to any articles sold at retail which are 
generally subject to these taxes, unless sales 
by such agencies are specifically exempt by 
statute. There will be no increase in rev
enue. 
Section 603. Tax on coin-operated gaming 

devices 
Under present law the occupational 'tax 

on coin-operated gaming devices is $100 per 
year per machine. Section 603 increases this 
tax to $150. It is estimated that in a full 
year of operation this amendment will in
crease excise-tax collections by $5,000,000 . 
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Section 604. Occupational taxes on Federal 

agencies or instrumentalities 
Under existing law certain Government 

agencies are not subject to the occupational 
excise taxes. Section 604 makes these taxes 
applicable in the case of such Government 
agencies unless the agency is granted by . 
statute a specific exemption from such tax. 
The revenue effect will be small. 
Section 605. Imposition of tax on television . 

receiving sets 
Section 605 extends the 10-percent manu .. 

facturers' excise tax on radios to television 
sets. When fully effective, this action will 
increase the revenues by $42,000,000 annu .. 
ally. 
Section 606. Imposition of tax on quick

freeze units 
This section extends the 10-percent manu

facturers' excise tax on household-type re
frigerators to household-type quick-freeze 
units. When fully effective this action will 
increase the revenues by $8,000,000 annually. 
Section 607. Transportation which begins 

. and ends within the United States 
Section 607 a.mends the sections of the 

Internal Revenue Code imposing the taxes 
on transportation of persons and property 
so as to make it clear that where the trans
portation both begins and ends in the United 
States the taxes apply even though payment 
is made outside the United States. Section 
607 applies to amounts paid on or after the 
first day of the first month which begins 
more than 10 days after the date of enact
ment of this bill for transportation which 
begins on or after such first day. 

While the resulting increase over present 
collections · under these taxes will be small, 
the action taken in section t507 will forestall 
the possibility of a substantial revenue loss 
in the future. 
Section 608. Allowing stamps to be attached. 

in foreign countries to certain tobacco 
products • 
This section provides for the aIDxing of 

internal-revenue stamps in foreign countries 
to tobacco products manufactured in such 
countries for importation into the United 
States. For this provision to be effective 
the foreign country must provide reciprocal 
privileges to American manufacturers of 
these products. The affixing of stamps in 
the case of cigarettes is already permitted 
under present law. The bill extends this 
privilege to other types of tobacco products. 
Section 609 . . Articles sold for use of aircraft 

engaged tn foreign trade 
Section 3451 of the Internal Revenue Code 

provides an exemption from manufacturers' 
excise taxes for articles sold for use as fuel 
supplies, ships' stores, sea stores, or legiti
mate equipment on both ships and aircraft 
engaged in foreign trade. However, this 
exemption may be availed of for articles 
used on aircraft only in the case of direct 
sales by the manufacturer, since the pro
visions allowing tax refunds after use or re
sale apply only to articles used on ships. 
The bill permits refunds of manufacturers' 
excise taxes on articles used or resold for 
use on aircraft where a direct sale by the 
manufacturer for such use would be 
exempt. 

Effective dates 
Sections 601, 602, 603, 605, 606, 608, and 

609 are to be effective on the first day of the 
ftr~t month which begins more than 10 days 
after the date of enactment of this bill, 

TITLE VII. EXCESS PROFIT~ TAX 

Section 701. Excess profits tax 
The text of section 701 follows: 
"(a) The House Committee on Ways and 

Means and the Senate Committee on Fi
nance are hereby directed to report to the 
respective Houses of Congress a bill for 
raising revenue by the levying, collection, 
and payment of corporate excess-profit taxes 

with retroactive effect to October 1, or July 
1, 1950, said bill to originate as required by 
article I, section 7, of the Constitution. 
Said bill shall be reported as early as prac
ticable during the Eighty-first Congress 
after November 15, 1950, if the Congress is 
in session in 1950 after such date; and, if· 
the Congress is not in session in 1950 after 
November 15, -1950, said bill shall be re
ported during the first session of the Eighty
second Congress, and as early as practicable 
during said session. 

"(b) The Joint Committee on Internal 
Revenue Taxation, or any duly authorized 
subcommittee thereof, is hereby authorized 
and directed to make a full and complete 
study of the problems involved in the taxa
tion of excess profits accruing to corpora
tions as the result of the national-defense 
program in which the United States is now 
engaged. The joint committee shall report 
the results of its study to the House Com
mittee on Ways and Means and the Senate 
Committee on Finance as soon as prac
ticable." 

The SPEAKER. The time of the gen
tleman from · Arkansas has expired. All 
time has expired. 

Mr. COOPER. Mr. Speaker, I ask 
unanimous consent that all Members 
may have permission to extend their re
marks at this point in the RECORD. 

The SPEAKER. Is their objection to 
the request of the gentleman from Ten
nessee? 

There was no objection. 
Mr. FURCOLO. Mr. Speaker, may it 

please the House: I had intended to vote 
against this report on the tax bill be
cause an excess-profits tax on corpora
tions was not being enacted at the same 
time. I believe it is unfair to have a tax 
bill that does not include an excess
profits tax. However, I have had a very 
definite understanding with members of 
the Ways and Means Committee and 
with leaders of both parties to the effect 
that an excess-profits tax will positively 
be enacted before adjournment of Con
gress and will be retroactive. 

I heartily disapprove of and disagree 
with the plan of passing this tax bill 
now, recessing until after the election, 
and then considering an excess-profits 
fax. I believe we should stay right here 
and pass a tax bill that also includes 
an excess-profits tax just as soon as pos;. 
sible. If we remain here, it might be 
possible to have such a measure passed 
before the November election. 

I have been assured that both partie1) 
_in good faith intend to pass an excess
profits tax. I have also been assured 
by members of the Ways and Means 
Committee that it will be done. In view 
of those assm'.ances, even though I am 
not satisfied with a tax bill that does not 
include an excess-p1;o:fits tax, I must vote 
for the present conference report. 

Obviously we must have a tax bill. 
Even though · this bill is unsatisfactory 
in many ways, it is being presented after 
a conference and is necessarily a com
promise. 

I serve notice here and now that my 
.vote in favor of this tax bill is based upop 
the expressed demand of those in con
trol that an excess-profits tax measure 
will be presented and passed before De
cember 1; and that sueh a measure will 
be retroactive so that failure to pass it 
.today will not result in the loss of any 
revenue. 

· Under the circumstances, I reluctantly 
must vote in favor of this measure to
day. I have tried to force the i~sue to a 
vote before the November election and 
once again want to publicly call upon 
the leadership of both parties to do 
everything possible to see to it that a vote 
is taken before the November election. 

Mr. O'HARA of Illinois. Mr. Speaker, 
I have no alternative but to vote for a 
tax bill that does not satisfy me because 
it is incomplete. 

In a fight for survival there must be 
sacrifice and a willingness on the part 
of everyone to make the sacrifices re
quired. I have no doubt that the rank 
and file of our people will accept uncom
plainingly their share of the burden, 
translated to them in the shape of in
creased taxes on income and therefore 
of reduced sums in the take-home en
velope. That I am not worried about. 

The American people are of one mind 
in the will and the determination to 
pay as we go in the maintenance of 
forces required for our defense and the 
security of our democratic world. It is 
known to every man and woman in our 
land that the strategy of the communis
tic dynasty is to bleed us white in en
forced expenditures for our protection, 
which they hope we will assume in the 
form of new debts until finally we will 
be rendered impotent under the exces
sive weight of the accumulated burden. 

That challenge we accept by adopt
ing the policy of pay as we go. The 
Soviet design we frustrate by our will
ingness to sacrifice. 

After the first of October there will be, 
under the tax.bill we are now voting, less 
money in the pay envelope because we 
are increasing the income tax to make 
it possible to carry on the fight for sur
vival and at the same time to meet the 
enormous expenditure required on a pay
as-we-go basis. No one in all the United 
States can, or will, object to that because 
it must appeal to the common sense of 
all that there is no other way to frus
trate the design of our enemies and to 
·assure our triumph. We do not know 
what is to come, whether it will go on 
according to the present pattern for a 
short period or a long one, and whether 
soon, late or not at all it will burst 
into another devastating world war, the 
most destructive in all history because 
of new atomic :::.nd biological warfare. 
All that we do know is that under the 
pay-as-we-go system we are prepared 
·for any eventuality and that in no other 
way could we guard against falling from 

. exhaustion if the bleeding process forced 
upon us by our enemies continued too 
far beyond our present calculations. 

But the rank and file of our people, 
however willing they may be to carry 
their share, will properly insist that 
business and large corporations and 
especially those who enjoy profits froin 
the conditions of the war emergency 
must carry their full and fair share, too. 

The plain truth is that men and 
women are determined that this time 
none shall profit from war. 

I was determined to vote for no tax 
bill of any nature whatsoever until it 
had in it the excess-profit-tax provi
sion. I signed the round robin of the 
gentleman from Ohio [Mr. HUBER l 
pledging myself to remain here. if we 
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could muster the required number, until 
the very last day of the Eighty-first Con
gress, if necessary. I supported the 
memorable battle on this floor last week 
so ably captained by the gentleman from 
Pennsylvania [Mr. EBERHAR ER] and the 
gentleman from Colorado [Mr. CARROLL] 
which sent the tax bill back to the con
ference committee. I would not support 
a tax bill that did not tax excess profits, 
and tax them until the cut had gone ex
terminatingly into the fat. That is still 
my position. There is no other position 
my constituents in the Second District 
of Illinois would expect me to take. 
There is no other position that can be 
def ended in any congressional district. 

I am voting for this bill because ( 1) 
I cannot have our young men sent to 
Korea to fight for us and then refuse 
to vote for taxes to raise the money prop
erly to equip and provide for them, and 
(2) I have been assured b:v members of 
the Ways and Means Committee in 
whom I have the utmost confidence and 
who from the very first have been fight
ing for an excess-profits tax that when 
we reconvene in November the Ways and 
Means Committee will have ready for 
our quick enactment such a measure 
satisfactory in every respect and retro".' 
active to either July 1 or October 1. 

As a member of the Democratic dele
gation from Illinois I am happy and 
proud that our colleague on the Ways 
and Means Committee, the Honorable 
THOMAS J. O'BRIEN, has been so con
sistently and effectively in the forefront 
of the fight for an excess profit tax. Un- · 
der his leadership and that of our be
loved dean [Mr. SABATH] we will be back 
after the recess to give the full support 
and solid vote of the Illinois Democratic 
delegation to the excess profits tax 
measure. 

Mr. YATES. Mr. Speaker, it is only 
the assurance by the gentlemen on the 
Ways and ;Means Committee that an 
excess-profits tax will be reported dur
ing this Congress and will be made retro- · 
active to October 1 or July 1, 1950, which 
permits me to vote for this conference 
report, The small-wage earner is being 
taxed at an increased rate on October 1 
to the tune of $2,500,000,000. While 
corporation tax rates have been ad
vanced, the advance is inadequate; there 
can be no true equality of taxation be
tween individuals and the corporations 
until an excess-profits tax has been 
made effective and made retroactive to 
capture the excessive profits now being 
made out of the Korean war. 

This Government's tax policy is predi
cated upon ability to pay. That princi
ple must be applied to the large corpo- · 
rations through an excess-profits tax
else the burden of taxation will have 
been shifted to those least able to pay. 

I trust that when we return to this 
session of the Congress after the short 
adjournment the Ways and Means Com
mittee will have prepared and reported 
a decent excess-profits tax bill, appli
cable to earnings made subsequent either 
to July 1 or October 1. Otherwise, 
there will have been a breach of faith, 
for the obligation, the duty exists to 
pass such a bill at once, a breach of 
faith with those of us who would have 
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insisted upon remaining in session until 
such a bill was reported out. 

-Mr. DOUGHTON. Mr. Speaker, I 
move the previous question · on the con
ference report. 

The previous question was ordered. 
The SPEAKER. The question is on 

the conference report. 
Mr. DOUGHTON. Mr. Speaker, on 

that I ask for the yeas and nays. 
The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 328, nays 7, not voting 94, as 
follows: 

Abbitt 
Abernethy 
Addonizio 
Albert 
Allen, Calif. 
Andersen, 

H. Carl 
Andresen, 

AugustH. 
Andrews 
Arends 
Aspinall 
Auchincloss 
Bailey 
Barden 
Baring 
Barrett, Pa. 
Bates, Mass. 
Battle 
Beall 
Beckworth 
Bennett, Fla. 
Bennett, Mich. 
Bentsen 
Biemiller 
Bishop 
Blatnik 
Boggs, Del. 
Boggs, La. 
Bolling 
Bolton, Md. 
Bolton, Ohio 
Bonner 
Boykin 
Bramblett 
Brooks 
Brown, Ga. 
Brown, Ohio 
Bryson 
Buchanan 
Buckley, Ill. 
Burdick 
Burke 
Burleson 
Burton 
Byrne, N. Y. 
Byrnes, Wis. 
Camp 
Canfield 
Cannon 
Carlyle 
Carnahan 
Carroll 
Case, N. J. 
case, s. Dak. 
Cavalcante 
Cell er 
Chatham 
Chelf 
Chesney 
Chiperfield 

· Christopher 
Chudoff 
Clevenger 
Cole, Kans. 
Cole, N. Y. 
Colmer 
Combs 
Cooper 
Corbett 
Cotton 
Coudert 
Cox 
Crawford 
Crook 
Crosser 
Cunningham 
Curtis 
Dague 
Davenport 
Davis, Ga. 
Davis, Tenn. 

[Roll No. 287] 
YEAS-328 

Davis, Wis. James 
Dawson Javits 
Deane Jenison 
DeGraffenried Jenkins 
Delaney Jennings 
Denton Jensen 
D'Ewart Johnson 
Dollinger Jones, Ala. 
Dolliver Jones, Mo. 
Dondero Jones, N: C. 
Donohue Judd 
Doughton Karst 
Douglas Karsten 
Durham Kean 
Eberharter Kearney 
Elliott Kearns 
Elston Kea ting 
Engle, Calif. Kee 
Evins Kelley, Pa. 
Fallon Kennedy 
Feighan Keogh 
Fellows Kilburn 
Fenton Kilday 
Fisher King 
Flood Kirwan 
Fogarty Kruse 
Forand Lane 
Ford Lanham 
Frazier Latham 
Fugate Lecompte 
Fulton LeFevre 
Furcolo Lichtenwalter 
Gamble Lind 
Garmatz Linehan 
Gary Lovre 
Gathings Lucas 
Gavin McConnell 
Golden McCulloch 
Goodwin McDonough 
Gore McGrath 
Gorski McGregor 
Gossett McGuire 
Graham McKinnon 
Granahan McMillan, S. C. 
Grant Mcsweeney 
Green Mack, Ill. 
Gregory Macy 
Gross Madden 
Guill Mahon 
Gwinn Mansfield 
Hale Marsalis 
Hall, Martin, Mass. 

Leonard W. Merrow 
Halleck Michener 
Harden Miles 
Hardy Miller, Md. 
Hare · Miller, Nebr. 
Harris Mills 
Harrison Mitchell 
Hart Monroney 
Harvey Morgan 
Hays, Ark. Morris 
Hays, Ohio Morton 
Hedrick Multer 
Heffernan Murdock 
Heller Murray, Wis. 
Herlong Norblad 
Herter Norrell 
Heselton O'Brien, Ill. 
Hobbs O'Hara, Ill. 
Hoeven O'Hara, Minn. 
Hoffman Mich. O'Neill 
Holmes ' O'Sullivan 
Hope O'Toole 
Horan Pace 
Howell Passman 
Huber Patman 
Hull Patterson 
Irving Peterson 
Jackson, Calif, Pfeifer, 
Jackson, Wash. Joseph L. 
Jacobs Philbin 

Phillips, Calif. Scott, Hardie 
Phillips, Tenn . Scott, 
Pickett Hugh D., Jr. 
Polk Scrivner 
Potter Scudder 
Powell Secrest 
Preston Shafer 
Price Sheppard 
Priest Short 
Rabaut Sikes 
Ramsay Simpson, Ill. 
Rankin Simp:ion, Pa. 
Reed, N. Y. Sims 
Rees Smathers 
Regan Smith, Kans. 
Rhodes Smith, Va. 
Richards Smith, Wis. 
Riehlman Spence 
Rivers Staggers 
Robeson Stanley 
Rodino Steed 
Rogers, Fla. Stefan 
Rogers, Mass. Stockman 
Rooney Sullivan 
Roosevelt Taber 
St. George Talle 
Sanborn Tauriello 
Sasscer Taylor 
Saylor Teague 

NAYS-7 

Thomas 
Thompson 
Tollefson 
Towe 
Trimble 
Van Zandt 
Velde 
Vinson 
Wagner 
Walsh 
Walter 
Weichel 
Welch 
Wheeler 
Whitaker 
Whitten 
Whittington 
Wickersham 
Widnall 
Wier 
Wigglesworth 
Williams 
Wilson, Ind. 
Wilson, Okla. 
Wilson, Tex. 
Winstead 
Wolcott 
Wolverton 
Yates 

Marcantonio 
Marshall 
Mason 

Rich White, Idaho 
Sutton 
White, Calif. 

NOT VOTING-94 

Allen, Ill. Hinshaw 
Allen, La. Hoffman, Ill. 
Anderson, Calif.Holifield 
Angell Jonas 
Barrett, Wyo. Keefe 
Bates, Ky. Kelly, N. Y. 
Blackney Kerr 
Bosone Klein 
Breen Kunkel 
Brehm Larcade 
Buckley, N. Y. Lodge 
Burnside Lyle 
Clemente Lynch 
Cooley McCarthy 
Davies, N. Y. McCormack 
Dingell McMillen, Ill. 
Doyle Mack, Wash. 
Eaton Magee 
Ellsworth Martin, Iowa 
Engel, Mich. Meyer 
Fernandez Miller, Calif, 
Gillette Morrison 
Gpmer Moulder 
Gordon Murphy 
Granger Murray, Tenn. 
Hagen Nelson 
Hall, · Nicholson 

Edwin Arthur Nixon 
Hand Noland 
Havenner Norton 
Hebert O'Brien, Mich. 
Hill O'Konski 

Patten 
Perkins 
Pfeiffer, 

WilliamL. 
Plumley 
Poage · 
Poulson 
Quinn 
Rains 
Redden 
Reed, Ill. 
Ribicotr 
Saba th 
Sadlak 
Sadowski 
Shelley 
Smith, Ohio 
Stigler 
Tackett 
Thornberry 
Underwood 

. Vorys 
Vursell 
Wadsworth 
Werdel 
Willis 
Withrow 
Wood 
Woodhouse 
Woodruff 
Young 
Zablocki 

So the conference report was agreed to. 
The Clerk announced the following 

pairs: 
General pairs until further notice: 
Mrs. Kelly of New York with Mr. Allen of 

Illinois. 
Mr. Havenner with Mr. Hand. 
Mrs. Basone with Mr. Hoffman of Illinois. 
Mrs. Woodhouse with Mr. Eaton. 
Mr. Patten with Mr. Brehm. 
Mr. Redden with Mr. Angell. 
Mr. Ribicoff with Mr. Ellsworth. 
Mr. Lynch with Mr. Sadlak. 
Mr. Dingell with Mr. Martin of Iowa. 
Mr. Fernandez with Mr. O'Konski. 
Mr. Doyle with Mr. Nicholson. 
Mr. Morrison with Mr. Gillette. 
Mr. Moulder with Mr. Edwin Arthur Hall. 
Mr. Noland with Mr. Hagen. 
Mr. M;urphy with Mr. Woodruff. 
Mr. Underwood with Mr. Anderson of Cali-

fornia. 
Mr. Bates of Kentucky with Mr. Blackney. 
Mr. Gilmer with Mr. Hinshaw. 
Mr. Stigler with Mr. Jonas. 
Mr. Larcade with Mr. Vorys. 
Mr. McCarthy with Mr. Withrow. 
Mr. McCormack with Mr. Vursell. 
Mr. Miller of California with Mr. Werdel. 
Mr. Kerr with Mr. Lodge. 
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Mr. Rains with Mr. Engel of Michigan. 
Mr. Magee with Mr. Hill. 
Mr. Tackett with Mr. Wadsworth. 
Mr. Thornberry with Mr. Smith of Ohio. 
Mr. Clemente with Mr. Reed of Illinois. 
Mr. Burnside With Mr. Plumley. 
Mr. Granger with Mr. Meyer. 
Mr. Hebert with Mr. Mack of Washington. 
Mr. Holifield with Mr. Barrett of Wyoming. 
Mr. Young with Mr. Kunkel. 
Mr. Gordon with Mr. Keefe. 
Mr. Zablocki with Mr. McMillen of Illinois. 
Mr. O'Brien of Michigan with Mr. Nelson. 
Mr. Shelley with Mr. Nixon. 
Mr. Klein with Mr. William L. Pfeiffer. 
Mr. Breen with Mr. Poulson. 

Mr. CHESNEY, Mr. BUCHANAN, Mr. 
DAVENPORT, Mr. TAURIELLO, and Mr. FuR
COLO changed their votes from "nay" to 
"yea." 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

ORDER OF BUSINESS 

The SPEAKER. The Chair wishes to 
make a statement for the benefit of the 
membership in which he thinks prob
ably every Member is interested. It 
looks as though we will not receive a 
message from the White House before 3 
o'clock and possibly not before 4. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the Chair yield for an in-
quiry? · 

The SPEAKER. Yes. 
Mr. MARTIN of Massachusetts. May 

I ask if it is the Speaker's intention to 
take care of a few pieces of business and 
then recess to a definite time? 

The SPEAKER. There are about five 
small conference reports to be disposed 
of and then we will probably take a re
cess until 3 : 45. The Chair desires to 
dispose of the conference reports first. 
BROWN'S POINT RECREATIONAL FACILITY 

Mr. HART. Mr. Speaker, I ask unani
mous consent for the immediate con
sideration of the bill <H. R. 8851) to au
thorize the Secretary of the Treasury to 
transfer by quit-claim deed to the 
Brown's Point Improvement Club a small 
strip of land at Coast Guard light station 
facility, Brown's Point, Pierce County, 
Wash. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. HART. This is a bill which is in
tended to transfer a 50-foot strip of land 
to the Brown's Point Recreational Corp. 
which furnishes recreational facilities 
for a town of the same name. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
The Clerk read the bill, as follows: 

·Be it enacted, etc. , That the Secretary of 
the Treasury is hereby authorized and di
rected to grant and' convey by quitclaim 
deed to the Brown's Point Improvement 
Club, incorporated and organized under the 
laws of the State of Washington as a non
profit organization for local public purposes, · 
the following-described strip of land fifty 

feet in width, being the southerly portion 
of the Brown's Point Coast Guard Light 
Station Reservation in Pierce County, State 
of Washington: 

That portion of lot 1 and tract num
bered 4 of Tacoma Tidelands, section 17, 
township 21 north, range 3 east, Willamette 
meridian, situate and lying south of a line 
fifty feet north of and parallel to the south 
line of said lot 1 and the contiguous por
tion of tideland tract numbered 4, which 
became vested in the United States of Amer
ica by virtue of the judgment and decree 
of the court dated July 12, 1901, in Civil 
Case Numbered 781 entitled "United States 
of America versus Joseph Swoyall et al.", for 
the condemnation of ·certain lands situated 
on Brown's Point, in Pierce County, Wash
ington. 

SEc. 2. Such conveyance shall contain the 
express condition that the Brown's Point 
Improvement Club shall move and reestab
lish the fence on the relocated south line 
of the said Coast Guard reservation; pro
vide an access gate and provide and main
tain a suitable access road therefrom through 
the fifty-foot strip of land hereby author
ized to be conveyed and property owned by 
said club in order to provide access from the 
Government property to Ton-A-Wan-Da Ave
nue, Brown's Point, and upon failure to 
do so title in the property described in sec
tion 1 of this act shall revert to the United 
States. 

With the following committee amend
ment: 

Strike out all after the enacting clause and 
insert the following: 

"That the Secretary of the Treasury is 
hereby authorized and directed to grant and 
convey by quitclaim deed to the county of 
Pierce, State of Washington, for public use 
through the Brown's Point Improvement 
Club, incorporated and organized under the 
laws of the State of Washington as a non
profit organization, the following strip of 
land approximately fifty feet in width, being 
the southerly portion of the Brown's Point 
Coast Guard Light Station Reservation, Pierce 
County, State of Washington: 

"That portion of lot 1 and tract numbered 
4 of Tacoma Tidelands, section 17, township 
21 north, range 3 east, Willamette meridian, 
situate and lying south of a line fifty feet 
north of and parallel to the south line of 
said lot 1 and the contiguous portion of 
tideland tract numbered 4, less that portion 
of said fifty-foot strip concerning which a 
boundary title dispute exists between the 
Brown's Point Improvement Club and the 
United States, all of which said fifty-foot 
strip of land was included in a la,rger area 
covered by the judgment and decree of the 
court dated July 12, 1901, in Civil Case Num
bered 781 entitled "United States Of America 
vs. Joseph Swoyall et al.", for the condem
nation of certain lands situated on Brown's 
Point, in Pierce County, Washington. 

"Such conveyance shall contain the express 
condition that the Brown's Point Improve
ment Club shall move and reestablish the 
fence on the relocated south line of the said 
Coast Guard reservation; provide an access 
gate and provide and maintain a suitable 
access road therefrom through that portion 
of the 50-foot strip of land conveyed to 
such county, and property owned by such 
club, in order to provide access from the Gov
ernment propert y to Tom-A-Wan-Da Ave
nue, Brown's Point, and upon failure to do 
so title in that portion of the 50-foot strip 
of land conveyed to such county shall revert 
to the United States: Provi d ed , That the con
veyance to the county of Pierce shall contain 
a further condition that, in the , event the 
property so conveyed to such county ceases 
to be used for public purposes, title therein 
shall revert to the United States. 

"SEc. 2. The Secretary of the Treasury is 
hereby further authorized and directed to 
grant and convey by quitclaim deed to the 

Brown's Point Improvement Club that por
tion of said fifty-foot strip of land which is 
the subject of a boundary title dispute." 

Mr. RICH. Mr. Speaker, will the gen
tleman yield? 

Mr. HART. I yield. 
Mr. RICH. In this recreational set-up 

is there any expense so far as the Fed
eral Government is concerned? 

Mr. HART. No expense whatever. As 
a matter of fact they have been oper
ating under a revocable license and using 
this land since 1949. In the event that 
they discontinue its use for public pur
poses it reverts to the Federal Govern
ment. There is no expense whatever 
involved. -

Mr. RICH. And if there should be any 
expense it will be borne by the people 
who are going to get the use of the prop
erty? 

Mr. HART. There is no .authorization 
for expenditure in this legislation. 

The SPEAKER. The question is on 
the committee amendment. 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to recon
sider was laid on the table. 
PAYMENTS ON ACCOUNT OF DEATH OF 

EMPLOYEES 

Mr. STANLEY. Mr. Speaker, I ask 
unanimous consent to vacate the pro
ceedings whereby the House on yester
day passed House Resolution 860, for the 
purpose of offering an amendment. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Virginia? 

There was no objection. 
Mr. STANLEY. Mr. Speaker, I offer 

an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. STANLEY: Page 

1, line 2, after the word "House", strike the 
words "after the close." 

Mr. STANLEY. It just makes it effec
tive during the recess. 

The SPEAKER. The question is on 
the amendment. 

The amendment was agreed to. 
The resolution was agreed to. A mo

tion to reconsider was laid on the table. 
PRINTING OF HOUSE RULES AND MANUAL 

Mr. STANLEY. Mr. Speaker, I offer a 
privileged resolution (H. Res. 862) and 
ask for its immediate consideration. 

The Clerk read as follows: 
Resolved, That a revised edition of the 

Rules and Manual of the House of Repre- . 
sentatives for the Eighty-second Congress 
be printed as a House document, and that 
1,600 additional copies shall be printed and · 
bountl for the use of the House of Repre
sentatives, of which 700 copies shall be bound . 
in leather with thumb index and delivered 
as may be directed by the Parliamentarian 
of the House for dis.tribtuion to officers and 
Members of Congress. 

Mr. RICH. Mr. Speaker, will the gen
tleman yield? 

Mr. STANLEY. I yield. 
Mr. RICH. Will this involve any addi

tional cost? 
Mr. STANLEY. This is the usual 

resolution that is passed at the close or 
recess of the Congress each year. 
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Mr. RICH. It does not provide for 

any additional copies over the customary 
number? -

Mr. STANLEY. That is right. 
The SPEAKER. The question is on 

the resolution. 
The resolution was ·agreed to. 
A motion to reconsider was laid on 

the table. 
ADDITIONAL COPIES OF "BACKGROUND 

INFORMATION ON KOREA" 

Mr. STANLEY. Mr. Speaker, by di-
_rection of the Committee on House Ad
ministration, I offer a 'privileged reso
lution CH. Res. 731) and ask for its im
mediate consideration. 

The Clerk read the resolution, as 
follows: 

Resolved, That there be printed 4,000 
additional copies of the report of the Com
mittee on Foreign Affairs entitled "Back
ground Information on Korea," House Re
port No. 2495, of which 1,000 copies shall 
be delivered to the House document room 
and 3,000 copies delivered to the Committee 
on Foreign Affairs. 

With the following committee amend
ments: 

Line 1, 'strike out "four thousand" and 
insert "ten thousand" iri iieu thereof. 

Line 4, strike out "one thousand" and 
insert "seven thousand" in lieu thereof. 

Mr. RICH. Mr. Speaker, will the gen
tleman explain this? 

Mr. STANLEY. Mr. Speaker, this is 
for the printing of 10,000 additional 
copies of the Background Information 
on Korea. The Committee on Foreign 
Affairs has asked that this resolution 
be passed in order that it might have 
sufficient copies to meet the demand they 
are having for this document. 

Mr. RICH. What does it say about 
Korea insofar~as this war that we now 
have in Korea is concerned? 

Mr. STANLEY. It is a report the gen
tleman has already read, House Docu
ment No. 2495. I am sure the gentleman 
has had a copy of it. 

Mr. RICH. I may have had a copy, 
but why is it necessary to increase the 
number from 4,000 to 10,000? 

Mr. STANLEY. Because of the tre
mendous demand for it throughout the 
country. 

Mr. RICH. Are they going to be dis
tributed to the Members on an equitable 
basis or do they all go to the committee? 

Mr. STANLEY. Three thousand cop
ies will go to the Members, 11.nd 7 ,000 
copies will go to the document room for 
distribution among the Members. 

Mr. RICH. For distribution or sale? 
Mr. LECOMPTE. Mr. Speaker, will 

the gentleman yield? 
Mr. STANLEY. I yield to the gentle

man from Iowa. 
Mr. LECOMPTE. May I call the gen

tleman's attention to this fact: The 
original resolution called for 4,000 copies. 
It appears that all of the copies the 
Committee on Foreign Affairs had have 
been exhausted. 

Mr. STANLEY. There were 3,500 cop
ies printed previously ·and they have 
been exhausted. 

Mr. LECOMPTE. The gentleman's 
amendment calls for 10,000, but later in 
the resolution it is not stated how you 
dispose of the 10,000-1,000 copies for 
the House document room and 3,000 

copies for the Committee on Foreign Af
fairs. That still does not dispose of the 
other 6,000. Does the gentleman want 
to offer another amendment? 

Mr. STANLEY. There is on the way 
down from the Committee on House Ad
mtnistration a report stating how the 
copies will be distributed: 3,000 copies 
to go to the Committee on Foreign Af
fairs and 7,000 copies to go to the docu
ment room. They may be sold at 20 
cents per copy. 

Mr. LECOMPTE. I think that is all 
right, but it does not say so in the reso
lution. 

Mr. STANLEY. If the.gentleman will 
permit, that report is being sent down. 

Mr. RICH. The ones that go to the 
document room are to be sold? 

Mr. STANLEY. Yes. 
Mr. BROWN of Ohio. Mr. Speaker, 

will the gentleman yield? 
Mr. STANLEY. I yield to the gentle

man from Ohio. 
Mr. BROWN of Ohio. What is this 

report about Korea? 
Mr. STANLEY. It is quite a long 

story. I am sure the gentleman has seen 
it. It consists of 74 pages. 

Mr. BROWN of Ohio. Is it the Com
mittee on Foreign Affairs or the Com
mittee on Interstate and Foreign Com
merce that makes this request? 

Mr. STANLEY. The Foreign Affairs 
Committee. 

Mr. BROWN of Ohio. - When was it 
originally printed? 

Mr. STANLEY. It was printed dur
ing this session. 

Mr. BROWN of Ohio. On June 6. 
Mr. STANLEY. During the session. 

I do not know the exact date. 
Mr. BROWN of Ohio. It covers the 

general subject of Korea? 
Mr. STANLEY. "Background Infor

mation on Korea" is the title. 
Mr. BROWN of Ohio. Factual and 

not political? It is not one of these 
campaign documents, is it? 

Mr. STANLEY. The gentleman might 
have his own views on that. I cannot 
answer that question. 

Mr. BROWN of Ohio. I did not 
understand the gentleman. 

Mr. STANLEY. The gentleman might 
have his own views on that and we might 
differ. 

Mr. KEE. Mr. Speaker, will the gen
tleman yield? 

Mr. STANLEY. I yield to the gentle
man from West Virginia. 

Mr. KEE. I will answer the gentle
man's question. The report was pre
pared by the committee 2 days after the 
raid was made across the thirty-eighth 
parallel into South Korea and it gives a 
full and complete history of our entrance 
into Korea, why we are there, what is 
going on and a history of the whole 
trouble that exists there now. 

Mr. BROWN of Ohio. Does it deal, 
for instance, with the action of Congress 
in the way of votes and all this and that? 

Mr. KEE. No; nothing of that kind. 
Mr. BROWN of Ohio. I have seen so 

much of this propaganda floating around 
at Government expense that I wanted to 
be sure. 

Mr. KEE. Most of the information 
came from our hearings. 

Mr. JUDD. Mr. Speaker, will the gen
tleman yield? 

Mr. STANLEY. I yield to the gentle
man from Minnesota. 

Mr. JUDD. Is it not true that this re
port was originally prepared for use by 
the Committee on Foreign Affairs by our 
own staff to give us factual information 
on Korea, Republicans, Democrats and 
everybody; because it contained so much 
valuable material, and the Korean affair 
soon developed into such a full-scale con
flagration there were many requests 
from Members and other people for the 
report. Hence the motion was made to 
make this pamphlet available to every
body as well as to the Congress. It is 
strictly factual material. 

Mr. KEE. The original resolution 
provided for 4,000 copies. Now we find 
that the demand is so great for it that we 
want it increased to 10,000. 

Mr. RICH. Does it contain the infor
mation that the gentleman from Minne
sota sent out with reference to the 
Chinese and Korean situation? That 
was a good speech. Everybody ought to 
read it. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr. STANLEY. I yield to the gentle- ' 
man from Michigan. 

Mr. MICHENER. As a matter of fact, 
these copies are to be distributed in two 
ways, through the document room and 
through the committee. I wonder if we 
all understand that any document dis
tributed through the document room is 
given, presumably, to the first fellow who 
asks for it. If they go through the 
folding room, then each Member gets 
a like number. If · this -report" goes 
through the document room, the first 
Members there will get them, and the 
bulk will be controlled entirely by the 
committee. If this resolution goes 
through, any Member wanting any of 
these reports better get in his order 
early in the document room. 

Mr. RICH. The gentleman said they 
were going to the document room for 
sale at 20 cents a copy. 

Mr. MICHENER. That is always true. 
Mr. RICH. How can you get them out 

of the document room if they are going 
to be sold? · J 

Mr. MICHENER. There are a certain 
number of them allocated for sale. 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. STANLEY. I yield to the gentle
man from Michigan. 

Mr. HOFFMAN of Michigan. When 
these documents are printed, will it be 
unethical for a Congressman to send 
them out in their franked envelopes? 

Mr. STANLEY. I should think if he 
had a request for them, that it would not 
be unethical. 

Mr. HOFFMAN of Michigan. I could 
not be charged with improper lobbying 
if somebody asked me for a copy and I 
mailed it to him in a franked envelope? 

Mr. STANLEY. I think the gentle
man can answer that as well as I can. 

Mr. HOFFMAN of Michigan. Well, I 
just wanted to be sure, after the experi
ence of the activities of the Lobbying 
Committee. 

Mr. BROWN of Ohio. Since I made 
my original inquiry, I have been fur
nished with a copy of this publication, 
which I have not seen before. I can 
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find nothing there except a factual re
port on the actions of the United Na
tions and others in connection with the 
whole Korean situation from the very 
time that the troops moved in. 

Mr. STANLEY. I thank the gentle
man. 

The SPEAKER. The question is on 
the committee amendments. 

The committee amendments were 
agreed to. 

The resolution was agreed to. 
A motion to reconsider was laid on the 

table. 
PERFORMANCE-RATING PLANS 

Mr. DAVIS of Georgia. Mr. Speaker, 
I call up the conference report on the 
bill (H. R. 7824) to provide for the 
administration of performance-rating 
plans for certain officers and employees 
of the Federal Government, and for 
other purposes, and ask unanimous con
sent that the statement of the managers 
on the part of the House be read in lieu 
of the report. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from 
Georgia? 

There was no objection. 
The Clerk read the statement. 
Mr. DA VIS of Georgia (interrupting 

the reading of the statement). Mr. 
Speaker, I ask unanimous consent that 
the further reading of the statement be 
dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? · 

Mr. MARTIN of Massachusetts. Re~ 
serving the right to object, Mr. Speaker, 
will the gentleman explain the confer
ence report? 

Mr. DAVIS of Georgia. Mr. Speaker, 
the bill H. R. 7824, which is the subject 
of the conference report, relates to the 
establishment of a performance-rating 
system for Federal employees to replace 
the existing efficiency-rating system pro
vided for in title IX of the Classification 
Act of 1949. 

The House and Senate conferees have 
resolved their differences as follows: 
First, it was agreed that employees out
side the continental limits of the United 
States who are paid in accordance with 
local native prevailing wage rates shall 
be excluded from the provisions of the 
bill; second, the highest performance 
rating is to be known as outstanding 
rather than excellent; third, any em
ployee with a performance rating of less 
than satisfactory shall be entitled not 
only to an impartial review of his rating 
within his department but, upon written · 
appeal, may also receive a review of his 
rating by a statutory board of review 
composed of one member designated by 
the head of the department, one mem
ber designated by the employees of the 
department, and a chairman designated 
by the Civil Service Commission; and, 
fourth, an employee wishing to appeal a 
performance rating of satisfactory may 
either (a) request an impartial review of 
such rating by his department or (b) be 
entitled to appeal to the independent 

statutory board of review and receive a 
hearing and decision upon the merits of 
his appeal. 

The only other difference between the 
House and Senate versions of the bill 
was resolved by agreeing to a Senate 
amendment which merely perfected cer
tain language. 

It was the view of the conference com
mittee that a performance rating of 
01;tstanding should be given only after 
the rating officer has set forth in writing 
in detail wherein the performance of any 
employee merits such outstanding rat
ing. Also, the conferees believed that 
the head of the department or his des
ignated representative should approve 
in writing the evaluation of such out
standing performance by an employee. 

The conferees believe that, in order to 
carry out the intention of the legisla
tion properly, the Civil Service Commis
sion, under its rule-making authority 
provided in section 8 of the bill, should 
issue this as a part of its regulations. 

The House Post Office and Civil Serv
ice Committee, under the leadership of 
its most able chairman, the gentleman 
from Tennessee, Mr. ToM MURRAY, who 
is necessarily absent because he is in 
the hospital recovering from an opera
tion, has devoted a great deal of study 
to this problem. The legislation carries 
out recommendation 4 (e) of the Hoover 

· Commission recommendations, which 
stated: 

The efficiency-rating system should be 
simplified and should be used solely to de
velop a better understanding between su
pervisors and employees. 

Mr. Speaker, I ask that the House 
agree to the conference report on 
H. R. 7824. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
The conference report and statement 

are as follows: 

CONFERENCE REPORT (H. REPT. No. 3125) 
The committee of conference on the dis

agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. 
R. 7824) to provide for the administration 
of performance-rating plans for certain ofil.
cers and employees of the Federal Govern
me·nt, and for other purposes, having met, 
after full and free conference, have agreed 
to recommend and do recommend to their 
respective Houses as follows: 

That the House recede from its disagree
ment to the amendments of the Senate num
bered 1, 2, 3, and 4, and agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 5, and agree 
to the same with an amendment as follows: 
On page 5, line 10, of the House engrossed 
bill insert after the period the following: 
"If an ofil.cer or employee with a current per
formance rating of satisfactory has not re
quested and obtained a review of such rating 
as provided in subsection (a), such ofil.cer 
or employee, upon written appeal to the 
chairman o:I.' the appropriate board of re
view established under subsection (b), shall 
be entitled, as a matter of right, to a hear-

ing and decision on the merits of the ap
pealed rating." 

And the Senate agree to the same. 
TOM MURRAY, 
JAMES C. DAVIS, 
EDWARD H. REES, 

Managers on the Part of the House. 
J. ALLEN FREAR, Jr., 
RUSSELL B. LONG, 
HENRY C. DWORSHAK, 

Managers on the Part of the Senate. 

STATEMENT 
The managers on the part of the House at 

the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 7824) to provide 
for the administration of performance-rating 
plans for certain ofil.cers and employees of the 
Federal Government, and for other purposes, 
submit the following statement in explana
tion of the effect of the action agreed upon by 
the conferees and recommended in the ac
companying conference report: 

Amendment No. 1: This amendment is of 
a clerical nature, and is made necessary by 
the recession on the part of the House on 
amendment No. 2. The House recedes. 

Amendment No. 2: Section 2 (b) of the 
House bill excluded 10 categories of em
ployees from the operation of the bill. The 
Senate amendment adds an eleventh cate
gory consisting of employees outside the 
continental United States who are paid in 
accordance with local native prevailing wage 
rates for the area in which they are employed. 
The House recedes. 

Amendment No. 3: Section 6 of the House 
bill required that each performance-rating 
plan should provide for ratings Of "excellent," 
"satisfactory," and "unsatisfactory." The 
Senate amendment substitutes for the rating 
of "excellent" the rating of "outstanding." 
The conference committee believes that the 
Senate amendment will assist in carrying 
out the intent of the bill to reserve the high
est rating for a comparatively few employees 
whose performance deserves special recogni
tion. The House recedes. 

Amendment No. 4: This is a clarifying 
amendment to make it clear that when 
several boards of review are established in 
one department, their jurisdiction will be 
on the same level and an appellant would 
not have successive appeals from one board 
to another board. The House recedes. 

Amendment No. 5: Section 7 (c) of the 
House bill provided that, in addition to the 
performance-rating appeal provided in sub
section (a), any ofil.cer or employee with a 
current performance rating of less than 
"excellent" was entitled to appeal his rating 
to the appropriate board of review estab
lished under section 7 (b) . The Senate 
amendment provides for such an appeal only 
if the current performance rating is less 
than "satisfactory." The House recedes with 
an amendment adding to section 7 (c) a new 
sentence which provides that an ofil.cer or 
employee with a current performance rat
ing of "satisfactory'' shall, if he so elects, 
have the right to an appeal under subsection 
(b), in lieu of a review of his performance 
rating under subsection (a). 

TOM MURRAY, 
JAMES C. DAVIS, 
EDWARD H. REES, 

Managers on the Part of the House. 

The conference report was agreed to. 
A motion to reconsider was laid on the 

table. 
SEPARATE SETTLEMENT CONTRACTS 

WITH SIOUX INDIANS 

Mr. MORRIS. Mr. Speaker, I call 
up the conference report on the bill <H. 
R. 5372) to authorize the negotiation 
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and ratification of separate settlement 
contracts with the Sioux Indians of 
Cheyenne River Reservation in South 
Dakota and North Dakota for .Indian 
lands and rights acquired by the United 
States·for the Oahe Dam and Reservoir, 
Missouri River development, and for 
other related purposes, and ask unani
mous consent that the statement of the 
managers on the part of the House be 
read in lieu of the report. · 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Okla
homa? 

There was no objection. 
The Clerk read the statement. 
Mr. MORRIS <interrupting the read

ing of the statement). Mr. Speaker, I 
ask unanimous consent that the further 
reading of the statement be dispensed 
with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla
homa? 

Mr. RICH. Reserving the right to ob
ject, Mr. Speaker, we ought to know 
what this bill does. 

Mr. CASE of South· Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. · RICH. I yield. 
Mr.-CASE of South Dakota. I was the 

author of the bill as it passed the House. 
I have examined the conference report. 
The conference report largely restores 
the provisions of the bill as passed by 
the House. There is one important 
change in that a paragraph was added by 
the conferees which provides for ratifi
cation on the part of the tribe in con
formance with the provisions of a treaty 
made many years ago, whereby the rati
fication of the tribe to cessions of land 
would have to be by the vote of three
f ourths of the adults of the tribe. We 
believe that it is better to provide that 
kind of ratification as far as· the Indians 
are concerned, rather than by other 
methods, so there would be complete 
accordance with the treaty and not raise 
any questions later as to the validity of 
the action. Of course, it is generally 
i·ecognized· that Congress has the 
plenary· power to legislate as it pleases 
but it ought not to disregard treaty rights 
once ratified. 

Mr. RICH. Will this bill require ad
ditional funds from the Government in 
order to make a settlement? 

Mr. CASE of South Dakota., No, this 
bill does not provide for any appropria
tion of funds. It provides for the op
portunity to negotiate a settlement be
tween the Government and the tribes. 
Any settlement would have to be ratified 
by the Congress. In case of any ques
tions that might arise on which the 
negotiators are unable to agree, they 
would be ref erred to the Congress for 
settlement. 

Mr. RICH. This bill might not pro
vide for the appropriation of funds, but 
under this proposed legislation they can 
make certain agreements that eventually 
might lead to larger appropriations in 
order to make the settlements? 

Mr. CASE of South Dakota. I do not 
know whether the gentleman knows what 
basic legislation is involved here, but the 
Federal Government is engaged in the 

building up of dams on the Missouri 
River for flood control. Those dams will 
flood out a considerable portion of the 
tribal land and privately owned lands of 
the Indians on two different reserva
tions. This merely provides a method 
of settlement with the tribes for the 
losses sustained. 

Mr. RICH. Under the original law 
which authorized the construction of the 
dams the Government is required to con
demn the property or make settlements 
with everybody whose property is af
fected. 

Mr. CASE of South Dakota. The gen
tleman is partly correct but not entirely 
so. Under long established inte:Ppreta
tions, where water rights were reserved 

. by treaty to Indian tribes the Govern
ment cannot settle for them in the nor
mal manner if it comes in and takes the 
land. Water rights were reserved to the 
Indians in these cases. Destruction of 
the tribe's rights on the Missouri River 
and its tributaries could not be properly 
compensated for by settlement to indi
viduals for individual tracts of land. 

Hunting and fishing rights also were 
a part of the rights recognized by treaty 
in 1851and1868 and ratified by the Con
gress. To the extent that these may be 
impaired or destroyed, the tribe is en
titled to compensation apart from set
tlement with the allottees holding indi
vidual tracts of land. 

The building of the dam in question, 
the Oahe Dam, not only floods out the 
Missouri River, but backs water far up 
its tributaries, the Cheyenne, Moreau, 
and other streams. This· floods out the 
bottom lands on these tributaries which 
have provided winter feed and shelter 
for tribal herds and for the cattle of 
operators to whom the uplands have been 
leased for summer grazing. 

Everyone who runs cattle in the West 
knows that the value of summer grazing 
lands depends in part upon the avail
ability of winter feed. The destruction 
of the bottom hay lands creates a tribal 
loss for which simple payment for the 
lands themselves is not equitable com
pensation. So, this bill, already ap
proved by both House and Senate, estab
lishes a procedure for negotiating a just 
and equitable settlement. 

I might add, that as passed by the 
House, the bill specifically listed some 
of the possible items of compensation, 
such as relocation of ·cemeteries, con
struction of buildings, reservation of a 
block of power, and so forth. The bill 
in section 4 carried a declaration that 
the specification of certain provisions · 
would not preclude the inclusion of other 
provisions. In other words, the nego
tiators were to be left free to negotiate. 

The other body, however, struck out 
House language on power and put in a 
section, section ·7, which would have been 
affirmative legislation as to power re
gardless of whether any contract was 
ever negotiated or completed or not. 
The conferees have very properly 
dropped that section 7 so as to leave the 
subject of power, like other items, open 
for negotiation and agreement if desired. 
When an Indian tribe gives up its rights 
to develop a flowing stream with power 
possibilities, it has surrendered a thing 

of value and for which it is entitll~d to 
compensation. A proviso that an or
ganized tribe could purchase power on 
the same basis as a co-op or a public body, 
was no compensation at.all. So that sec- . 
tion of the Senate bill was properly 
dropped in conference. 

This covers, I believe, the substantial 
modifications made in the bill by the 
conferees. 

Mr. RICH. Are you going to give pref
erential treatment to Indians over other 
American citizens? 

·Mr. CASE of South Dakota. Indians 
are American citizens, and in fact they 
were here before the white man. These 
lands were Indian lands originally and 
never became lands of the United States, 
but have only been held in trust for the 
Indians. 

Mr. RICH. Does it give any citizen a 
preferential right over any other citizen? 

Mr. CASE of South Dakota. Not that 
I know of. It only proposes a method 
for compensating some citizens for what 
is to be taken from them. 

Mr. MORRIS. May I say to the gen
tleman from Pennsylvania that the only 
purpose of the legislation is to pay the 
Indians a just price for what we are 
going to take away from them. That is 
the only purpose. 

Mr. RICH. You do · that with refer
ence to other citizens now? 

Mr. MORRIS. Certainly. 
Mr. RICH. All I want to know is that 

you are not providing for any preference 
to any citizens, whether they be white, 
black, or whatever their color, or any 
other condition. 

Mr. MORRIS. I assure the gentleman 
that no preference whatsoever is in
tended. 

Mr. RICH. I want all to be treated 
alike, and that is what you are trying 
to do? 

Mr. MORRIS. That is the purpose of 
this bill, to treat them alike. 

Mr. RICH. And you are not provid
ing for any distinction between Ameri
can citizens? 

Mr. MORRIS. Certainly not. No 
distinction is intended or provided in 
the bill. 

Mr. BECKWORTH. Mr. Speaker, I 
ask unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. BECKWORTH. Mr. Speaker, 

there have been reports that the cotton 
crop this year will be short. We all are 
aware cotton is a very important crop 
in our defense efforts. Cotton !inters, 
for example, are significant in the man
ufacture of certain explosives. It has 
been my contention that some of the 
smaller cotton farmers have been given 
so few acres that they cannot continue 
to grow cotton. I desire to include at 
this point certain information about the 
cotton crop and cotton farmers. 
[From the Washington Post of August 9, 

1950) 
THE 1950 COTTON CROP 36 PERCENT .BELOW 

1949 
(By John W. Ball) 

The Crop Reporting Board yesterday broke 
the bad news that this year's cotton crop 
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will be 36 percent less than last year, and 
about 3,000,000 bales-or about one-third
short of normal domestic requirements. 

The shortage resulted from a confused cot
ton-acreage allocation law passed late last
year. Varying interpretations put upon its 
provisions in different States resulted in only 
about 18,678,000 acres being planted instead 
of about 21,000,000 its authors promised. 

NO SHORTAGE SEEN 
Cotton experts last night said there was 

little danger of an acute shortage; however. 
Heavy carry-overs from the 1948 and 1949 
crops, totaling about 7,000,000 bales, are con
sidered ample to meet all foreseeable d~ 
mands. Normal r~quirements are for about 
9,000,000 hales for domestic consu• J.p'·ion and 
5,000,000 for export. 

The estimate was for 10,308,000 bales, or 
5,820,000 bales less than the 16,128,000 bales 
harvested last year. 

New York futures shot up as much as 
$8.45 a bale (500 pounds) before profit taking 
trimmed the gain. They closed from $4.15 
to $4.50 a bale above Monday's close. New 
Orleans spot cotton closed $4.05 a bale higher 
than on Montiay. 

At the same time, the Agriculture De
partment revealed that Government price
support loans and Government inventories 
of cotton have melted like snow in the last 
few weeks. 

Out of 3,190,150 bales of '1.949 cotton that 
had been put under Government price-sup
port loans, more than 2,600,000 have been re
deemed. On July 27 only 500,637 bales were 
under loan, and at least a third of these have 
been redeemed since that date, officials esti
mated. 

BALES UNDER LOAN 
A total of 5,271,000 bales of 1948 cotton 

were put under loan. Farmers redeemed 
1,490,000 bales. The Government placed the 
remainder, 3,781,369 bales, in a pool. By July 
26, the Government had sold 612,169 bales 
of the pooled 1948 cotton. Since that time 
sales ·have been held every other day. Esti
mates last night were Jihat total sales now 
may reach 1,500,000 bales, leaving only about 
1,600,000 on hand. 

Total Government investments in cotton, 
which on April 30 were about a billion dol
lars, are expected to have df'.Clined to about 
one-third of that figure. 

The cotton-pooling law, which operates on 
a "heads-I-win, tails-you-lose" formula, was 
put through Congress during the war by the 
potent cotton State lawmakers. When World 
War II broke out, the Commodity Credit Cor
poration had. tremendous stocks of cotton it 
had bought to maintain prices between 1935 
and 1941. It sold this cotton, largely to 
other Government agencies, at a substantial 
profit. 

Now, however, when the Government fore
closes a price-support loan on cotton, it 
must "pool" that cotton. Each bale is stored 
with the grower's name attached. If CCC 
sells the cotton at a profit, even to another 
Government agency, it must return the profit 
to the original grower, even though he gave 
up possession of it through foreclosure of 
the loan, years before. If, however, the Gov
ernment should sell the pooled cotton at a 
loss, the Government must assume the loss. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Linden, Ala., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
Member of Congress, 

Washington, D. C. 
DEAR . MR. BECKWORTH: The following an

swers are submitted in reply to your letter of 
May 5, 1950. . 

1. How many cotton producers are in your 
county? Cotton allotments have been estab-

lished for 1,945 farms, on which there are 
about 3,000 producers. 

2. How many farmers in your county re
ceived less than 5 acres of cotton: 628. 

3. How many new producers applied for 
acreage: 114. 

4. How much acreage was there to distrib
ute among the new producers in your 
county: 340.l acres. Three acres apiece. 

5. How much did each get: 89.61 percent of 
the country's factor . 

6. Did any receive zero acres: No. 
7. What percent of the new producers do 

you regard as genuine farmers: 40 percent. 
8. How much in acres did the recent cotton 

amendment help your new producers: None. 
9. How much in acres did the recent cotton 

amendment help your old producers: 2,042.2 
acres. 

10. H~w many of your producers receiving 
less than 5 acres probably will grow no cot
ton: 70. 

11. How many will cease to farm for them
selves: None. 

Any time we may be of service to you, 
please call on us. 

Very truly yours, 
T. G. NORRIS, 

Chairman, Marengo County PMA 
Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Pell City, Ala., May 8, 1950. 

To: Representative LINDLEY BECKWORTH. 
Subject: Requested tabulation of cotton data. 

DEAR SIR: In reply to your letter of May 5, I 
am submitting a tabulation of the informa
tion which you requested on the cotton 
situation in this county. 

1. Number of group I farms: 1,527. 
2. Number receiving less than 5 acres: 345. 
3. Number of applications for group II al

lotments: 324. 
4. Number of acres to group II farms: 

1,234.1 (these acres held at the State level). 
5. Average acres to each farm: 3.8. 
6. Number receiving zero allotment: 14. 
7. Percent of group II allotments to farms · 

where the producer farms for a living: 20 
percent. 

.8. Amendment acres to group II farms: 
None. 

9. Number acres to group I farms under 
new legislation: 405.4. 

10. Number of farms with less than 5 acres 
which will not grow cotton: 75. 

11. Number of producers who will cease to 
farm for themselves: 200 (due to boll weevil 
damage last year this figure will be an ab
normally high one) . 

If there is any way in which we may be of 
further assistance to you, do not hesitate to 
call on us. 

Yours · very truly, 
VERNON L. WHITTLE, 

County Admjnistrative Officer, St. 
Clair County, Ala. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Fort Payne, Ala., June 29, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
Subject: Information pertaining to adjust

ments in cotton-acreage allotments result
ing from provisions of Public Law 471. 

1. Cotton producers in county: 6,134. 
2. Farmers receiving less than 5 acres of 

cotton: 943. 
3. New producers who applied for acreage: 

124. 
4. Acreage for new producers: 424.8. 
5. Acreage received by each new producer: 

0.2292 of cropland. 
6. Producers receiving zero acres: 1. 

7. New producers regarded as genuine 
farmers: 60 percent. 

8. Acres received by new producers from 
recent cotton amendment: None. 

9. Acres received by old producers from re
cent cotton amendment: 896.7. 

10. Producers receiving less than 5 acres 
who will probably grow no cotton: 5 percent. 

11. Producers who will cease to farm for 
themselves: 2 percent. 

Very truly yours, 
. • HERMAN L. HALES, 

County Admin.istrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Nashville, Ark., April 14, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D . C. 
DEAR MR. BECKWORTH: We are glad to sup

ply you with the information below as re
quested in your letter of April 11: 

1. Number of farms in Howard County 
receiving 5 acres of cotton or less: 577. 

2. Number of new growers applying for 
allotments: 73. 

3. Acreage for distribution to new growers: 
246.9; acreage each (1-2 acres, 1), (2-3 acres, 
21), (3-4 acres; 15), (5-6 acres, 1), and (17 
acres, 1) .. 

4. Number of zero allotments: None. 
5. Percent of new growers genuine farm

ers: 66 percent. 
Yours very truly, 

ARTHUR R. JOHNSON, 
County Administrative Officer. 

MURFREESBORO, ARK., April 18, 1950. 
Hon. LINDLEY BECKWORTH, 

House of Representatives, 
Washington, D. C. 

DEAR MR. BECKWORTH: I am pleased to 
honor your letter of April 12, 1950, by giving 
you the best available information on cotton 
acreage in Pike County, Ark., at the present 
time. There are 546 cotton farmers listed 
in the county. 

1. Four hundred and ninety-three of the 
546 received 5 acres or less (more of these 
received less). 

2. Forty-seven new producers applied for 
cotton acreage. 

3. There were 81 acres of cotton to be dis· 
tributed among the new producers. ' 

4. The highest allotment among the 47 
new producers is 6.1 acres. The next, 5.3, 
and the third producer, 5 acres. The mini
mum allotment for any one of the 47 is one
half acre. 

5. No new producer received zero acre. 
6 . I regard 90 percent of the 47 new pro

ducers are genuine farmers. 
Thanking you for your interest and assist

ance I will remain, 
Yours.. very truly, 

REEDER DILDY, 
County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Marshall, Ark., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In reply to your letter dated 

May 5, relative to the apportionment of the 
Searcy County cotton-acreage allotment for 
1050 to farms. · 

Searcy County has 30'1 farms receiving 1950 
cotton-acreage allotments. Two hundred 
and four of these farms were allotted less 
than, 5 acres; 24 producers applied for a new 
farm allotment. There was a total of 54 
acres available to be apportioned to new 
farms within the county. Below is a chart 
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showing the distribution of this acreage for 
new farms: 

Number of farms receiving allotment 
Size of acreage allotment: 

2 --------------------------------- 17 2.2________________________________ 2 
2.5________________________________ 1 
2.6________________________________ 1 

3 -------------------------------- 1 
3.5-------------------~------------ 1 
3.9________________________________ 1 

None of the producers applying for a new 
farm allotment received a zero-acreage. We 
consider each of these applicants for a new 
farm allotment as a genuine farmer. Five 
acres was reapportioned to new farms, and 
12.8 acres was reapportioned to old grow
ers as provided in the recent cotton amend
ment. It is estimated that 16 of those pro
ducers receiving less than 5 acres will grow 
no cotton this year. It is believed that none 
of those farmers receiving allotments will 
cease farming operations due wholly .to mar
keting quotas and acreage allotments being 
effective in this country. · 

We hope that we have furnished you the 
information you desired. If we can be of 
any further assistance, please call on us. We 
appreciate your interest in our county. 

Very truly yours, 
C. HOWARD TREECE, 

Chairman, Searcy County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Pine Bluff, Ark., May 9, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In regard to yout letter, we are 

listing below the information you requested: 
Cotton farms in Jefferson County: 1,834. 
Farmers received less than 5 acres of cotton 

allotment: 202. 
New producers applied for acreage: 122. 
A~res to distribute among new producers: 

419.5. . 
Each received· .7338 percent of acreage re

quested, depending on amount of acres. 
This amounted to from 0.6 acre to 22.0 acres. 

None received zero acres. 
Fifty percent regarded as genuine farmers. 
The recent cotton amendment did not 

help the new producers any. 
The recent cotton amendment helped the 

old producers by 439.5 acres. 
Ninety percent of producers receiving less 

than 5 acres probably will grow cotton. 
Hoping this is the information you need, 

Yours very truly, 
0. W. BARNETT, 

Administrative Officer, Jefferson County. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Little Rock, Ark., May 9, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In reply to your letter dated May 

5, 1950, the following information as re
quested by you is listed below. 

Cotton producers in county: 1,198. 
Farmers in county receiving less than 5 

acres of cotton: 288. 
New producers applying for acreage: 67. 
Acreage to be distributed among new pro-

ducers: 340. 
Each got approximately: .1971 percent. 
Received zero acres: None. 
Regarded as genuine farmers: 90 percent. 
Number of acres benefit to new producers 

by recent cotton amendment: None. 
_Number of acres benefit to old producers: 

1971.5. 
Producers receiving less than 5 acres cot

ton who probably will grow no cotton: 15. 

Producers who will cease to farm for them
selves: 12. 

Very truly yours, 
J. D. STEPHENS, 

county Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Texarkana, Ark., May 8, 1950. 

Congressman LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In reply to your letter of May 6, 

1950: 
1. How many cotton producers are in your 

county: 1,2001 
2. How many farmers in your county re

ceived less than 5 acres: 84. 
3. Ho.w many new producers applied for 

acreage: 211. 
4. How many acres to distribute to new 

producers: 843.4 acres. · 
5. How did each get: 150 received from 

2.8 to 30 acres. 
6. Did any receive zero allotments: 61 

were not approved for any acreage. 
7. What percent of new producers do you 

regard as genuine farmers: Seventy-five per
cent of the new growers are farmers. 

8. How much in acres did the recent cot
ton amendment help new producers: The 
recent amendment affected only farms with 
history. 

9. The old ones. About 7 percent in this 
county. 

10. How many producers receiving less 
than 5 acres probably will grow no cotton: 
Probably 20 percent. 

11. How many will cease to farm for them
selves: Probably 5 percent. 

Trusting this is the information you de
sired. 

Sincerely yours, 
RAY. A. WATERS, 

County Administrative Officer, Miller 
County, Ark; 

HOUSE OF REPRESENTATIVES, 
Washington, b. C., May 5, 1950. 

DEAR FRIEND: How many cotton producers 
are in your county? How many farmers in 
your county received less than 5 acres of 
cotton? How many new producers applied 
for acreage? How much acreage was there 
to distribute among the new producers in 
your county? How much did each get? Did 
any receive zero acres? What percent of 
the new producers do you regard as genuine 
farmers? How much in acres did the recent 
cotton amendment help your new producers? 
The old ones: 500 acres. How many of 
your producers receiving less than 5 acres 
probably will grow no cotton: 15. How many 
will cease to farm for themselves? · 

I'll appreciate any information you can 
give me. · 

Your f:riend, 
LINDLEY B&CKWORTH. 

Cotton producers: 1,100. 
Recovered less than 5 acres: 200. 
New growers applied: 216. 
Acres to new growers: 470. · 
Cropland for new growers: 10 percent. 
None reseeded: no acres. 
Genuine farmers: 150. 
New growers received no help from amend

ment: 10. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Nasnville, Ark., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: We are glad to sup

ply you with the information below as re
quested in your letter of May 6: 

1. Number cotton producers in Howard 
County: 983. 

2. Number farmers receiving less than 5 
acres of cotton: 211 received 5 acres; 367 re
ceived less than 5.0 acres. 

3. Number of new producers who applled 
for acreage: 74. 

4. Acreage distributed among new pro
ducers in county: 250.9. 

5. Acreage each received: 
Amount 

Number farms: received (acres) 
2---------------------------~-- 1- 1.9 20 _____________________________ 2- 2.9 

34-------------------------~--- 3- 3.9 
16----------------------~------ 4- 6. 1______________________________ 6- 7 
1------------------------------ 17 

6. Number receiving zero acres: None. 
7. Percent of new producers considered as 

genuine farmers: 66 percent. 
Ba. Amount of acreage the recent cotton 

amendment helped new producers: None. 
8b. Amount of acreage the recent cotton 

amendment helped old producers: 370.0 
acres. 

9. Number of producers receiving less than 
5 acres that will probably grow no cotton: 
25 percent. 

10. Number of producers receiving less 
than 5 acres that will cease to farm for 
themselves: None. 

Yours very truly, 
ARTHUR R. JOHNSON, 

County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Van Buren, Ark., May 8, 1950. · 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR Sm: In reply to your letter of May 5, 

1950, there are 205 cotton producers in Craw
ford County. Thirty farmers received less 
than 5 acres of cotton. Three new producers 
applied for acreage. There were 39 acres to 
distribute among the new producers in this 
county. One new producer received 4 
acres, one 3.8 acres, and one 18.4 acres. 
No one received zero acres. One hundred 
percent of the new producers is regarded as 
genuine farmers. The recent cotton amend
ment helped the pld producers 190 acres, the 
new producers, none. Twenty of our pro
ducers receiving less than 5 acres probably 
will grow no cotton. Five will probably cease 
to farm for themselves. 

Yours truly, 
BILLY H. REYNOLDS, 

County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Clarendon, Ark., May 8, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: In answer to your 

letter of May 5, we are listing below the 
answers to the questions which you re
quested: 

How many cotton producers are in your 
county: 1,746. . 

How many farmers in your county re
ceived less than 5 acres of cotton: 138. 

How many new producers applied for 
acreage: 63. 

How much acreage was there to distribute 
::~3n:c:!~ new producers in your county: 

How much did each get: .3212 percent of 
cropland. 

Pid any receive zero acres: No. 
What percent of the new producers do 

you regard as genuine farmers: All-·some 
part time. 
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How much in acres did the recent cotton 

amendment help your new producers: None. 
The old ones: 378.7 acres-106 farms-3 

acres apiece. 
How many of your producers receiving less 

than 5 acres probably will grow no cotton: 
None. 

How many will cease to farm for them
selves: None. 

We hope this information will be of help 
to you. 

Yours very truly, 
LEALDON SMITH, 

· County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

AnMINIST.tATION, 
Augusta, Ark., May ·s, 1950. 

Congressman LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Enclosed please find a summary 

of information requested in your letter dated 
May 5, 1950. 

It is difficult to estimate the number of 
cotton producers in this county as the law 
required that farms be established allot
ments, on ownership tracts. A large per
centage of the farms have from 1 to 75 ten
ants or share-cropper producers. All infor
mation listed on enclosed summary will be 
ba-sed on ownership tracts. · 

Yours very truly, 
MAX G. SALLINGS, 

County Administrative Officer. 
1. Number of cotton farms: 1,215. 
2. Number of cotton farms receiving less 

than 5 acres of.c9tton: 100. 
3. Number . of producers requesting new 

grower allotments: 80. Each new grower re
ceived (a) .3201 percent of cropland, (b) the 
acreage requested, provided his request did 
not exceed the county factor of .3201 percent. 
No farm received less than 3.8 acres if crop
land was sufficient to permit planting the 
minimum of 3.8 acres. 

4. Number of acres available for distribu-
tion to new growers: 557. . 

5. Number of farms requesting allotments 
received: O acres, provided the farm had a 
cotton history and available cropland. 

6. Percent of new growers considered gen
uine farmers: 99.9 percent. 

7. Number of acres allotted under Public 
Law 471, Section 344 (F) (5): 694. This 
acreage allocated to old growers, since law 
stated that allotment computations would 
be entirely on °history during base years. 
New producers would have no history for 
base years. 

8. Number of producers receiving less than 
5 acres who will probably grow no cotton: 
1 percent. 

9. Number of farmers who will cease to 
farm for themselves: Less than 2 percent. 

A number of your questions were difficult 
to answer with any degree of accuracy due 
to variable circumstances which govern any 
farming operation. I have answered them to 
the best of my ability. 

Trust this information will be satisfactory. 
Yours very truly, 

MAX G. SALLINGS, 
County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Mountain Home, Ark., June 27, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

· Washington, D. C. 
DEAR MR. BECKWORTH: In regard to your 

letter of May 6, 1950, we wish to submit to 
you the following information pertaining to 
the cotton farms in Baxter County: 

Number of producers in the county: 155. 
Farms receiving less than 5 acres: 70. -
Number of new farms that applied for 

acreage, 28. 

Number of acres for new growers: 69.8. 
Average acreage that each received: 2.5. 
Number of zero allotments: O. 
Number of genuine farmers: 100 percent. 
Number of acres under recent cotton 

amendments: New growers, 8.8 old growers, 
17. 

Number of producers receiving less than 
5 acres: 27. 

Number that will cease to farm for them
selves: 10 percen~. 

We will be glad to furnish any further in
formation that you desire. 

Very truly yours, 
JAMES D. OWEN, 

County Administrative Officer. 

BACA FLOAT RANCH, INC., 
Nogales, Ariz., June 14, 1950. 

Hon. HAROLD A. PATTEN, 
House of Representatives, 

Washington, D. C. 
DEAR Sm: Replying. to your lett~r of June 6 

I am pleased to give you the following in· 
formation regarding cotton acreage, etc., in 
Santa Cruz County; I am not repeating your 
questions but am simply giving the answers 
as you numbered them in your request: 

1. 8. 
2. 0. 
3. o. 
4. 0. 
5. o. 
6. No. 
7. x. 
8. 0. 
9. 0. 
10. o. 
11. 0. 
As you know this is a very small cotton 

county _ but I believe the above data to be 
accurate._ 

With kind regards, I am, 
Sincerely yours, 

JAMES B. PENDELTON. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Tucson, Ariz., July 7, 1950. 

Hon. HAROLD A. PATTEN, 
House of Representatives, 

Washington, n: C. 
DEAR MR. PATTEN: Mr. J. A. McLeod, Jr., 

chairman of the Pima County PMA Com
mittee, has asked me to reply to your letter 
requesting information on cotton producers 
in the county. 

1. There are 78 cotton producers in the 
county. 

2. One farmer received· a 5-acre allotment. 
3. Four new producers applied for acreage. 
4. There were 27 .5 acres to distribute to 

new producers. 
5. One received 20 acres, one received 7.5 

acres. 
6. Two received zero acres. 
'7. Fifty percent of new producers are re

garded as genuine farmers. 
8. The rec.ent amendment did not ·help our 

new producers. 
9. It did not help the old ones either. 
10. None of our producers received less 

than 5 acres. 
11. None will cease to farm for themselves, 

Very truly yours, 
R. P. INSKEEP, 

Administrative Assistant, PMA 
County Committee of Pima 
County. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Willcox, Ariz., May 22, 1950, 

Mr, LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. O. 
DEAR Sm: In your recent letter you request 

of this office information relative to cotton 

in Cochise County. We submit the follow
ing: 

1. How many cotton producers: 225. 
2. How many new producers applied for 

acreage: 60. · 
3. How many farms in your county re

ceived less than 5 acres: 35 (all new pro
ducers). 

4. How much acreage was distributed 
among new producers: 403. 

5. How much did each get: (1949 first-time 
producers, 8.5 percent of cropland); (1950 
new producers, 4 percent of cropland). 

. 6. Did any receive O acres: No. 
7. What percent of new producers do you 

regard as genuine farmers: 100 percent. 
8. How much in acres did the recent cotton 

amendment help new producers: None. 
9. The old ones: Net increase of 410 acres. 
10. How many of your producers received 

less than 5 acres and will grow no cotton: 
10, approximately. 

11. How many will cease to far·m for them
selves: None. 

We hope this is the information you de
sire. 

Yours ver:y truly, . 
WILLIAM M. BELCHER, 
Administrative Assistant. 

. HOUSE_ OF REPRESENTATIVES, 
Washington, D. C., June 6, 1950. 

Hon. LINDLEY BECKWORTH, 
House Office Building, 

Washington, D. C. 
MY DEAR COLLEAGUE: You will recall that 

recently you wrote me and spoke to me, ask
ing for certain information with regard to 
cotton production in the counties of Arizona. 

I am enclosing for you the information 
which has come to me with respect to Mari
copa County. Congressman PATTEN, in whose 
<jistrict the other cotton-producing counties 
lie, ls securing the other information, as I 
told you over the telephone the other day. 

Assuring you that I was glad to be of 
assistance to you in this matter, I remain 

Sin9erely yours, 
- JOHN R. MURDOCK, 

Member of Congress. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Phoenix, Ariz., June 2, 1950. 

Hon. JOHN R. MURDOCK, 
Congressman from Arizona, 

Washington, D. 0. 
DEAR CONGRESSMAN MURDOCK~ The attached 

information, concerning cotton production 
in Maricopa County, is furnished in accord
ance with your leter of May 29, 1950. 

Very truly yours, 
CARLE. TEETER, 

Member, Arizona State Committee. 

COTTON INFORMATION DESIRED 
1. How many cotton producers are in Mari· 

copa County: 1,660. 
2. How many farmers in Maricopa County 

received less than 5 acres of cotton: 55. 
3. How many new producers in Maricopa 

County applied for acreage: 109. 
4. How much acreage was there to distrib

ute among the new producers in Maricopa 
County: 2,828. 

5. How much did each get: 16 percent of 
adjusted cropland. 

6. Did any receive zero acres: No. 
7. What percent of the new producers in 

Maricopa County do you regard as genuine 
farmers: All. 

8. How much in acres did the recent cotton 
a:"Lendment help your new producers in 
Maricopa County: Not available. 

9. How much-the old producers: 6,348 
acres. · 
· 10. How many producers in Maricopa 
County re-ceiving less than 5 acr~s probably 
will grow no cotton: None, to our knowledge. 
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11. How many will cease to farm for them

selves: None, to our knowledge. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Phoenix, Ariz., June 22, 1950. 

Hon. LINDLEY BECKWORTH, 
Congressman from Texas, 

Washington, D. C. 
DEAR CONGRESSMAN BECKWORTH: The at

tached tabulation is forwarded in accord
ance with your letter.of May 6. The column 
headings are numbered to correspond with 
the following questions: 

1. How many cotton producers are in each 
county? 

2. How many farmers in each county re
ceived less than 5 acres of cotton? 

3. How many new prodqcers in each 
county applied for acreage? 

County 

4. How much acreage was there to dis
tribute among the new producers in each 
county? 

5. How much did each get? 
6. Did any receive zero acres? 
7. What percent of the new producers in 

each county do you regard as genuine farm
ers? 

8. How much in acres did the recent cot
ton amendment help your new producers 
county by county? 

9. How much the old pro-
ducers? 

10. How many produc~rs county by county 
receiving less than 5 acres probably will grow 
no cotton? 

11. How many will cease to farm for them
selves county by county? 

Very truly yours, 
CARL E. TEETER, 

Member, Arizona State Committee. 

10 11 ___ , _____________ , ___ -----------
Cochise ______ 142 0 70 410 15 percent of adj. cropland ________ No All 0 743 0 0 

20 percent of adj. cropland ________ Graham _____ 491 75 15 74 
Greenlee _____ 

No All 0 0 0 0 
134 12 6 14 15 percent of adj. cropland ________ No All 0 161 0 0 

Maricopa ____ 1, 660 55 109 2, 828 16 percent of adj. cropland ________ No All 0 6, 345 0 0 Pima ________ 66 0 9 396 24 percent of adj. cropland ________ No All 0 0 0 0 
16 percent of adj. cropland ________ No All 0 4, 717 0 0 Pinal__ _____ _ 921 8 72 2, 9C3 

Santa Cruz __ 
-20-i1erciiii(oiaCii~-cioiliaiid. ____ ~===== ---- --- ··----- 0 0 

No All 0 130 0 
7 0 0 0 

, Yuma ___ ____ 174 35 13 356 

State __ 3, 595 185 294 6, 98~ ----------------------------------- ------- -------= 12, 096 = = 
MAY 24, 1950, 

Mr A. A. BROCK, 
Director of Agriculture, State Capitol, 

Sacramento, Calif. 
DEAR MR. BROCK: One of my colleagues 

from Texas, LINDLEY BECKWORTH, has asked 
me if I could obtain for him answers to the 
following questions: . 

How many cotton producers are in each 
county? 

How many farmers in each country re
ceived less than 5 acres of cotton? 

How many new producers in each county 
applied for acreage? 

How much acreage was there to distribute 
among the new producers in each county? 

How much did each get? 
Did any receive zero acres? 
What percent of the new producers in 

each county do you regard as genuine 
farmers? 

How much in acres did the recent cotton 
amendment help you new producers county 
by county? 

The old ones? 
How many producers county by county 

receiving less than 5 acres probably will 
grow no cotton? 

I do not know whether or not you have 
available this information in your statis
tical department. But if you do have all of 
it, or part of it, and could furnish it to me 
I would greatly appreciate it. The informa
tion is desired by the Honorable LINDLEY 
BECKWORTH, one of our fine Members in the 
House. He has made a thorough study of the 
effects of the recent cotton allocations and 
I would like very much to help him make 
his study as comp~ehensive and thorough as 
possible. 

Whatever you may do will be considered a 
personal favor by me. If you have nothing 
that pertains to this readily available, I do 
not, of course, expect you to set aside your 
regular work to obtain this information. 
Also, if this information is obtainable else
where, I have no objection to you sending 
my letter to that agency with the request 
that they reply directly to me. 

With my best regards to you and your 
staff, I remain 

Sincerely yours, 
LEROY JOHNSON, 
Member of Congress. 

HOUSE OF REPRESENTATIVES, 
Washington, D. C., May 4, 1950. 

DEAR FRIEND: How many cotton producers 
are in your county? [14) How many farm
ers in your county received less than five 
acres of cotton? [ 8] How many new pro
ducers applied for acreage? [OJ How much 
acreage was there to distirbute among the 
new producers in your county? How much 
did each get? Did any receive zero acres? 
What percent of the new producers do you 
regard as genuine farmers? How much in 
acres did the recent cotton amendment help 
your new producers?-the old ones? [OJ 
How many of your producers receiving less 
than five acres probably will grow no cotton? 
[ 4) How many will cease to farm for them
selves? [2). 

I'll appreciate any information you can 
give me. 

Your friend, 
LINDLEY BECKWORTH, 

Bay County, Fla., 59-003"; Panama City, 
Fla., J. A. Sorensen, secretary, Bay County, 
PMA Committee. 

MAYO, FLA.; May 9, 1950. 
LINDLEY BECKWORTH, 

Congressman, Washington, D. C. 
DEAR SIR: Replying to your letter of May 

5, in which you desired information on 
cotton. Permit me to advise you as follows: 

Lafayette County has 94 farmers out of 
526 who were eligible for a cotton allotment 
in 1950. Of this number 61 had less than 
5-acre allotments. There are no allot
ments in excess of 5 acres in this county, 
even tholJ.gh some planted 10 acres regu
larly before allotments were imposed. We 
had only 8 acres to distribute to new grow- . 
ers, and 23 applied. These received from 
three-tenths to four-tenths acres each. No 
grower was given a zero allotment. All new 
growers are genuine farmers. The release 
procedure helped new growers, but was vir· 
tually of no value to old growers. Most 
farmers are growing their allotments or have 
released it for other farmers. 

Yours very truly. 
s. L. BROTHERS, County Agent. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Tallahassee, Fla., May 9, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR Sm: In reply to your letter of May 5, 

I herewith submit the information you re· 
quested, for Leon County, Fla.: 

1. How many cotton producers are in Leon 
County: 505. 

2. How many farmers in Leon County re• 
ceived less than 5 acres of cotton: 282. 

3. How many new producers applied for 
acreage: 9. 

4. How much acreage was there to dis• 
tribute among the new producers in Leon 
County: 3.6. 

5. How much did each get: 0.4. 
6. Did any receive zero acres: No. 
7. What percent of the new producers do' 

you regard as genuine farmers:- 100 percent. 
8. How much in acres did the recent cot• 

ton amendment help your new producers& 
None. · 

9. How much in acres did the recent cot-
ton amendment help your old producers: 64.7. 

10. How many of your producers receiving 
less than 5 acres will probably grow no cot· 
ton: 50. 

11. How many will cease to farm for them• 
selves: None. 

Yours very truly, 
ROBERT E. TURNER, 

County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKET1NG 

ADMINISt:RATION. 
Pensacola, Fla., June 26, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. c. 
DEAR MR. BECKWORTH:· Following is the in

information requested in your letter of May 
4, 1950. 

We have 432 cotton producers in Escambia 
County with 172 allotments being less than 
5 acres. Forty farmers, included in 432 
above, applied for new grower allotments. 
Twelve acres were divided among the 40 
farms with the highest acreage for any one 
farm being 1.2 acres. Average of 0.3 acre. 
None received zero acres. We regard ap
proximately 60 percent of the new growers as 
genuine farmers. The recent amendments 
helped the new growers by 52 acres, old grow
ers by 300 acres. We think that possibly 60 
of those farmers receiving less than 5 acres 
will not plant with possibly 10 ceasing to 
farm. 

Yours very truly, 
EMORY HUNT, 

County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Crestview, Fla., June 26, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Listed below are questions and 

answers to your letter of May 5, 1950: 
1. How many cotton producers are in your 

county: 470. 
2. How many farmers in your country re· 

ceived less than 5 acres of cotton: 157. 
3. How many new producers applied for 

acreage: 36. 
4. How much acreage was there to dis

tribute among the new producers in your 
county: 13.9. 

5. How much did each get: (a) 2, 0.2; (b) 
7, 0.3; (c) 22, 0.4; (d) 4, 0.5; (e) 1, 0.6. 

6. Did any receive zero acres: None. 
7. What percent of the new producers do 

you regard as genuine farmers: 100 percent. 
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8. How much in acres did the recent cot

ton amendment help your new producers;. 
36.2. 

9. The old ones: 226.2. 
10. How many of your producers receiving 

less than 5 acres probably will grow no 
cotton: 50. 

11. How many will cease to farm for them
selves: Very few. 

Very truly yours, 
FRED w. BARBER, County Agent. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION A.ND MARKETING 

ADMINISTRATION, 
Thomasville, Ga., June 30, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: This is in reply to 

your letter dated May 6, 1950. 
Cotton producers in Thomas County: 824. 
Cotton protlucers who received less than 

5 acres: 500. 
Producers who applied for cotton acreage: 

175. 
Acres distributed to new producers: 457.7. 

· Average each received, 2.6. 
Percent of new producers as genuine farm

ers: 25 percent. 
How much in acres did the recent cotton 

amendment help new producers: None. 
Old growers: 135.2. 
We cannot yet determine the number of 

producers who will cease to grow cotton in 
1950. 

Very truly yours, 
EDWIN Z. STIRLING, 
Administrative Officer, 

Thomas County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMlNISTRATION, 
Danielsville, Ga., June 29, 1950. 

Hon. LINDLEY BECKWORTH, 
douse of Representatives, 

Washington, D. C. 
DEAR Ma. BECKWORTH: In regard to your 

letter of May 3, 1950, we are listing beiow the 
information requested by you. 

1. How many cotton producers are in your 
county: 1,620. 

2. How many farmers received less than 5 
acres: 168. 

3. How many new producers applied for 
acreage: 101. 

4. How much acreage was there to distrib
ute among the new producers: 419.1. 

5. Did any receive zero acres: No. 
6. What percent of the new producers do 

you regard as genuine farmers: 95 percent. 
7. How much in acres did the recent cotton 

amendment help the new producers: 0. 
8. Old ones: 214.6 .. 
9. How many producers receiving less than 

5 acres probably will grow no cotton: 43. 
10. How many will cease to farm for them

selves: 20. 
We trust that the above information is 

sufficient. 
Yours very truly, 

CLAYTON A. BURRISS, 
Administrati ve Officer, 

Madison County PMA. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Butler, Ga., July 5, 1950. 

Mr. LINDLEY BECKWORTH, 
Member of Congress, 

Wash i ngton, D. C. 
DEAR MR. BECKWORTH: We are furnishing 

the information you requested in your letters 
of May 5 and May 17 as follows: 

CO'ITON 
Cotton producers in county: 575. 
Number receiving less than 5 acres: 38. 
New producers ai:;plying: 29. 

Acreage to new producers: 179.3. 
Approximate acreage received by each: 6. 
Number receiving zero acreage: 0. 
Percent regarded as genuine farmers: 100. 
Acres helped by cotton amendment (in-

cludes 65-45-40 and reapportioned released 
acreage): New producers, 27.7; old producers, 
493.3. 

Number of producers receiving less than 
5 acres that will not plant any cotton: 25. 

Number that will cease to farm for them
selves: 5. 

PEANUTS 
Number producers in county: 505. 
Minimum acr~age needed: 4. 
Number having less than 4-acre allot

ment: 155. 
Number having less than 2-acre allotment: 

54. 
Number having less than 2-acre allotment 

th~t will stop growing peanuts, 35. 
Number that will cease to farm for them-

selves, 5. 
Number new producers, 42. 
Acreage received by new growers, 112.1. 
Approximate acreage each received, 2.6. 

Yours very truly, 
ROY F. JONES, 

Administrative Officer, 
Taylor County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION· AND MARKETING 

ADMINISTRATION, 
Jefferson, Ga., June 28, 1950. 

Subject: Reply to questionnaire from Con
gressman LINDLEY BECKWORTH, of Texas, 
asking for information in regard to 
cotton. 

1. How many cotton producers are in your 
county? Answer: There are 1,524 cotton 
acreage allotments established for farms in 
Jackson County representing an estimated 
1,800 cotton producers. This does not mean 
that all of these producers actually planted 
cotton in 1950 and records at this time are 
incomplete as to the actual number planting 
cctton in 1950. 

2. How many farmers in your county re
ceived less than five acres of cotton? 
Answer: 84. 

3. How many new producers applied for 
acreage? Answer: 33. 

4. How much acreage was there to distrib
ute among the new producers in your 
county? Answer: The cotton acreage allot
ment for new producers was not allowed 
to counties in lump sums, but was distrib
uted to applicants by the State PMA com
mittee on the basis of recommendations of 
the county PMA committee. In this county, 
the amount recommended by the county 
PMA committee was granted for all appli
cants requesting new grower allotments 
within the time limit. 

5. How much each get? Answer: The 
county PMA committee recommended a total 
of 162.4 acres for the 26 applicants approved, 
which is an average of 6.2 acres. These in
dividual allotments ranged from 1.0 acre to 
15.0 acres, depending on the size of the farm, 
the labor, workstock and equipment avail
able. 

6, Did any receive zero acres? Answer: Yes. 
Of the 33 applicants, the county PMA com
mittee did not consider seven of them as 
eligible for new grower allotments under 
the regulations governing this procedure. 

7. What percent of the new producers do 
you regard as genuine farmers? Answer: We 
consider the 26 applicants which were ap
proved as genuine farmers inasmuch as this 
was one rule of eligibility for securing a new 
grower allotment. 

8. How much in acres did the recent cotton 
amendment help your new producers? 
Answer: None. 

9. The old ones? Answer: Under Section 
344 (f) (5) of the Agricultural Adjustment 
Act of 1938, as amended, 44 farmers received 
a total of 199.7 acres increase in 1950 cotton 
allotment. Under Section 344 (f) (4) of 

the Agricultural Adjustment .Act of 1938, as 
amended, 104 farms received a total of 3~0 .2 
acres increase in 1950 cotton allotment. This 
makes a total of 539.9 acres increase. 

10. How many of your producers receiving 
less than five acres probably will grow no 
cotton? Answer: We estimate that 25 will 
grow no cotton in 1950. 

11. How many will cease to farm for them
selves? Answer: We have no information 
available on which to base a reply to this 
question. 

R . V. RICHEY, 
Chairman, Jackson County PMA 

Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Preston, Ga., July 10, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Represent atives, 

Washington, D. C. 
DEAR MR. BECKWORTH: Below we are giving . 

the information you requested in your letters 
of May 4 and May 17 in regards to cotton and 
peanuts in Webster County: 

How many cotton producers are in your 
county: 277. · 

How many farmers in your county received 
less than 5 acres of cotton: 81. 

How many new producers applied for 
acreage: 33. 

How much acreage was there to distribute 
among the new producers in your county: 
130.1. 

How much did each get: Those applying 
for new grower allotments received an aver
age of 1 acre of cotton for each 20 acres of 
cropland. 

Did any receive zero acres: 1. 
What percent of the new producers do you 

regard as genuine farmers: 97 percent. 
How much in acres did the recent cotton 

amendment help your new producers: 2 acres. 
How much in acres did the recent cotton 

amendment help your old producers: 33.8 
acres. 

How many of your produc,ers receiving less 
than 5 acres probably will grow no cotton: 
75 percent. 

How many will cease to farm for them
selves: None. 

Data on peanuts: 
The number of peanut producers in 

Webster County: 370. 
What is the least number of acres your 

average farmer and producer can afford to 
grow or economically grow: Owing to varied 
conditions existing on our farms we would 
not attempt to make an estimate as to the 
minimum number of acres of peanuts a 
farm can afford to grow or economically grow. 
The varied conditions existing on our farms 
such as size of the farm, size of the family, 
productivity of the land; also, we must take 
into consideration that some of our farmers 
are contented with a very low standard of 
living while others strive for a high standard. 
We are decidedly of the opinion that in the 
majority of cases the smaller or family-size 
farm the acreage of peanut allotment is in
adequate for a reasonably good standard of 
living. 

How many of your peanut producers re
ceived allotments of less than 2 acres: 4. 

Of the number of peanut farmers receiv:
ing allotments of less than 2 acres, how many 
will cease to grow peanuts: 4. 

Approximately how many will cease to 
farm for themselves: The above farms have 
not been farmed by the operators. 

How many new producers applied for pea
nut acreage in your county this year, 1950: 2. 

How many acres d id you have to distribute 
to them: Allotment ,.or new farms was given 
from State level reserve. 

Approximately how much did each receive: 
7.9 acres. 

Very truly yours, 
JOHN A. KING, 

Administrative Officer, Webster 
County PMA Committee. 
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DEPARTMENT OF AGRICULTURE, 

PRODUCTION AND MARKETING 
ADMINISTRATIO.N, 

Greenville, Ga., June 27, 1950. 
Mr. LINDLEY BECKWORTH, 

House of Representatives, 
Washington, D. C. 

DEAR MR. BECKWORTH: We are giving you 
below information requested in your letter 
of May~. 1950: 

1. How many cotton producers are in your 
county: 1,179. 

2. How many farmers in your county re- . 
ceived less than 5 acres of cotton: 140. 

3. How many new producers applied for 
acreage: 57. 

4. How much acreage was there to distrib
ute among the new producers in your county: 
379.9. 

5. How much jid each get: county crop
land factor, i,606. 

6. Did any receive zero acres: None. 
7. What percent of the new producers do 

you regard as ger..uine farmers: 57. 
8. How much 1n acres did the recent cotton 

amendment help your new producers: 12.6. 
The old ones: 388.1. 

9. How many of your producers, receiving 
less than 5 acres probably will grow no 
cotton: 35. 

10. How many will cease to farm fm· them
selves: Question. 

Very truly yours, 
FRANK WELLS, 

Administrative Officer, Meriwether 
County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

AnMINISTRATION, 
McDonough, Ga., June 27, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Please find enclosed the infor

mation requested in your letter dated May 4, 
1950. 

Very truly yours, 
MUSETTE H. COAN, 

Secretary and Treasurer, Henry 
County PMA Committee. 

HENRY COUNTY 
1. How many cotton producers are in your 

county: 1,282. 
2. How many farmers in your ·county re

ceived less than 5 acres of cotton: 206. 
3. How many new producers applied for 

acreage: 66. · 
4. How much acreage was there to dis

tribute among the new producers in your 
county: 428.5. . 

5. How much did each get: 0.2022 percent 
of cropland. 

6. Did any receive zero acres. No. 
7. What percent of the new producers do 

you regard as genuine farmers: 75 percent. 
8. How n.uch in acres did the recent cotton 

amendment help your new producers: 31.2. 
The old producers: 507. 

' 9. How many of your producers receiving 
les:; than 5 acres probably will grow no cot
ton: Not able to tell at present time. 

10. How trany will cease to farm for them
selves: Not able to tell. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Crawfordville, Ga., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. c. 
DEAR MR. BECKWORTH: We have your let• 

ter of May 4, 1950, and are applying to the 
Georgia State PMA office for permission to 
furnish the information requested. 

Yours very truly, 
A. T. STEWART, 

Chairman, Taliaferro County ·pMA 
Committee. 

/ 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Blackshear, Ga., May 9, 1950. 

Hon. LINDLEY BECKWORTH, 
Member of Congress, 

Washington, D. C. 
DEAR Sm: We have attempted to answer 

your questions in connection with cotton 
producers in order as set out in your in
quiry. 

There are 652 cotton producers in Pierce 
Couny; 393 of these farmers received less 
than 5 acres. 

There were 39 new producers that applied 
for acreage. Acreage distribution to new 
producers were made at the State level. No 
new producers received zero acres. Ninety
.seven percent of the new producers are gen
uine farmers. Under the recent cotton 
amendment no new producers were bene
fited. Old producers were eligible for 18.9 
acres under this amendment. 

It is believed that 100 of the 393 (less than 
5 acres) producers will not plant cotton. 
We do not have any farmers who are ex
pected to cease farming. 

Very truly yours, 
T. M. MINCHEW, 

County Administrative Officer, Pierce 
,County PMA. 

JONESBORO, GA., May 9, 1950. 
Hon. LINDLEY BECKWORTH, 

Member of Congress, 
Washington, D. C. 

DEAR Ma. BECKWORTH: We have a total of 
395 cotton producers in Clayton County. 
Sixty-three of the farmers received less than 
5 acres of cotton. There were 23 new pro
ducers applying for acreage. The total acre
age distributed among the cotton farmers. 
Each farm received between 2 to 100 acre 
allotment. There were no producers receiv
ing zero acres. The new cotton amendment 
did not help any of the new producers. The 
old ones about 200 acres. I consider about 
75 percent of the new producers genuine 
farmers. There are about 20 of our farmers 
that received less than 5 acres who will 
grow no cotton. About 10 will cease to farm 
for themselves. 

Very truly yours, 
W. H. HUDDLESTON, 

County Administrative Officer, Clay
ton county. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND 

MARKETING ADMINISTRATION, 
Sparta, Ga., June 26, 1950. 

LINDLEY BECKWORTH, 
House of Representatives, 

. Washington, D. C. 
DEAR MR. BE!cKwoaTH: In reply to letter 

dated May 4, 1950, requesting information 
on cotton in Hancock County. 

Number of cotton producers in H~ncock 
County: 964. · 

Number of farmers receiving less than 5 
acres cotton allotment: 52. 

Number of new producers in Hancock 
County: 47. 

No. of acres for distribution for new cot
ton growers: 224.1. 

Each new grower received .1683 percent of 
their cropland. 

Ninety percent of new producers are gen
uine farmers. 

New growers were not helped any by the 
recent cotton amendment, the old growers 
305.7 acres. 

Fifteen percent of producers with less than 
5.0 will probably grow no cotton at all. 

Five percent will cease to farm for them• 
selves. 

Yours truly, 
ALEX LONG, 

Administrative Officer, Hancock Coun
ty PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Milledgeville, Ga., June 26, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Enclosed is a list of questions 

asked for in your letters under dates of 
May 4, 1950, and May 16, 1950. We have 
answered them to the best of our ability and 
hope this is the desired information you re
quested. 

Very truly yours, 
JOE B. MORAN, 

Administration Officer, Baldwin 
County Production and Marketing 
Association . . 

Number of peanut producers in Baldwin 
County: 42. 

Least number of acres average producer 
or farmer can economically grow: 6. 

How many producers in county received 
allotments less than the number of acres 
mentioned in above question: 32. · 

How many peanut producers received al
lotments of less than 2 acres: 22. 

Peanut farmers receiving less than 2 
acres allotment, how many will cease to grow 
peanuts: 50 percent. · 

Approximately how many will cease to 
farm for themselves: 5 percent. 

How many producers applied for peanut 
acreage, 195-0: 43. 

How many acres were distributed to them: 
151.3. 

How much did each receive: 3.6. (Aver• 
age acreage per farm.) 

How many cotton producers in Baldwin 
County: 350. 

How many received less than 5 acres: 75. 
How many new producers applied for 

acreage: 22. 
How much did each get: 3.8. (Average 

acreage per farm.) 
Did any receive zero acres: No. 
What percent of new producers do you 

regard a.s genuine farmers: 80 percent. 
How much in acres did the recent cotton 

amendment help new producers: None. Old 
ones: 267.7. 

How many of your producers receiving less 
than 5 acres will grow no cotton: 15. 

How many will cease to farm for them
selves: 5 percent. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Athens, Ga., June 26, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Below are the answers to your 

questions in your letter dated May 4, 1950. 
There are 506 cotton farms in Clarke 

County with some of these having more than 
one producer. 

One hundred and eight farms received less 
than 5 acres of cotton. 

Thirty seven new producers applied for 
acreage. 

There were 4,515.2 acres to distribute 
among producers of this county. 

Each got 0.1662 percent of their cropland 
plus county committee reserve for adjust
ment. 

None received zero acres. 
Sixty-six percent of new producers are gen

uine farmers. 
The recent cotton amendment did not help 

any new producers. It gave 177.8 acres to old 
producers. 

Twenty-five percent of producers receiving 
less than 5 acres will grow no cotton. 

None will cease to farm for themselves. 
Very truly yours, 

B. P. McWHmTER, 
Secretary, Clarke County PMA Committee. 

/ 



I 

1~616 CONGRESSIONAL RECORD-HOUSE SEPTEMBER 22 

ROCKDALE COUNTY, GA. 
Cotton producers in Rockdale County: 573. 
Less than 5-acre allotments: 76. 
New producers applied: 34. 
Acreage distributed to new producers: 

169.9. 
New producers receiving less than 5 acres: 

17. 
New producers receiving 5 acres or more: 

17. 
All new producers qualifying received cot

ton. 
All new producers are regarded as genuine 

farmers. 
New producers helped by recent amend· 

ment: 2. 
Group I farms helped by recent amend

ment: 37.6. 
About 10 percent of small farms receiving 

less than 5 acres may cease to grow cotton. 
We feel that all of our small farmers will 

continue to farm next year. 
Yours very truly, 

JOHN L. BINENDINE, 
Administrative Officer, Rockdale 

County PMA Office. 

DEPARTMENT OF AGRICULTURE, 
AGRICULTURAL ADJUSTMENT AGENCY, 

Ellijay, Ga., June 28, 1950. 
LINDLEY BECKWORTH, 

House of Representatives, 
Washington, D. C. 

DEAR MR. BECKWORTH: In answer to your 
letter of May 4, 1950. We have 51 cotton 
producers. Fifty-one farmers in this county 
received less than 5 acres of cotton. Five 
new producers applied for acreage. There 
was 8.5 acreage to distribute among the new 
producers in this county. The new pro
ducers got from 0.9 to 3.4 acres. No one 
received -a zero acres allotment. We regard 
100 percent new producers as genuine farm
ers. The recent cotton amendment helped 
the new producers none, and the old ones 
none. Probably 50 percent of the producers 
receiving less than 5 acres will grow no 
cotton. Ten percent will cease to farm for 
themselves. 

Very truly yours, 
RANELL LOWMAN, 

Treasurer, Gilmer County 
PMA Committee. 

DEPARTMENT OF AGRicULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
LaGrange, Ga., June 29, 1950. 

Congressman LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: The following is information as 

requested in your letter of May 5, 1950: 
Number cotton producers in county: 645. 
Number farmers receiving 5 acres or less: 

132 . . 
Number new growers: 55. 
Amount of acreage distributed to new 

growers: 288.6. 
Number acres distributed to each: Bases 

county factor. 
Number new growers receiving zero acres: 

None. 
Percent considered genuine farmers: 70 

percent. 
Number acres new cotton amendment 

helped new growers: Very little. 
Number acres amendment helped old 

growers: 89.9. 
Number receiving less than 5 acres that 

will produce no cotton: 50 percent. 
Number that will cease to farm for them

selves: Unable to determine at present. 
Yours very truly, 

MARION M. SHIVERS, 
County Administrati ve Officer, 

Troup County PMA Office. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Murray, Ky., June 26, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In reply to your letter of May 3, 

the information you requested is listed as 
follows: 
~ow many cotton producers are in your 

county: 482. 
How many farmers in your county received 

less than 5 acres of cotton: 473. 
How many new proqucers applied for acre

age: 68. 
How much acreage was there to distribute 

among 'the new producers in your county: 
11.9. 

How much did each get: 0.2 acre to 1 acre. 
Did any receive zero acres: Yes. 
What percent of the new producers do you 

regard as genuine farmers: 100. 
How much in acres did the recent cotton 

amendment help your new producers: None; 
the old ones: None. 

How many of your producers receiving less 
than 5 acres probably will grow no cotton: 
25. 

How many will cease to farm for them
selves: None. 

Very truly yours, 
Q. D. WILSON, 

Chairman, Calloway County Produc
tion and Marketing Administration 
.Office. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Independence, Kans., June 23, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In answer to your letter of May 

3, 1950, requesting cotton information for 
Montgomery County: 

1. Cotton producers in Montgomery Coun
ty: 12. 

2. Allotments of less than 5 acres: 2. 
3. Allotments requested for farms on which 

cotton had not been grown: 5. 
4. Allotment to new farms on original list

ing: 3 farms, 15.3 acres; none received zero 
acres. 

5. All new farmers are genuine farmers
new farms caused by tenants moving from 
farm with seeded history. · 

6. Cotton amendment released 32.4 acres 
for new farms; 10.8 acres for old farms. 

7. All producers have received increases to 
5 acres or more and don't believe any will 
cease farming on account of acreage allot
ment, although some hardship will be caused. 

Very truly yours, 
DALE O'BRIEN, 

Secretary, County Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Colfax, La., ApriZ 18, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Reply is made to your memo

randum of April 12, 1950: 
Two hundred and eleven farmers in Grant 

Parish received 5 acres and less cotton acre
age allotment. 

Fifty-eight new growers applied for cotton 
acreage allotments. 

·One hundred and ninety-three acres was 
distributed to new growers in this parish. 

We have 11 farmers in the parish who 
a,pplied for new grower allotments after the 
closing date, February 15, 1950, who have not 
received, and in all probability will not re
ceive, a 1950 cotton-acreage allotment. 

All applicants are considered bona fide 
cotton farmers. 

Yours very truly, 
VICTOR A. ADAMS, 

Parish Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Bastrop, La., May 9, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: In reply to your letter of April 

28, we submit the following information: 
There are 1,154 cotton producers in this 

parish. One hundred and fourteen farmers 
received less than 5 acres. Five hundred and 
eighty-nine and four-tenths acres were dis
tributed among 95 new producers with an 
average of 6.2 acres allotted to each. We 
regard all these producers as genuine farm
ers. New producers received no additional 
acreages under the ·recent cotton amend
ment while old producers received an in
crease of 1,579.2 acre:;. Twenty-five farmers 
receiving less than 5 acres probably will 
plant no cotton and fifteen of these will 
cease to farm for themselves. 

Yours very truly, 
Roy L. O'BRIEN, 

ParislJ, Administrative Officer, 
Morehouse Parish. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Denham Springs, La., May 10, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR CONGRESSMAN BECKWORTH: We are en

closing the information you requested in 
your letter of April 28, according to the 
records we liave in this office. 

If we can be of further assistance to you, 
we will be glad to give you what information 
we can. 

Yours very truly, 
E. D. DIXON, 

Parish Administrative Officer, Liv
ingston Parish PMA. 

1. How many cotton producers are in your 
county: 181. 

2. How many farmers in your county re
ceived less than 5 acres of cotton: 138. 

3. How many farmers in your county re
ceived 5 acres or more: 43. 

4. How many new producers applied for 
acreage: 39. 

5. How much acreage was there to dis
tribute among the new growers in your 
county: 103. 

6. How much did each get: 85 percent of 
requested allotment if not more than 3.8 
acres of cotton. 

7. Did any receive zero acres: 3 farms that 
filed after the closing date of February 15, 
1950. 

8. What percent of the new producers do 
you regard as genuine farmers: [Blank.], 

9. How much in acres did the recent cot
ton amendment help your new producers: 
None. 

10. How much in acres did the recent cot
ton amendment help your old producers: The 
minimum affected 4 farms but such a small 
amount that only one farmer applied for his 
minimum. Frozen acres released would not 
help as most of the farms in this county got 
their highest planted as their highest was 
under 5 acres. 

11. How many of your producers receiving 
less than 5 acres probably will grow no 
cotton: Only seven released their acreage. 

12. How many will cease to farm for them
selves: [Blank.]. 
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DEPARTMENT OF AGRICULTURE, 

PRODUCTION AND MARKETING 
ADMINISTRATION, 

. Port Allen,· La., May 8, 1950. 
Representative LINDLEY BECKWORTH, . 

House of Representatives, 
Washington, D. C. 

DEAR CONGRESSMAN: The following is the 
information requested Ir your letter of April 
29. 

Number of cotton producers in county: 190. 
Farmers receiving less than 5 acres: 69. 
Number of new producers who applied: 17. 
Amount of acreage for new growers: 97. 
The recent amendment did not help new 

growers in our county. Old growers re" 
ceived 19.0 acreas in additional allotments. 

Yours truly, 
E. D. DIXON, 

Parish Administrative Officer, West 
Baton Rouge Parish. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
New Orleans, La., May 11, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: We are in receipt Of 

your letter of April 24, 1950, requesting in
formation about cotton producers in Orleans 
and Jefferson Parishes. We are furnishing 
the information as follows: 

Orleans J effer· 
Parish p~~~h 

1. How many cotton producers are 
in your county?_----------------

2. How many farm·ers in your county 
received less than li acres of 
cotton? ______ __ ·- ----------- __ __ _ 

S. How many new producers applied for acreage? ____ _________ ________ _ 

0 

0 0 
4. How much acreage was there to 

distribute among the new pro-
ducers in your county? _________ _ 

IS. How mur.h did each get? _________ _ 
6. Did nny receive zero ncres? ___ ____ _ 

0. 
0 
No 

0 
0 

No 
7. What percent of the new producers 

do you regard as genuine farmers? 
8. How much in acres did the recent 

cotton amendment help your 
new producers? _______________ __ _ 

9. The old ones?_-------------- -- ----
10. How many of your producers re

ceiving less than 5 acres probably 
will grow no cotton ? ____ _______ _ _ 

11. How many will cease to farm for 
themselves't _ -------------·-----· 

·very truly yours, 

0 
2.0 

0 

0 

JOHN L. HAYS, 
Acting Secretary-Treasurer, 

Orleans and .refferson PMA Commitiees. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Abbeville, La., May 10, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 

0 

0 
0 

0 

0 

DEAR CONGRESSMAN: In reply to your letter 
of April 29, 1950 we wish to advise as follows: 

1. There are 2,275 cotton farms in our 
county. · · 

2. Of the 2,275 cotton farms in the county, 
768 received less than 5 acres of allotment. 

3. There are. 44 new producers applying 
for cotton allotments. 

4. These 44 new producers received a total 
of 193 acres of allotment, an average of 4.38 . 
acres per farm. 

5. One hundred, percent of our new pro
ducers are considered genuine farmers. 

6. The 65-45-40 provision of the recent 
cotton amendment did not help any of our 
farmers; however, the provision permitting 
the release of frozen or unused acreage 

helped considerably. Under this provision 
we were able to reapportion 137 .4 acres to 50 
of our cotton farms. 

With hopes that the above information 
will be of assistance to you, I am, 

Yours very truly, 
GEORGE R. BOUDREAUX, 

Parish Administrative Officer, 
Vermilion Parish PMA. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Tallulah, La. 

The enclosed is for your attention. 
Yours very truly, 

JAMES B. STEWART, 
Parish Administrative Officer, 

Madison Parish ACA. 

DliWARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Tallulah, La., May 3, 1950. 

Mr. }4INDLEY BECKWORTH, 
Washington, D. C. 

DEAR Sm: Your inquiry "Committee .Inter
state and Foreign Commerce" dated April 28 
re cotton producers and acreage. 

Replies follow in same order as listed in 
your letter. · 

1 : 750 cotton producers. 
2: 18 received fewer than five acres. 
3: 47 applicants for new ground allot

ments. 
4: 284 acres distributed to new producers. 
5. Varied around 46 allotted; low 2 acres, 

high 35 acres. 
6: one zero. 
7: lQO percent genuine producers. 
8: no new producers helped by amended 

act. 
9: approximately 600 acres. 
10: anticipate all will plant. 
11: none so far as we have learned. 

Yours truly, 
MADISON PARISH PMA COMMITTEE. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Plaquemine, La., May 2, 1950. 

Hon. LINDLEY BECKWORTH, . 
House of Representatives, 

Washington, D. C. 
DEAR Sm: In reply to your letter of April 

28 with regard to how the new amendment 
helped cotton growers in our parish, we wish 
to offer the following: 

1. Number of producers in Iberville Parish: 
256. 

2. Number of farmers receiving less than 5 
acres: · 162. · 

3. Number of ·new producers applying: 
.29. 

4. Acreage granted for new producers: 141, 
5. Number of acres each received. (See 

attached.) 
6. Number receiving zero acres: 3. 
7. Percent of new growers regarded as 

genuine farmers: 100. 
8. Number of acres by which new producers 

were helped by the new cotton amenC:ment: 
116.4. 

9. Number of acres by which old producers 
were helped by the new cotton amendment: 
49.9. 

10. Number of producers receiving less 
than 5 acres who will probably have no 
cotton: 50. 

11. Number who will cease to farm for 
themselves: None. 

Yours very truly, 
BERT J. OURSO, 

Parish Administrative Officer, lber· 
ville Parish PMA. 

Number· of acres each new producer received 
from 141 acres 

Farm No.: Allotment · 
B-1----------------------------- 4.0 
B-22---------------------------- 3.0 B-29 ____________________________ 6.0 

B- 31----------------------------- 3.8 B-2001 __________________________ 2.0 

B-2002-------------------------- 2.0 D-7 _____________________________ 3. 0 
D-52 ____________________________ 3.0 
D-1504 __________________________ 40.0 
n-2001 ___________________________ 3.0 

D-2002--------------------------- 3. 0 D-2003 __________________________ 3.0 

G-62---------.------------------- 3. 0 . 
G-85____________________________ 6. 1 
G-87-----------------·----------- 4. 0 
a ...:.101____________________________ 5. o 
G-2001---------------·----------- • 3. IJ 
H-1------------------·----------- 3. 0 

~=i~a::::::::::::::::=::::::::::: ~:g 
I-134---------------------------- 3.0 
I-135---------------------------- 3.0 
I-166----------------··----------- 3. 8 I-1001 ___________________________ 6.5 

I-2001--------------------------- 3.0 I-2002 ___________________________ 3.8 

G-92---------------------------- 10.0 
B-109--------------------------- 0. 0 
B-2502-------------------------- 0.0 
I-124---------------------------- 0.0 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Gulfport, Miss-., July 24, 1950. 

Hon. LINDLEY BECKWORTH, 
· House of Representatives, 

Washington, D. C. 
DE.\R SIR: Some time back you wrote seek

ing information concerning cotton in this 
county. I am sorry not to have answered 
sooner, but have only now had the oppor
tunity to do so. 

We have only 37 farmers who received cot
ton allotments this year and 'only 1 of these 
planted cotton. Thirty-two of these thirty
seven received less than 5 acres of cotton. 
There were no new producers who applied 
for acreage, therefore, there was no acreage 
to distribute among new producers. 

The recent cotton amendment did not help 
our old cotton farmers at all. Thirty-one of 
the producers receiving less than 5 acres will 
grow no cotton. None of the producers will 
cease to farm for themselves. 

In this county the farmers have gone out 
of cotton production replacing it with other 
things, such as dairying, beef cattle, and 
tung. The most of our farmers were eligible 
for cotton because of war crops. 

Very truly yours, 
HUGH R. E;GGERTON," 

County Administrative Officer, 
Harrison County PMA. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Lucedale, Miss., May 4,, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR Sm: In answer to your recent letter 

we wish to advise that we have 410 farmers 
in George County with 'cotton allotments, 
130 of that amount being applicants for a 
new-producer allotment. There were 262 
farmers receiving an allotment of less than 
5 acres. 

This county received 465.7 acres for the new 
producers, and as we were able to raise them 
up to 3.8 no matter what the factor gave 
them, the majority received the 3.8 allot· 
ment. None received zero allot ments. 
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Most of the ones asking for new allotments 

had been doing war work and are now want
ing to start up farming operations again. 

The .recent cotton amendment helped only 
5.1 acres in this county on the old allot
ments but none on the new producers except 
that the released acreage for reapportion
ment will bring them up to 40 percent of 
their cropland. 

Most of the ones who received allotments 
and did not release are intending to plant an 
they are allowed, but a few say that they did 
not receive enough to plant. Very few will 
cease to farm for themselves. 

I hope this information will help you. 
Please feel free to call on us at any time. 

Yours very truly, 
B. ALTON GAVIN, 

County Administrative Officer, 
George County PMA. 

v DEPARTMENT OF AGRICULTURE, • 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Houston, Miss., May 6, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: In answer to your 

letter of May 2 requesting information con
cerning cotton in our county, the informa
tion which you request is as follows: 

1. Number of cotton farms in Chickasaw 
· County: 1,800. 

2. Number of farms receiving less than 5 
acre allotment: 306 (this includes both new 
and old cotton farms) . 

3. Number of new producers applying for 
cotton: 135. 

4. Acres distributed to new cotton grow
ers: 595 acres. 

5. Each new grower received approximately 
.1350 percent of his cropland. 

6. Number receiving zero acres: 2. , 
7. Eighty percent of new growers· are genu

ine farmers. 
8. Amount in acres that recent cotton leg

islation helped ( 1) new producers: none, (2) 
old producers: unable to say exactly a.t pres
ent time, I would estimate about 2,000 acres. 

9. Number of producers receiving less than 
5-acre allotment that will not produce any 
cotton-about 10 or 15 percent. -

10: Number that wili cease to farm for 
themselves: unknown. 

The information given above is approxi
mately correct except for questions 8, 9, and 
10 which is only an estimate at the present 
time. 

Very truly yours, 
JOHN H. GEORGE, 

County Administrative Office~. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Pontotoc, Miss., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: I am in receipt of your letter of 

May 2, requesting certain information rela
tive to farmers of Pontotoc County. 

This is to advise that we are now in the 
process of compiling above information to 
send to the State office, and I suggest that 
you contact the State PMA Qffice, Post Of
fice Box 1251, Jackson, Miss. 

Very truly yours, 
NELSON G. KENNEDY, 

County Administrative· Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
. Vicksburg, Miss., May 8, 1950. 

Hon. LINDLEY BECKWORTH,. 
House of Representatives, 

Washington, D . C. 
DEAR MR. BECKWORTH: In reply to your let

ter of May 2, please be advised that 781 farms 

in Warren County, Miss., and approxi
mately 2,000 cotton producers (landlords, 
sharecroppers, and tenants) received a 1950 
cotton allotment. 

Sixty-seven farmers applied for new pro
ducer allotments and all applicants received 
an allotment. Each averaged 4.2 acres. The 
recent cotton-allotment legislation did not 
affect the new producers, and approximately 
50 percent of the new producers may be re
garded as genuine farmers. 

Recent legislation increased 77 old cotton 
farms in this county. by 728.5 acres. Ap
proximately 12 percent of the producers re
ceived less than 5 acres and will grow no 
cotton this year. It is believed that none of 
these producers who own these farms will 
cease to farm. 

The delay in answering your letter has been 
brought about by the fact that I was out 
of the office the latter part of last week at- , 
tending a cotton-measuring school. Hoping 
that the above answers will be of assistance 
to you, I remain. 

Sincerely yours, 
WILBUR A. RIGBY, 

County Administrative Officer, 
Warren County PMA. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Cleveland, Miss., May 10, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: Reference is made to your letter 

of May 6, 1950, requesting number of cotton 
producers in Bolivar County, Miss. 

In 1949 there were 2,187 cotton-proqucing 
farms. In 1948 there were 2,100 cotton-pro
ducing farms. In 1947 there were 2,150 cot
ton-pro<;lucing farms. For the year 1950 we 
have records on 2,350 cotton-producing farms. 
This increase in cotton farms can be ac
counted for mainly through farms that were 
not carried on our records before the acreage. 
control program came into effect and through 
divisions of existing cotton farms. 

Therefore, the figures for the years 1947, 
1948, and 1949 are probably not exact figures, 
but as nearly accurate as can be determined. 

I hope this is the information that you 
desire and that you will feel free to call on 
us at any time that we can be of service 
to you. 

Very truly yours, 
JAMES M. SIMMONS, 

County Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Wiggins, Miss., May 9, 1950. 

LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: The following is the answer to 

your inquiry of May 2, 1950: 
1. Number of cotton producers in Stone 

County: 117. 
2. Number of farms receiving less than 5 

acres of cottol\: 96. 
3. Number of new producers that applied 

for a cotton allotment: 14. 
4. Acreage available for new producers. We 

received 32.7 acres from the State committee 
reserve for this purpose and there is more 
available but we have no applicants. 

5. Each hew producer got 3.0, 2.0, 1.5, 1.0, 
1.0, 3.8, 3.0, 3.8, 1.0, 1.0, 1.0, 3.0, 3.8, 3.8 acres . . 

6. Number of new prqducers receiving zero 
acres: None. 

7. Percent of new producers that we re
gard as genuine farmers: 40. 

8. Number of acres that the recent cotton 
amendment gave to new growers: None. 

9. Number of acres that the recent cotton 
amendment gave old growers: None. 

(No one would apply for an increase). 

10. Number of producers receiving less 
than 5 acres that will probably grow no cot
ton: 25. 

11. Number of cotton farmers that will 
cease to farm for themselves: o. 

Very truly yours, 
WALDO p. O'NEAL, 

Chairman, 
Stone County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
AGRICULTURAL ADJUSTMENT AGENCY, 

Mosquero, N. Mex., May 8, 1950. 
How many cotton producers are in your 

county: 9. 
How many farmer$ in your county received 

less than 5 acres of cotton: 4. 
How many new producers applied for acre

age: None. 
How much acreage was there to distribute 

among the new producers in your county: 
None. 

How much did each get: None. 
Did any receive zero acres: No. 
What percent of the new producers do you 

regard as genuine farmers: None. 
How much in acres did the recent cotton 

amendment help your new producers: None. 
The old ones: None. 
How many of your producers receiving less 

than 5 acres probably will grow no cotton: 
4. 

How many will cease to farm for them
selves: 1. 

LAURA MAE HAMMER, 
. Administrative Officer, · 

Harding County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Asheboro, N. C., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR CONGRESSMAN: This is with refer

ence to your letter of May 4, 1950 in which 
information concerning the 1950 cotton mar
keting quota was requested. 

Below is listed the number of farms with 
1950 cotton acreage allotments, etc., as re
quested. 

Number cotton farms in county: 191. 
Number farms receiving less than 5 acres: 

175. 
Number producers applied for acreage: 191. 
Number acres available for new producers: 

21.4. 
Number acres each received: 4, 0.5 acre; 

1, 0.9 acre; 1, 1.0 acre; 2, 1.3 acres; 3, 1.5 
acres; 1, 1.4 acres; 2, 1.6 acres; 1, 2.0 acres; 1, 
3.8 acres. 

Total, 21.4 acres. 
Number receiving zero acres: 1. 
Percent of new growers genuine farmers: 

100. 
Number new producers recent cotton 

amendment helped: All. 
Number old producers recent cotton 

amendment helped: None. 
Number producers receiving less than 5 

acres that will grow no cotton: Unknown. 
Number producers that will cease farm

ing: Unknown. 
The 191 listed above as applying for cot

ton allotments is a total of all ·farms that 
were eligible for a 1950 allotment, either as 
an old grower or new grower. The new 
growers be_nefited when the county commit
tee was authorized to go as high as 3.8 acres 
"disregarding cropland factor. We have 
listed none as the number of old producers 
helped due to the recent cotton amendment, 
because all producers in this county received 
more acreage than the new amendment of 65 
percent and 45 percent would give them 
when allotments were first established. We 
have listed the number of producers re
ceiving less than 5 acres that will grow no 
cotton as unknown, because no acres were 
released for reissuance when producers were 
informed of this provision, therefore, we do 
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not know whether these acres will be planted 
or not. 

Cotton has not been a problem in this · 
'county due to the producers going out of 
cotton production. 

Yours very truly, 
EUGENE I. CARROLL, 

Secretary, Randolph County PMA 
eommittee. 

DEPAR'l'MENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Wilmington, N. C., May 8, 1950~ 

·LINDLEY BECKWORTH, 
Congressman, Washington, D. C. 

DEAR Sm: Jn reply to your inquiry in re
gards to cotton producers, etc., letter May 5, 
1950, I submit the following: 

Cotton producers in New Hanover County: 
20 . . 

Farmers receiving less · than 5 acres of 
cotton: 18. 

Acres to distribute among new producers, 
2.7. 

Did not have any new applications since 
there was such a small acreage available. 

There would have been 3 or 4 worth-while 
farmers had there been enough acreage to 
distribute worth considering. 

The recent amendment too late for new 
growers to make plans, since there was not 
enough acreage for them to start plans for 
cotton earlier. 

The old producers received in acres for ad
justment (from released acreage) : 13.7. 

Those receiving less than 5 acres to grow 
no cotton: 8. 

Those ceasing to farm for themselves: 3. 
ALVARA B. NANCE, 

New Hanover County PMA Secretary. 

DEPARTMEN'I' OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Poteau, Okla., April 17, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: in reply to your let

ter of April rn, we submit the following in
formation. 

In Le Flore County, 384 farms received less 
than 5 acres of cotton, and 1,713 farms re- . 
ceived allotments of 5 acres or more. We had 
35 new allotment farms and only received 
a total of 51 acres for these growers. This 
averages 1.5 acres per farm. We had no zero 
allotments, except five late requests which 
were filed after the dead-line date. We re· 
gard l,00 percent of the new producers as 
genuine farmers. 

We appreciate your interest and hope that 
this will give you the information that you 
desire. Please feel free to call on us at any 
time for information. 

Very truly yours, 
A. H. MILLER, 

Chairman, Le Flore County PMA 
Committee. 

J!EPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Duncan, Okla., April 17, 1950. 

Hon. LINDLEY BECKWORTH, 
Member of Congress, 

Washington, D. C. 
DEAR MR. BECKWORTH: This is to acknowl

edge receipt of your letter to t~e Stephens 
County PMA Committee asking. several ques
tions in regard to the cotton allotments in 
this county. 

1. There were 305 farmers in this county 
that received 1950 cotton allotments of 5 
acres or less. 

2. There were 63 farmers who applied for 
allotments under the new farm provision. 

3. An allotment of 132 acres was issued to 
the county committee by the State com-

• 

mittee for the establishment of new farm 
allotments. There is a provision now in 
effect giving the county committee authority 
to transfer · from their reserve for lates, 
corrections, and reconstitutions, to this 
new farm · allotment. The county commit
tee in this county are now waiting approval 
·of their lates, corrections, and reconstitu
tions, in order to ascertain how much reserve 
will remain to transfer. After this figure is 
determined they will then establish the new 
farm allotment. · 

4. It is felt by the county committee that 
.all 63 applicants· are cotton farmers but are 
now on farms which carry no cotton histqry. 

5. It is not thought, by the committee, that 
any of the applicants will receive a zero allot
ment although all of them will of necessity 
be rather small. 

It is hoped this is the information you de• 
sired. If there is additional information 
you would like, please call on the committee 
at any time. 

Very truly yours, 
Q. M. HIGHTOWER, 

Secretary. 

DEPARTMENT OF AGRICULTURE, 
-PRODUCTION AND MARKETING 

ADMINISTRATION, 
Atoka, Okla., April 19, 1950. 

Hon. LINDLEY BECKWORTH, 
H1Juse of Representatives, 

Washington, D. C. 
DEAR CONGRESSMAN: Below find the ques

tions and answers for Atoka County that you 
asked in your letter of April 13, 1950. 

How many farmers in your county received 
5 acres of cotton or less? Answer: 659. 

How many applied for new-grower~ acre
age? Answer: 101. 

How much acreage was there to distribute 
among the new producers in your . county? 
Answer: 171.1 acres. 

How much did each get? Answer: From 
0 to 5.8 acres. · 

Did any receive zero? Answer: Yes; one. 
What pernent of the new producers do you 

regard as genuine farmers? Answer: About 
50 percent. 

If there is any other information that we 
could furnish you, we would be glad to do 
so. 

Very truly yours, 
c. H. SMITH, 

Chairman, Atoka County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Nowata, Okla., May 8, 1950. 

Mr. LINDLEY. BECKWORTH, 
House of Representatives, 

Washington, D. 0 . . 
DEAR Sm: This replies to your question

naire dated May 5, 1950: 
How many cotton producers are in your 

county: 121. 
How many repeived less than 5 acres of 

cotton ; 56. 
How many new producers applied for acre-

age: 32. • 
How much acreage was there to distribute 

among the new producers: 77. 
How much did each get: Average less than 

2.5 acres each. 
Did any receive zero acres: 4. 
What percent of the new producers do you 

regard as genuine farmers: 95 percent. 
How much in acres did the recent cotton 

amendment help yoUL· new producers: N9ne. 
How much did it help the old ones: 67. 
How many of your producers receiving less 

than 5 acres probably will grow no cotton z 
50 percent. 

How many will cease to farm for them
selves: None. 

Yours very truly, .. ~. 
BILL E. FISHER, :r 

County Administrative Officer, No• .'f:" 

wata County. ~ 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETIN-G 

ADMINISTRATION, 
Ardmore, Okla., May 9, 1950. 

Hon. LINDLEY BECKWORTH, 
Member of Congress, 

Washington, D. C. 
DEAR MR. BECKWORTH: In reply to your in

quiry of May 3, 1950, we submit the follow
ing information: 

We have 735 old cotton farms; 154 of these 
receive less than 5-acre allotments because 
of the limitation of highest planted acreage. 
Eighty-eight producers requested new cotton 
allotments. We had only 142 acres to dis
tribute to these new producers, making an 
average new allotm1mt of 1.6 acres, with no 
zero allotments. All of these new-grower 
applicants are regarded as genuine farmers. 
No additional ·acreage was available for in
crease in new allotments because of the 
recent cotton amendment. Old grcwers re
ceived increases totaling 166.4 acres through 
the recent amendment. Very probably 25 
or 30 percent · of the producers receiving 
allotments of less than 5 acres will plant no 
cotton and a few may cease to :t:arm for 
themselves. 

The total cotton allotment available to 
Carter County this year is sufficient, if only 
the county committee had authority to dis
tribute the acreage to farms where it would 
be planted. 

Yours very truly, 
A. B. DUKE, 

Vice Chairman, Carter County Com
mittee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Marietta, Okla., May 9, 1950. 

Congressman LINDLEY BECKWORTH, 
House of Representatives, 

· Washington, D. C. 
DEAR CONGRESSMAN BECKWORTH: As re

quested in your letter of May 4 we have 
listed your questions as listed with the an-
swers for Love County. . 

How many cotton producers are in your 
county: 1,166. 

How many farmers in your county re
ceived less than 5 acres of cotton: 80. 

How many new producers applied for 
acreage: 42. 

How much acreage was there to distribute 
among the new producers in your county: 
252.7 acres. 

How much did each get: Allotments ar
ranged for 2.5 acres up to 21.8 acres with · 
5.8 average for the 42 farms. · 

Did any receive .zero allotments: No. 
What percent of the new producers do you 

regard as genu~e farmers: 90 percent. 
How much in acres did the recent cotton 

amendment help your new producers: 15.6 
acres, only 4 of the 42 new growers ask for 
additional acreage. 

The old ones: 2,000 acres was released and 
reissued in this county . . 

How many of your producers receiving 
less than 5 acres probably will grow no cot
ton: We think all producers who did not 
drop their allotment will plant it this year. 

How many will cease to farm for them
selves: None. 

Hoping this is the information you re
quested. 

Yours truly, 
U. OzEL Cox, 

Love County, Administrative Officer. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Knoxville, Tenn., May 9, 1950. 

Hon. LINDLEY BECKWORTH, 
Congress of the United States. 

Washington, D. C. 
DEAR MR. BECKWORTH: We only have five 

cotton producers in Knox County, Three 
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farmers in Knox county received allotments 
of less than 5 acres. One new producer 
applied for acreage. One and .nine-tenths 
acre was available to distribute to new pro. 
ducers. One producer received the 1.9 acre. 
No new producer received zero acres. 

Cotton is grown on a very small scale in 
Knox county. The recent cotton amend
ment did not in any way change either the 
old or the new producer. 

We get no response at all from cotton 
correspondence from the office. This is a 
.very minor detail in our county. 

We hope this information will be of assist
ance to you. 

Very truly yours, 
,0. A. SMITH, 

Chairman, Knox County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Cleveland, Tenn., July 5, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR Sms: There are 1,137 cotton producers 

in Bradley County. There are 670 who re
ceived less than 5-acre cotton allotments. 

One hundred and forty-one producers ap
plied for new cotton allotments and only 
218 acres were available for distribution be
tween the 141. These allotments range from 
0.5 to 4.5 acres. We did not have any zero 
allotments. The new producers are regarded 
as 100-percent genuine farmers. 

The recent cotton amendment helped our 
old growers 66.7 acres. There was 185 acres 
released from farms not planning to plant 
all of their allotment. This acreage was re
allocated to other farmers in the county. 

There are about 50 producers who received 
less than 5 acres allotment that will prob
ably grow no cotton in 1950 and about 25 
who will cease to farm for themselves. 

Yours. very truly, 
Gus HARRIS, 

Chairman, Bradley County PMA 
Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Benton, Tenn., June 27, 1950. 

1. How many cotton producers are in your 
county: 521. 

2. How many farmers in your county re. 
ceived less than 5 acres of cotton: 170. 

3. How many new producers applied for 
acreage: 36. 

4. How much acreage was th,ere to distrib· 
ute among the new producers in your county: 
119.1. 

5. How much did each get·: 3.3 average. 
6. Did any receive zero acreage: No. 
7. What percent of the new growers do you 

regard as genuine farmers: 20 percent. 
8. What percent of the old growers do you 

, regard as genuine farmers: 90 percent. 
9. How much in acres did the recent cot· 

ton amendment help your new producers: 
None. 

10. How much in acres did the recent cot
ton amendment help your old producers£ 
15.2. 
. 11. How many of your producers receiving 
less than 5 acres will probably grow no 
cotton: 40. 

2. How many will cease to farm for them· 
selves: 20. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Nashville, Tenn., April 24, 1950.. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: We have your letter 

of April 12 in regard to cotton acreage in 
Davidson County, Nashville, Tenn. 

We have only 11 cotton farms in Davidson 
County, 10 old cotton farms and one new 
grower. We had only one application for a 
new grower's allotment and he ·received 3.7 
acres which was all we had for distribution. 
He has a small 6-acre farm but had grown 
so much cotton in Alabama in the past that 
he was going to plant at least 4 acres re· 
gardless of allotment. 

Nine of the ten old cotton farms received 
_five or less acres allotments. 

We hope that this is the information which 
you desire and if we can be of further assist
ance in the future do not hesitate to write 
us. 

Yours very truly, 
W. K. RANSOM, 

Chairman, Davidson County PMA 
Committee. 

SMITHVILLE, TENN., May 5, 1950. 
To: LINDLEY BECKWORTH, Washington, D. c . . 
From: DeKalb County PMA Committee. 
Subject: Cotton statistics. 

1. Number of cotton producers in I;>eKalb 
County: 95. 

2. Number of cotton allotments in DeKalb 
County less than 5 acres: 95. 

3. Number of producers applying for new 
cotton acreage: 4. 

4. Acres of cotton distributed to new pro· 
ducers: 9.5. 

5. Number of new producers receiving zero 
acres: none. 

6. Number of new producers that are con· 
sidered as genuine farmers: 4. 

7. Number of acres the new cotton amend· 
ment helped (new growers): None. 

8. Number of acres the new cotton amend
ment helped (old growers): None. 

9. Producers with less than 5 acres cotton 
allotment that probably will grow no cotton: 
30. 

10. How many will cease to farm for them· 
selves: None. 

DEPARTMENT OF AGRICULTURE, 
AGRICULTURAL ADJUSTMENT AGENCY, 

Jasper, '.i'enn., May 5, 1950. 
Hon. LINDLEY !BECKWORTH, 

House of Representatives, 
Washington, D. C. 

DEAR MR. BECKWORTH: In regard to your 
letter dated May 2, 1950, concerning the cot
ton allotments for this county, we are list
ing the requested information. 

There are 267 cotton producers in this 
county; 116 farmers in this county received 
less than 5 acres of cotton; 31 new producers 
applied for acreage. There was 65.6 acres 
to distribute among these new growers. The 
following are the allotments for the new pro· 
ducers in this county: 2.6; 5.0; 1.7; 2.0; 0.8; 
1.9; 0.5; 2.5; Q.5; 1.7; 3.8; 3.7; 0.7; 1.5; 0.5; 
0.2; 0.2; 1.2; 1.2; 9.7; 1.5; 0.8; 2.9; 2.9; 1.5; 
3.7; 2.1; 5.0; 0.3; 1.1; and 1.9 acres. No new 
producer was given a · zero acreage, in fact 
the above ;tigures covers each request. About 
75 percent of these new cotton growers are 
to be considered genuine farmers. The re· 
cent cotton amendment did not help the 
new producers any in this county. The old 
cotton growers were helped by 52.2 acres. 
A rough estimate would be that about 15 
percent of the producers receiving less than 
5 acres will grow no cotton. I believe that 
none of these farmers will: cease to farm fol' 
themselves since a large majority of the 
farms ,in this county are small enough for 
the operator to be the same as the owner. 

We trust that the above answers to youl' 
questions are the information that you 
needed from this county. 

Yours very truly, 
JACK COLLINS, 

Chairman, PMA County Committee, 
Marion County. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Lebanon, Tenn., May 5, 1950. 

Hon. LINDLEY BECKWORTH, 
Member of Congress, 

Washington, D. C. 
DEAR Sm: Your letter, not addressed to 

any county, reached us today. It may have 
been intended for a Texas County. How
ever in answer to your questions we are 
glad to give the following information on the 
1950 cotton allotments for Wilson County, 
Tenn.: 

Number of cotton farms: 43. 
Number receiving less than 5 acres: 34. 
New producer applications: 6. 
Acreage to distribute: 13.6. 
Number receiving zero: None. 
Percentage regarded as genuine farmers: 

100 percent. 
Recent amendment helped how many new 

producers: None. 
Old producers: None. 
Estimated number that will not grow cot. 

ton: 7. 
Estimated number that will cease farm· 

Ing: None. 
Yours very truly, 

F. K. WRIGHT, 
Chairman, Wilson· County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
Am.:::cuLTURAL ADJUSTMENT AGENCY, 

Spencer, Tenn., May 6, 1950. 
Hon. LINDLEY BECKWORTH, 

House of Representatives, 
Washington, D. C. 

DEAR Sm: Here are the answers to the ques
tions in your letter of May 3, 1950, in regard 
to cotton producers of this county. 

We have 23 cotton producers in our county; 
16 farmers reteived less than 5 acres of cot
ton; 9 new producers applied for acreage. 
There were 27.5 acres to distribute among 
the new producers. The new producers that 
applied for acreage got from 1 to 5 acres. 
None of the new applicants received zero 
acres. 

We regard about 90 percent of the new 
producers as genuine farmers. 

The recent cotton amendment did not 
help any in acres for the new producers, nor 
the old ones. 

We believe that about 10 percent of produc
ers receiving less than 5 acres will grow no 
cotton. About lQ percent will cease to farm 
for themselves. 

Yours very truly, 
CHARLES E. KELL, 

Chairman, Van Buren County PMA 
Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND" MARKETING 

ADMINISTRATION, 
Shelbyville, Tenn., May 16, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: This is to acknowledge receipt of 

your letter of May 5, requesting certain cot
ton data from this county. 

We are sorry to say that due to the he,vy 
work load in the office we are unable to 
prepare this information for you at present. 

If you should need this information later 
please contact us and we hope to be in a 
better position to furnish it. 

Yours very truly, 
J. F. SHARP, 

Secretary, Bedford County PMA 
Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Nashville, Tenn., May 23, 1950. 

Hon. LINDLEY BECKWORTH, . 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: This will acknowl

edge receipt of your letter of ~ay 17 request• 
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ing the number of producers who applied 
for additional cotton acreage by counties. 
We are listing below the counties in this 
State and the number of producers who 
requested additional acreage under the pro
visions of Public Law 471, Eighty-first Con-
gress: • 
Bedford----------------------------- 5 
Benton--------------·--------------- 140 
Blount------------------------- ~---- O 
BradleY----------------------------- 41 
Cannon_____________________________ O 
CarrolL---- - ------------------------ l, 508 
Chester ______________ --------------- 564 
Coffee ____ ----------------- ___ ------_ 31 
Crockett_------------ ·----------_____ 931 
Davidson____________________________ 1 
Decatur----------------------------- 134 
DeKalb--------------·--------------- 0 
Dickson_____________________________ 0 Dyer ________________________________ 1, 062 

Fayette--------------·--------------- 104 
Franklin______________ _________ _____ 245 
Gibson----------------------------- 1,950 
Giles ___________ ---------- ____ ------ 542 
GrundY----------------------------- O Hamilton ___________ :_ ________________ 33 
Hardeman__________________________ 499 
Hardin_ _____________________________ 358 
Haywood---------------------------- 267 
Henderson___________________________ 523 
HenrY------------------------------ 450 
Hickman___________________________ 2 
Humphreys_________________________ 0. 
KnoX------------ - ------------------- O 
Lake________________________________ 36 
Lauderdale__________________________ 576 
Lawrence------------·--------------- 772 
Lewis------------------------------- 5 
Lincoln--------------------------~-- 827 
Loudon_____________________________ 0 
McMinn____________________________ 1· 
McNairy ______________________ :______ 783 
Madison____________________________ 295 
Marion_____________________________ 21 
Marshall____________________________ 20 
MaurY------------------------------ 12 
Meigs------------------------------- 21 
Monroe_____________________________ 0 
Montgomery------------------------ 0 
Moore------------------------------ 5 . 
Obion------------------------------ 247 
PerrY------------------------------- 6 
Polk-------------------------------- 7 
Rhea------------------------------- 0 
Roane------------------------------ 1 
Robertson -------------------------- 0 
Rutherford------------------------- 68 
Sequatchie__________________________ 0 
Shelby _ _: _____ _._____________________ 434 
Stewart_____________________________ • O 

Tipton--------------------------~-- 656 
Van Buren__________________________ 0 
Warren----------------------------- 6 
Wayne______________________________ 158 
WeakleY---------------------------- 202 
White------------------------------ 1 Williamson _____________ :____________ 1 

Wilson----------------------------- 2 

Assuring you that it has been a pleasure to 
serve you in this instance, I am 

Yours very truly, 
CARL FRY, 

Chairman State PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING, 

ADMINISTRATION, 
Dresden, Tenn., May 9, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR SIR: We give you the following infor

mation relative to cotton production in 
Weakley County, Tenn., as requested in your 
inquiry of May 3: 

Number cotton producers: 3,230. 
Number farmers receiving less than :five

acre allotments: 1,146. 
Number new producers applied for acre

age: 209. 
XCVI--983 . 

Number acres distributed to new pro
ducers: 460.7. 

How much did each· get: .6464 (percent of 
request). 

Number zero allotments: 40. 
Percent new producers regarded as genuine 

farmers: 30 percent. 
How much in acres did recent cotton 

amendment help new producers: None. 
How much in acres did recent cotton 

amendment help old producers: 300 (review 
committee still in session). 

How many producers receiving less than 
five acres will grow no cotton: 250. 

How many will cease to farm for them
selves: -. 

G. B. FOWLER. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Bolivar, Tenn., June 27, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D . C. 
DEAR SIR: In answer to your letter of May 

2, we have now been authorized to go ahead 
in answer to your questions. 

We have 2,172 cotton producers in this 
county. Three hundred and fifty farms re
ceived less than 5 acres of cotton. One hun
dred and fifteen farmers applied for new cot
ton allotment. There were 280.7 acres to dis
tribute among new producers. They each re
ceived 0.58872 of their requested acreages. 
Cnly one received zero acres. About 60 per
cent are genuine farmers. The recent cotton 
amendment helped none of our new pro
ducers. The new amendment helped the old 
ones 1,439.4 acres. About 5 percent of our 
producers receiving less than fi acres probably 
will grow no cotton. About 5 percent will 
cease to farm for themselves. 

Sincerely, 
B. T. LAKE, 

Chairman, Hardeman 
County PMA Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Boydton, Va., June 30, 1950. 

Mr. LINDLEY BECKWORTH, 
Washington, D. C., 

DEAR SIR: In reply to your letter of May 3, 
1950, and May 18, 1950, in regard to the cot
ton and peanut allotments in Mecklenburg 
County, Va. Enclosed ate answers to your · 
questions listed in order. We are sorry that 
we could not get this report to you sooner. 

Very truly yours, 
R. H. BEVELL, 

Secretary, Mecklenburg 
PMA County Committee. 

COTTON ALLOTMENTS IN MECKLENBtrRG COUNTY, 
VA, 

1. 1,171. 
2. 865. 
3. 59. 
4. 82 on .State level. 

. 5. 0.1 to 0.4 acre. 
6. None. 
7. All. 
8. 259.4. 
9. 15.5. 
10. 12 percent. 
11. Very few. 

PEANUT ALLOTMENTS IN MECKLENBURG COUNTY, 
VA, 

1. Number :peanuts produced: 7_2. 
2. Do not know, peanuts minor crop in 

this county. 
3. Not applicable since question No. 2 not 

answered. 
4. 19 received allotments less than 2 acres. 
5. Not any. 
6. None. 
7. 4. 
8. 5.5. 
9. 1 to 2 acres. 

DEPARTJ.YIENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Di nwiddie, Va., July 7, 1950. 

Mr. LINDLEY BECKWORTH, 
Member Congress, 

Washington, D. C. 
DEAR MR. BECKWORTH: Listed below you 

will please find the questions with applicable 
answers contained in your letter of May 3, 
1950, requesting certain cotton data for Din
widdie County, Va.: 

1. How many cotton producers are in your 
county? Answer: Number allotments group 
I and II, 266. · 

2. 'How many farmers in your county re
ceived less than 5 acres of cotton? Answer: 
258. 

3. How many new producers applied for 
acreage? Answer: 26.-

4. How much acreage was there to dis
tribute among the new producers in your 
county? Answer: 2.9 acres. 

5. How much did each get? Answer: About 
0.1 acre. 

. 6. Did any receive zero acres? Answer: No 
eligible new grower applicant received no 
allotment. 

7. What percent of the new producers do 
you regard as genuine farmers? Answer: 
100 percent. 

8. How much in acres did the recent cot
ton amendment help your new producers? 
Answer: None. 

9. The old ones? Answer: 26.1 acres. 
10. How many of your producers receiv

ing less than 5 acres probably will grow no 
cotton? Answer: 50 percent. 

11. How many will cease to farm for them
selves? Answer: None. 

With best wishes, I am 
Very truly yours, 

F. W. YOUNG, 
Secretary, Dinwiddie PMA County 

Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Halifax, Va., June 28, -1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

' Washington, D. C. 
DEAR MR. BECKWORTH: ' In reply to your 

letter of May 3, requesting information con
cerning cotton producers in Halifax County. 
I am listing below the questions asked and 
answers following each question: 

Number of cotton producers in the county: 
12. 

Number of farmers receiving less than 5 
acres of cotton: 12. 

Number of new producers applying for new 
allotments: None. 

Number of acres distributed . among new 
growers in the county: Zero. 

The number of acres given farmers under 
recent cotton amendments: Zero. 

Number of farms expected not to grow any 
cotton for 1950: None. 

I hope that I have answered the above 
questions clearly. There has been very little 
cotton grown in Halifax County since 1942 
and most of the allotments were established 
from war-crop credits. It is the opinion of 
the county committee that Halifax County 
farmers will not grow cotton to any large 
extent since they are unable to produce 
large, enough yields to grow it profitably. 

Very truly yours, 
W.W. HANKINS, Jr., 

Secretary, Halifax PMA County Committee. 

DEPARTMENT OF AGRICULT-gRE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
·Princess Anne, Va., May 8, 1950. 

Hon. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. O. 
MY DEAR MR. BECKWORTH: In our county 

there are fifteen cotton producers, all of 
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these having less than 5 acres. There were 
no applications for new producers. We un
derstand that there will be applications for 
new producers in 1951. 

The recent cotton amendment did not 
help our old producers. We think that all 
producers receiving less than 5 acres will 
grow cotton and they will continue to farm 
for themselves. 

Very truly yours, 
LUCILLE A. BASS, 

Secretary, Princess Anne PMA 
County Committee. 

DEPARTMENT OF AGRICULTURE, 
PRODUCTION AND MARKETING 

ADMINISTRATION, 
Lawrenceville, Va., June 30, 1950. 

Mr. LINDLEY BECKWORTH, 
House of Representatives, 

Washington, D. C. 
DEAR MR. BECKWORTH: In reply to your 

letter of May 3, in regard· to cotton acreage 
in Brunswick County: 

1. Number of growers: 1,446. 
2. Less than 5 acres: 1,151. 
3. New growers: 79. 
4. Divided among them: 10.3 acres. 
5. Each got: From 0.1 to 0.4 acre. · 
6. Zero allotment: None. 
7. Regarded as genuine farmers: 50 per

cent. 
8. Amendment helped new producers: 

None; old ones, 359.3 acres. 
9. Will grow no cotton that received less 

than 5 acres: 150. 
Yours truly, 

W. P. HOUSE, 
Secretary, Brunswick PMA 

County Committee. 

'l'he SPEAKER. . Is there objection to 
the request of the gentleman from Okla
homa? 

There was no objection. 
The conference report and statement 

are as f.ollows: 

CONFERENCE REPORT (H. REPT. No. 3132) 
(To accompany H. R. 5372) 

The committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of the Senate to the Bill (H. R. 
5372) to authorize the negotiation and rati
fication of separate settlement contracts 
with the Sioux Indians of Cheyenne River 
Reservation in South Dakota and of Stand
ing Rock Reservation in South Dakota 
and North Dakota for Indian lands and 
rights acquired by the United States for the 
Oahe Dam and Reservoir, -Missouri River 
development, and for other related pur
poses, having met, after full and free con
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: · 

That the House .recede from its disagree
ment to the amendment of the Senate and 
agree to the same with an amendment as 
follows: In lieu of the matter inserted by 
the Senate amendment insert the following: 

"That the Chief of Engineers, Department 
of the Army, jointly with the Secretary of 
the Interior, representing the United States 
of America, are hereby authorized and di
rected to negotiate contracts containing the 
provisions outlined herein separately with 
the Sioux Indians of the Cheyenne River 
Reservation in South Dakota and with the 
Sioux Indians of the Standing Rock Reser
vation in South Dakota and North Dakota, 
through representatives of the two tribes ap
pointed for this purpose by their tribal 
councils. 

"SEc. 2. The contracts made pursuant to 
section 1 of this Act shall-

" {a) convey to the United States the title 
to all tribal, allotted, assigned, and inherited 

lands or interests therein belonging to the 
Indians of each tribe required by the United 
States for the reservoir to be created by the 
construction of the dam across the Missouri 
River in South Dakota, to be known as Oahe 
Dam, including such lands along the margin 
of said reservoir as may be required by the 
Chief of Engineers, United States Army, for 
the protection, development, and use of said 
reservoir: Provided, That the date on which 
the contract is signed by Chief of Engineers, 
United States Army, and the Secretary of 
the Interior shall be the date of taking by 
the United States for purposes of determin
ing the ownership of the Indian tribal, al
lotted, and assigned lands conveyed tqereby 
to the United States, subject to the deter
minations and the payments to be made as 
hereinafter provided for; . 

"(b) provide for the payment of-
" ( 1) just compensation for lands and im

provements and interests therein, conveyed 
pursuant to subsection (a); 

"(2) costs of relocating and reestablishing 
the tribe and the members of each tribe who 
reside upon such lands so that their eco
nomic, social, religious, and community life 
can be reestablished and protected: Provided, 
That such costs of relocating and reestab
lishing the tribe and the members of each 
·tribe who reside upon such lands shall not 
result in double compensation for lands and 
properties to the tribe and members of each 
tribe; and 

" ( 3) costs of relocating and reestablishing 
Indian cemeteries, trib.al monuments, and 
shrines located upon such lands; 

"(c) provide that just compensation for 
the lands of individual members of such 
tribes, who reject the appraisal covering 
their individual property, shall be judicially 
determined in proceedings instituted for 
such purpose by the Department of the Army 
in the United States district court for the 
district in which the lands are situated; 

"(d) provide a schedule of dates for the 
orderly removal of the Indians and their 
personal property situated within the taking 
area of the Oahe Reservoir within the re
spective reservations: Provided, That the 
Chief of Engineers shall have primary and 
:finaJ responsibility in negotiating concerning 
the matters set out in the foregoing para
graphs (a) and (b) hereof; 

" ( e) provide for the final and complete 
settlement of all claims by the Indians and 
tribes described in section · 1 of this Act 
against the United States arising because of 
construction of the Oahe project. 

"SEC. 3. To assist the negotiators in arriv
ing at the amount of just compensation as 
provided herein in section 2 (b) (1), the 
Secretary of the Interior or his duly ~uthor
ized representative and the Chief . of Engi
neers, Department of the Army, or his duly 

. authorized representa~ive shall cause to be 
prepared an appraisal schedule on an indi
vidual tract basis of the tribal, allotted, and 
as~igned lands, including heirship interests 
therein, located within the taking areas of 
the respective reservations. In the prepa
ration thereof, they shall determine the fair 
m arket value of the lands, giving full and 
proper weight to the following elements of 
appraisal: Improvements, severance damage, 
standing timber, mineral rights, and the 
uses to which the lands are reasonably 
adapted. They shall transmit the schedules 
to the representatives of the tribes appointed 
to negotiate a contract, which schedules 
shall be used as a basis for determining the 
amount of just compensation to be included 
in the contracts for the elements of damages 
set out in section 2 hereof. 

"SEC. 4. The specification in sections 2 and 
3 hereof of certain provisions to be included 
in eacli contract .shall not operate to pre
clude the inclusion in such contracts of 
other provision s beneficial to the Indians 
who are parties to such contracts. 

"SEC. 5. (a) The contracts negotiated and 
approved pursuant to· this Act shall be sub
mitted to the Congress within eighteen 
months from and after the date of enact
ment of this Act. 

"(b) No such contract shall take effect 
until' it shall have been ratified by Act of 
Congress and ratified in writing by three
quarters of the adult members of the two 
respective tribes designated in Section 1 
hereof, separately, within nine months from 
the date of the Act ratifying each said con
tract: Provided, That in the event the nego
tiating parties designated by Section 1 of 
this Act are unable to agree on any item or 
provision in the proposed contracts, said 
items or provisions shall be reported sepa
rately to the Congress as an appendix to 
each contract, and shall set out the pro
visions in dispute ·as proposed by the advo
cates thereof for consideration and determi
nation by the Congress. 

"SEC. 6. Nothing in this Act shall be con
strued to restrict the orderly prosecution of 
the construction or delay the completion 
of the Oahe Dam to provide protection from 
floods on the Missouri River." 

And the Senate agree to the same. 
J. HARDIN PETERSON, 
TOBY MORRIS, 
WESLEY A. D'EWART, 

Managers on the Part of the House. 
EltNEST W. McFARLAND, 
HUGH BUTLER, 

Managers on the P_art of the Senate. 

STATEMENT 
The managers on the part of the House at 

the conference ·on the disagreeing votes of 
the two Houses on the amendment of the 
House to the ·bill (H. R. 5372) to authorize 
the negotiation and ratification of separate 
settlement contracts with the Sioux Indians 
of Cheyenne River Reservation in South Da
kota and of Standing Rock Reservation in 
South Dakota and North Dakota for Indian 
lands and rights acquired by the United 
States for the Oahe Dam and Reservoir, Mis
souri River development, and for other L · 

lated purposes, submit the following state
ment in explanation of the effect of the ac
tion agreed upon by the conferees and rec
ommended in the accompanying conference 
report: 

The Senate amended the bill, as passed the 
House, by striking all after the enacting 
clause and inserting in lieu thereof that lan
guage as is contained in the bill agreed to 
by the conferees: except that' in section 5 
(b) the following language was inserted: 
"and ratified in writing by three-quarters 
of the adult members of the two respective 
tribes designated in Section 1 hereof, sep
arately, within nine months from the date 
of the Act ratifying each said contract: Pro-

. vided, That in the event the negotiating 
parties designated by Section 1 of this Act 
are unable to agree on any item or provision 
in the proposed contracts, said items or 
provisions shall be reported separately to the 
Congress as an appendix to each contract, 
and shall set out the provisions in dispute 
as proposed by the advocates thereof for 
consideration and determination by the Con
gress." 

J. HARDIN PETERSON, 
TOBY MORRIS, 
WESLEY A. D'EWART, 

Managers on the Part of the House. 

The SPEAKER. The question is on 
the conference report. 

The conference report was agreed to. 
A motion to reconsider was laid on 

the table. 
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SOIL CONSERVATION 

Mr. STAGGERS. Mr. Speaker, I ask 
unanimous consent to extend my .. re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 
Mr. STAGGERS. Mr. Speaker, the 

farmer has begun to take his place as 
one of -the most important cogs in Amer
ican industrial and economic life. It has 
been · said, and I believe it is true, that 
unless the farmer, and by that I mean all 
kinds, has prosperity we will experience 
a great depression in this country, if not 
throughout the world. Therefore, since 
this has become a recognized fact, I be
lieve it is up to all segments of American 
society to see that the farmer is able to 
make a decent and living wage, to clothe 
and educate his family, and live on a 
plane equal to any other segment of our 
society. 

I think this Congress and future Co.n
gresses should do more to consider the 
small farmers of the Nation, because 
these problems hit him and his family 
harder than the big land owners. Per
haps he just raises a few hogs, cattle, or 
sheep for the market, or perhaps some 
grains or vegetables. However, when 
we take the combined efforts of these 
small contributions and add them to
gether several million times, because we 
do have at least four or five millions 
of these small farmers, their combined 
products are enormous. I believe their 
economic life has much more bearing on 
the welfare of the Nation than do the 
large farms of the Nation. One way cer
tainly to be thinking of ·helping them is 
in terms of soil conservation. 

Today we think in terms of utter de
struction by the atom bomb, but how few 
of us realize the inestimable amount of 
soil that is removed in a few hours by a 
flooding rain. Soil that required many 
centuries to form and by which the peo
ple of the world subsist, the beginning 
and ending of all life. 

Something must be done, and done 
quickly, if we hope to preserve for our
selves and for future generations the 
oldest possession in the world-the soil. 
If we are to continue as the world's 
greatest agricultural land, then we must 
at once put into operation a rigid system 
of soil-saving operations. Since the be
ginning of time we have been making a 
living off the land, but we have been neg
lectful in protecting the land. Soil and 
water is the foundation of America, for 
everything we do is built from the pro
ductivity of our agricultural lands. No 
one needs to be reminded of the im
portance of our water resources. We 
need a soil-conservation program which 
will be of lasting benefit to the farmer 
and to every American. We need a pro• 
gram which will assist in helping our 
citizens to make proper use of their soil 
and water resources and do the job in 
the shortest possible time. 

No nation has ever despoiled as beau
tiful and wonderful a country as ours in 
so short a time. History is repeating it
self. We are traveling the same road 
that the great nations of antiquity trav
eled before us. but at a much faster 

rate. We are destroying in decades what 
it took them centuries to devastate. 
They did not have tractors, modern 
plows, discs, and tillage implements that 
we have. We are going forward at a 
rapid rate of speed in our depletion and 
devastation. Yet, only a few of our peo
ple are alarmed or concerned over the 
fact that one-half of our original topsoil 
is already gone and we will probably lose 
the rest in less time than it took to de
stroy the first half. 

In many parts of our country where 
once lay heavy, black, rich soil, now you 
see the yellow soil coming throug~ 
We must have a Nation-wide cooperative 
effort to stop this devastation. This is 
not just a farmer's problem-it k ·every
body's problem. From all strata of our 
society we must start thinking and work
ing at this job of conserving our national 
resources. · 

It takes from 200 to 800 years to build 
1 inch of topsoil. But this topsoil · 
could be washed or blown away in a few 
years, or even a few weeks, if the areas 
are flooded or duststorms occur often 
and the soil is unprotected. 

All Americans must awaken and real
ize the importance of these factors to 
life and living. We must, therefore, pre
serve soil, water, wildlife, forestry, and 
human life. 
· Conservation movements are results of 
scientific developments and a desire to 
prevent waste and make the most of na
ture's gifts. It is an attempt to prevent 
destruction and exploitation and to con
serve for the bad years. It is important 
to man's existence. 

The farmers in the United States have 
been called upon during the past 30 
years to produce food to win two wars, 
and food for civilian population of for
eign countries, both allies and conquered. 
Had it not been for our soil-conservation 
program we could not have met our goal 
during these times of emergency. 

We know that farmers themselves are 
best qualified to administer their own 
national conservation program on a lo
cal and community level. 

We must have a legislative and admin
istrative program to insure a more stable 
income for our farmers; increase the 
speed and quality of soil-conservation 
work in the Nation, while strengthening 
the farmer-managed institutions en
gaged in such work. Above all, we must 
put into effect a program to put our ag
ricultural house in order for any na
tional or international emergency. 

A productive and prosperous agricul
ture is a must for the Nation's prosper
ity. The wealth of our Nation is wholly 
dependent up·on the productivity of our 

·soil. 
In insuring a more stable income for 

our farmers, we will in turn insure an 
adequate and stable income for workers, 
business, and industry. Man has never 
been conscious of the rate at which his 
misuse has depleted the v~ry thing that 
gave him life and in the absence of which 
he cannot expect to exist. 

We need a national conservation sur
vey, a conservation timetable, and tech-. 
nical assistance to help in effecting prop. 
er land use and conservation treat-. 
ment to be made available to all farmers. To encourage proper use and conserva-

tion of our agricultural resources, land
use conversion, soil-conserving, and soil
building payments and grants-in-aid 
should be made available. 
· Soil erosion has been, and is, one of 
th.e most wasteful situations in the his
tory of the· world. If we face the prob
lem squarely we can meet it and save 
our country from destruction. The only 

· way to insure the prosperity of the peo
ple of our great Nation is to conserve its 
soil-its most important resource. 

On June 26, 1950, when the Commod
ity Credit bill was before the Senate the 
vote was 35 to 35, with the Vice Presi
dent casting the deciding vote to save 
this important farm-price-support pro
gram. 

It was interesting to me to note that 
every Republican present, along with 
three Democrats, voted to kill the meas
ure which has been a great instrument 
in putting our farmers on the level with 
other segments of our society. 

It is also interesting to note that 35 
Democrats voted for the measure and it 
was a Democratic Vice President, ALBEN 
BARKLEY, who voted to break the tie and 
save the disintegration of our farm 
program and chaos in the Nation. 

This should prove once and for all to 
any thinking man or woman in the Na
tion which party is in favor of legisla
tion helpful to the farmer. 

These are the facts. Let us look at 
the record and decide. I was happy to 
have voted for the bill and work for its 
passage when it was before the House. 

-THE SCREENING OF . SEAMEN 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. · Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. MARCANTONIO. Mr. Speaker, 

under the guise of a national emer
gency-which, incidentally, has never 
officially been declared-the United 
States Coast Guard has instituted the 
return of the blacklist to employment at 
sea. The Coast Guard claims that it is 
screening seamen and other maritime 
personnel for security risks. They have 
published no regulations, given no out
line of their procedure, and have no 
standards except their own dogmatic 
and arbitrary determination of what 
constitutes a security risk. 

The Coast Guard has thus given 
union-busting employers the perfect 
weapon for returning the dread blacklist 
to employment at sea. That blacklist 
bas been used in the past to break unions 
and to discriminate, particularly against 
Negro and Puerto Rican seamen, in the 
interests of keeping the open shop at sea. 
Powerful unions, such as the NMU, the 
Marine Cooks & Stewards, and the ILWU 
have made big strides toward breaking 
down irregular employment at sea and 
establishing the principle· of union hir
ing halls, probably the greatest advance 
in labor relations for maritime workers. 

The Coast Guard's screening tests 
completely break down this tremendous 
advance of the seamen's unions. It re
turns not only the blacklist, but the open 
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shop and the most arrogant discrimina
tion in the interest of establishing com
pany unionism at sea. It is perfectly ob
vious that the Coast Guard, which for 
many years has worked closely with anti
union shopowners, will use the screening 
tests to screen out the most active and 
militant seamen and to bring back dis
crimination. 

This has ·already happened. It is no · 
accident that three-fourths of the NMU 
members who have been screened out of 
ships are Negro or Puerto Rican mem
bers, particularly those who have held 
key jobs aboard passenger vessels. Thus 
a union which in the past has built itself 
by wiping out discrimination and uniting 
white and Negro workers is being de
stroyed by the Coast Guard's lily-white 
screening. Unfortunately there are ele
ments in the NMU leadership, which en
courage this device in order to root out 
rank and file opposition to their arbi
.trary leadership. . 

The seamen defer to no group in their 
patriotism. As everyone knows, the 
members of the maritime unions sus ... 
tained a higher rate of casualty during 
the war than any group of the Armed 
Forces-bar none. These ·men do not 
have to prove their patriotism. They 
surely do not deserve such arbitrary 
treatment at the hands of the Coast 
Guard or any other agency of Govern
ment. 

On the west coast, the members of the 
Marine Cooks & Stewards Union have 
been particularly subject to this infa
mous blacklisting procedure. The pa
pers of marine personnel have been con
fiscated by the Coast Guard. Cooks and 
stewards have been unceremoniously re
moved from ships. They have been given 
no hearing. It is perfectly apparent 
from case after case, in no way remotely 
connected with security, that members 
of the union are being kicked off the 
ships simply because they are militant · 
union · men. A leading member of the 
union was blacklisted off the steamship 
Alaska prior to a passenger tourist trip 
to Alaska. What security risk could have 
been involved in this pleasure trip, if the 
same member of the union was permit
ted to buy a ticket and sail on the cruise 
as a passenger? 

The shipowners, hiding behind the 
flag, super-dollar-patriots all, work ~a~d 
in glove with the Coast Guard to elum
nate militant seamen. This is their 
golden day-the chance to push sea
men's working conditions back to the 
good old days by the blacklist and union 
busting. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. BROWN of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my reniarks and include a report 
from the Citizens Committee for the 
Hoover Report. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Ohio? 

There was no objection. 
[Mr. BROWN of Ohio addressed the 

House. His remarks appear in the Ap
pendix.] 

WE NEED A LONG-RANGE SHIPBUILDING 
PROGRAM TO END THE FEAST-AND
FAMINE EXISTENCE OF THE SHIP· 
BUILDING INDUSTRY 

Mr. WOLVERTON. Mr. Speaker, .I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle
man from New Jersey [Mr. WOLVERTON]? 

There was no objection. 
Mr. WOLVERTON. Mr. Speaker, the 

situation that exists in our Nation's 
lhipyards is one that demands imme
Ciiate relief. Shipyards that have had 
useful careers have had to close their 
gates because of lack of work. Thou
sands of shipworkers have been turned 
loose to shift for themselves. Organiza
tions that have taken years to bmld into 
efficient working forces have been dis
seminated. · They are lost to the ship
building industry. They have gone into 
other industries that give promise of 
greater continuity of work. 

The shipbuilding industry in this 
country h11s been on a feast-and-famine 
basis so often since World War I that. it 
is fast losing its appeal to the skilled 
worker as a ineans of livelihood. We 
never seem to learn. During World War 
I the industry· was revived only after 
long delay and at great additional cost 
to the Government and the taxpayers. 
When the war emergency was over we 
permitted it to deteriorate until it be
came almost a dead industry. When 
World War II came upon us it was again 
necessary to revive it. It had to be built 
up from the very bottom. The resultant 
delay and the additional cost was again 
experienced. As soon as· World War II 
was over our shipbuilding forces were 
again disbandeQ.. With the .exception of 
a few contracts, in a smaU number of 
shipyards, there was no work for most 
of the yards. Now, in the face of another 
emergency we are caught with no ready 
plans for an adequate shipbuilding pro
gram. I repeat, when will we ever 
learn? 

The provoking part of the whole mat
ter is, that while our Nation has been 
sleeping on th~ job, other nations have 
been awake. They have been and are 
now building like mad. The very nations 
who are depending upon us for financial 
aid are building ships. Why can't we 
use some of this money to build ships in 
this country. Surely we have obligations 
at home as well as abroad. 

Today, while I am speaking to you, 
3,000 shipworkers at the Camden, N. J., 
plant of the New York Shipbuilding Co., 
are walking the streets without work. 
They were suddenly stripped of their 
jobs, during the last few days, because 
the present war emergency has neces
sitated a change of plans. Why isn't 
there a shipbuilding policy that will 
contemplate contingencies instead of 
waiting until the emergency is upon us? 

What this Nation needs is an awaken
ing from its Rip Van Winkle slumber, a 
realization of the need of ships, and, the 
adoption of a long-range policy that will 
put our shipbuilding ind1,1stry on a per
manent basis rather than a fea~t and 
famine existence. 

. HON. FRANK KEEFE 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 
Mr. MICHENER. Mr. Speaker, in re

cent years no Member of the House has 
been more active and interested in gen
eral legislation than the gentleman from 
Wisconsin [Mr. KEEFE], who some 
months ago announced he would not 
stand for reelection in 1950. This was a 
shock to all of us; however, we well know 
that FRANK KEEFE'S retirement from 
Congress meant he would logically be 
a candidate for Governor or United 
States Senator from Wis:::onsin. This 
feeling was general, and ! might say was 
the accepted fact in the House. 

FRANK KEEFE is an indefatigable work
er and there is so much work to do in 
Washington, but even one of his pow
erful physique feels the impact. As a 
conscientious member of the great Ap
propriations Committee, few, if any men 
in the House knew more about the 
housekeeping, the efficiency and ':.he ex
pense of all Federal Government projects 
and operations. He was a walking en
cyclopedia so far as Presidential bud
gets were concerned. He would not heed 
the advice of friends that no man could 
continue long at the pace he was going. 
The natural result followed, and Mr. 
KEEFE is now convalescing from a serious 
heart attack, as we are advised. We all 
anticipate his complete recovery. If our 
hopes are realized, we are sure that FRANK 
KEEFE'S public service has not ended. He 
has the ability; he has the know-how; 
and he would be a valuable asset to the 
United States Senate. . 

Mr. KEEFE received his law degree from 
the University of Michigan at Ann Arbor. 
We of Michigan are especially interested 
in him and, I might say, very proud of 
him. 

The entire Membership of the House 
is praying for Mr. KEEFE'S speedy recov
ery and hopes the future brings him 
success, happiness, and satisfaction. 

HON. ALBERT J. ENGEL 

Mr. MICHENER. Mr. S}.Jeaker, the 
Eighty-second Congress will not seem 
quite the same without that hard-work
ing, energetic, effective, and outstanding 
member of the Appropriations Commit
tee in the House, ALBERT J. ENGEL, of 
Michigan. 

Mr. ENGEL has saved the Nation liter
ally millions of dollars because of his ag
gressiveness and penetrating tenacity in 
his determination to reduce the taxpay
ers' burdens. As a member of the Com
mittee on Appropriations, he never sup
ported an appropriation that in his opin
ion was not absolutely essential to the 
carrying on of the Government and ade
quately defending that same Govern
ment to which he, along with all other 
citizens, owed so much. His position on 
the committee has been such that his 
judgment and his approval or disap
proval of Presidential budgets carried 
much weight. In short, when an appro-
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priations bill was before the Congress. 
the common query from the - member
ship was: "What does ENGEL think about 
this appropriation?" 

Albert was never a political partisan 
in making legislative decisions. With a 
long and outstanding career in the State 
senate, he came to Washington to do a 
job and the CONGRESSIONAL RECORD is re
plete in recording his accomplishments. 
He is a young man and he leaves the 
Congress of his own volition, but we 
have his assurance he will carrv on in his 
own State of Michigan to the end that 
there be clean, efficient, adequate, and 
economical administration of public af
fairs. It is a foregone conclusion that 
he will be heard from in the future. 

HON. ROBERT F. RICH 

Mr. MICHENER. Mr. Sneaker. the 
fall of the gavel at the close of the 
Eighty-first Congress will terminate the 
congressional career of Representative 
ROBERT RICH, of Pennsylvania. I am 
sure those who have served in Congress 
with Mr. RICH and who are in the 
Eig ty-second Congress will miss him 
much. 

There is only one BoB RICH. A genu
ine Christian gentleman, he is as unique 
as he is sound, forthright, courageous, 
able, and conscientious. As a business
man, he was a splendid success in indus
try. He had met and knew how to meet 
payrolls in good times and bad times. 
When he came to Congress, he was ap
parently immune to the spend and spend, 
and elect and elect fever. Whenever 
money was to be spent by the Federal 
Government that was not absolutely 
necessary in the public interest, Bob's 
temperature rose. The Congress always 
knew when the boiling point was reached 
because then and there he shouted his 
familiar slogan: "Where are you going 
to get the money"? Bob knew he could 
not run his factory in Pennsylvania in
definitely without a "pay as you go" pol
icy. To him industry, long hours, and 
thrift were still words of virtue. He used 
them often and he always meant what 
he said. I generally agreed with him; 
however, he was always tolerant of the 
views of others, and he is one of those 
men who can disagree without being dis
agreeable. 

Bob is not the only member of the 
Rich family who will be missed in Wash
ington. When he first joined us, he 
brought with him a charming wife and 
four daughters, all of whom were popu
lar and active in Washington circles. 
The daughters are now married and Bob 
is proud at the least provocation to tell 
about the grandchildren. 

It is regrettable that Mrs. Rich's 
health has been such that Bob feels 
called upon to voluntarily relinquish his 
congressional duties. His decisions are 
always buttressed by reasons which seem 
to him sufficient, and when he retires 
to his domain in Woolrich, Pa., we all 
wish for him and the good wife many 
years of happiness and good health. 
Those who know BOB RICH are sure he 
will not sit by the roadside and watch 
the the world go by, but will carry on as 
a leader in his community and continue 
to make this a better world in which to 
live. 

Good luck, Bob, and God bless you. 

UNITED NATIONS 

Mr. JENSEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks and include a pamphlet on the 
United Nations. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Iowa? 

There was no objection. 
Mr. JENSEN. Mr. Speaker, many 

people have asked me to give them some 
idea of just how the United Nations oper
ates-what it is, what it does, and how 
it works. Recently the Lions Club of 
America sent me a pamphlet which ex
plains the United Nations in very con
cise and clear terms, and explains what 
it is and what it does and how it works. 

(The pamphlet is as follows: ) 
UNITED NATIONS-WHAT IT IS, WHAT IT DOES, 

How IT WORKS 

The great majority of .mankind-at that 
time some 1,700,000,000 people represented by 
the delegates of 50 nations-resolved on 
June 26, 1945, "to combine our efforts" to 
make a secure and better world through "an 
international organization to be known as 
the United Nations." On that day, at San 
Francisco, they signed the Chart.er. 

Some weeks later, Poland signed in a space 
reserved for her, as she had been an original 
signatory of the United Nations Declaration 
in 1942, but had been unable to participate 
in the Conference. In 1946, four other na
tions were admitted; in 1947, two; and in 
1948 and 1949, one each, bringing the total 
to 59. 

To maintain international peace and se
curity; to develop friendly relations among 
nations based on the equal rights and self
determination· of peoples and to take other 
appropriate measures to strengthen peace; 
to achieve cooperation in solving interna
tional economic, social, cultural, and hu
manitarian problems and in promoting and 
encouraging respect for human rights and 
fundamental freedoms for all without dis
tinction of race, sex, language, or religion: 
to be a center for harmonizing the actions 
of nations in achieving these ends: these are 
the purposes of the United Nations. 

The United Nations is founded on these 
basic principles: 

All member states are sovereign and equal. 
All are pledged to fulfill their obligations 

under the Charter in good faith. 
All are pledged to settle their disputes by 

peaceful means and in such manner as not 
to endanger peace, security, and justice. 

In its international relations no member 
shall use or threaten force against the ter
ritory and political indep·endence of any 
state or behave in any manner inconsistent 
with the purposes of the United Nations. 

All are . pledged to give every assistance to 
the United Nations when, in accordance with 
the Charter, it takes any action, and also 
not to give assistance to any state against 
which the United Nations is taking action 
to preserve or restore peace. 

So far as it is necessary to preserve peace 
and security, the organization shall ensure 
that countries which are not members shall 
also act in accordance with the principles of 
the Charter. 

The United Nations shall not intervene in 
matters which are essentially within the do
mestic jurisdiction of any state except when 
it is acting to enforce the peace. 

Membership in the United Nations is open 
to all peace-loving states which accept the 
obligations of the Charter and are judged by 
the organization to be able and willing to 
carry out these obligations. 

With a scope fully as extensive as the whole 
range of international relations, the United 
Nations had necessarily to be organized as a 

group of bodies and the Charter therefore 
created six "principal organs." 

These are the General Assembly, the Se
curity Council, the Economic and Social 
Council, the Trusteeship Council, the Inter
national Court of Justice and the Secretariat. 

THE GENERAL ASSEMBLY 

The main deliberative organ of the Uni.ted 
Nations and the nearest equivalent yet to a 
parliament of man is the General Assembly. 
Meeting usually once a year, the General As
sembly has the right to discuss and make 
recommendations on all matters within the 
scope of the Charter. It also has the right 
to discuss the powers and functions of all 
other organs. It initiates studies and makes 
recommendations to member states and to 
other organs for promoting international co
operation in political, social, economic, cul
tural, educational and health matters. 

All member states are represented in the 
General Assembly, _!lnd each has one vote 
though it m!ty send as many as five repre
sentatives to the sessions. On ordinary mat
ters, the Assembly .reaches its decisions ~y a 
simple majority of those present and votmg, 
and on important matters, by a two-thirds 
majority. 

The one exception to the Assembly's powers 
to make recommendations arises when the 
Security Council is dealing with a dispute 
or situation. In this event, the Assembly 
may discuss the matter but cannot make a 
recommendation unless requested to do so by 
the Council. 

The Assembly's power to discuss the work
ing and functions of the other organs g~ves 
it a central position in the organizat10n. 
All the organs of the United Nations, includ
ing the Security Council, submit annual and 
special reports to the General Assembly whose 
duty it is to consider these reports. The 
Assembly further elects the six nonperma
nent members of the Security Council, all 
the 18 members of the Economic and Social 
council, and a varying number of members 
of the Trusteeship Council. Voting inde
pendently, the General Assembly and the Se .. 
curity Council elect the judges of the Inter
national Court of Justice. Upon the recom
mendation of the Security Council the Gen
eral Assembly admits new members and ap
points the Secretary-General who controls 
the Secretariat. 

It is the General Assembly which holds the 
purse strings, for it considers and approves 
the budget of the whole organization and 
apportions the expenses among the member 
states. The United Nations is maintained 
by contributions from its members. 

THE SECURITY COUNCIL 

Eleven members, five of them permanent 
and six elected by the General Assembly, 
compose the Security Council, the organ on 
which member states have conferred primary 
responsibility for maintaining peace and se
curity. In performing its functions the Se
curity Council acts on behalf of the member 
states, all of whom have agreed to accept 
and carry out its decisions. 

The five permanent members are China, 
France, the U.S. S. R., the United Kingdom, 
and the United States. The nonpermanent 
members are elected by the General Assem
bly for 2-year terms, and are not eligible 
for immediate reelection. 

Each member of the Security Council has 
one vote. Decisions on procedural matters 
are made by an affirmative vote of at least 
7 of the 11 members. Decisions on substan
tive matters also require only seven votes, 
but these seven must include the concurring 
votes of all the five permanent members: 
This is the rule of "Great Power unanimity," 
popularly referred to as the "veto." When 
the council is taking measures for pacific 
settlement, a party to the dispute must 
abstain from voting. 

Because the maintenance of peace requires 
constant vigilance and may call for prompt 



15626 CONGRESSIONAL RECORD-HOUSE SEPTEMBER 22 
action, the Security Council is in perma
nent session and generally meets at least once 
a fortnight. Should it so decide, the Council 
may hold its meetings at places other than 
beadquarters. 

The Security Council has the right to in
vestigate any dispute or situation which 

· might lead to friction between two or more 
countries, and such disputes or situations 
m ay be brought to the Council's attention 
either by one of its members, by any member 
state, by the General Assembly, or by the 
Secretary-General, or even, under certain 
conditions, by a state which is not a member 
of the United Nations. 

It has the right to recommend ways and 
means of peaceful settlement and, in certain 
circumstances, the actual terms of settle
ment. 

In the event of a threat to or breach of 
peace or an act of aggression, the Security 
Council has powers to take enforcement 
measures in order to restore peace and se
curity. These include severance of com
munications, of economic and diplomatic · 
relations and, if required, action by air, 
land, and sea forces. 

All members of the United Nations are 
pledged by the Charter to make available 
to the Security Council on its call and in 
accordance with special agreements, the 
armed forces, assistance and facilities neces
sary to maintain peace and security. (These 
agreements are yet to be negotiated.) 

Under the Security Council is a mil1tary 
staff committee, composed of the chiefs of 
staff· of the five permanent members or their 
representatives, which advises and assists 
the Council on all m111tary matters. 

The General Assembly established in Janu
ary 1946 an Atomic Energy Commission 
which works under the directions of the 
Security Council. 

In February 1947 the Security Council 
established a Commission on Conventional 
Armaments. 

THE ECONOMIC AND SOCIAL COUNCIL 

Working under the authority of the Gen
eral Assembly, the Economic and Social Coun
cil seeks to build a world of greater pros
perity, stability and justice. 

It makes studies, reports and recommen
dations on international economic, social, 
cultural, educational, health and related 
matters and also with respect to human 
rights and fundamental freedoms for all. It 
prepares draft conventions on these subjects 
for submission to the General Assembly. It 
calls international conferences when needed. 
It gives information and assistance to the 
Security Council as required and, with the 
approval of the General Assembly, performs 
services within its scope ;for member States. 

Composed of 18 member states elected by 
the General Assembly, the Economic and 
Social Council meets as often as is required 
to perform its duties. It arrives at its de
cisions by a majority of those present and 
voting. 

Even before the founding of the United 
Nations, several intergovernmental agencies 

· were at work to -deal with specific problems. 
Some of these have been in existence for 
many years, such as the International Labor 
Organization, founded in 1919. Others, like 
the United Nations Food and Agriculture 
Organization, were established after World 
War II. It is one of the important tasks ot 
the Economic and Social Council to bring 
these organizations, called "Specialized 
Agencies," into relationship with the United 
Nations by negotiated agreements and to 
coordinate their activities. 

New specialized agencies may become nec
essary to deal with special problems and, in 
that case, it is the Economic and Social 
Council which initiates the negotiations to 
bring them into existence. 

In order to help it discharge its functions, 
the Economic and Social Council appoints 
Commissions to deal with particular aspects 
of its work. The£e Commissions are small 

bodies of international authorities on special 
subjects, and they give expert advice to the 
council. New commissions may be created 
by the council as required. 

Representatives of the Specialized Agen
cies participate without vote in the proceed
ings of the Economic and Social Council. 
The council also makes consultative arrange
ments with approved voluntary or nongov
ernmental organizations. 

THE TRUSTEESHIP COUNCIL AND NON-SELF• 
GOVERNING TERRITORIES 

In an article of profound significance, the 
Charter proclaims two principles with re
spect to countries which have not yet at
tained self-government. The interests of 
the inhabitants of these areas are para
mount, the declaration says, and member 
states which administer such areas accept 
certain obligations as a sacred trust--obliga
tions to promote political, economic, social, 
and educational advancements; to provide 
just treatment and a protection against 
abuses; to develop self-government; to fur
ther international peace and security; and 
to encourage constructive development. 

In accordance with this declaration, mem
ber states which administer non-self-govern
ing territories transmit reports to the Sec
retary-General on conditions in these terri
tories. These reports are studied and ana
lyzed, and come up for discussion before the 
General Assembly and other organs so that 
the world is fully apprised of progress in 
these areas. 

The Charter also sets up a trusteeship sys
tem for the administration and supervision 
of territories which are placed under the sys
tem by member states. Each member plac
ing a territory under the trusteeship system 
submits a trust agreement. The agreement 
may designate the member country, any 
other country, or the United Nations as the 
administering . power to administer the 
area under the terms of the trust agreement. 
These terms have to be agreed upon by the 
states directly concerned and to be ap
proved by the General Assembly or, in the 
case of areas designated as strategic, by the 
Security Council. 

The Trusteeship Council,_ which operates 
under the ~uthority of the General Assembly, 
is the principal organ which performs these 
functions. As regards the strategic areas, 
the Security Council has to avail itself of the 
assistance of the Trusteeship Council on 
political, economic, social, and educational 
matters. 

The Trusteeship Council is composed of 
(1) member countries administering trust 
territories; (2) permanent members of the 
Security Council which are not administer
ing trust territories; and (3) as many other 
members (elected for 3-year terms by the 
General Assembly) as may be necessary to 
ensure equality in numbers between admin
istering and non-administering members. 

The Trusteeship Council considers reports 
submitted by the administering authority. 
It accepts petitions and examines them in 
consultation with the authority. It may 
provide for periodic visits to the trust ter
ritories, and takes other measures in con
formity with the terms of trusteeship agre.e
ments. 

THE INTERNATIONAL COURT OF JUSTICE 

The principal judicial organ of the United 
Nations is the International Court of Jus
tice which sits at The Hague in Holland. 
Fifteen judges elected independently by the 
Security Council and the General Assembly 
compose the Court. 

The Court functions under a statute which 
is a part of the Charter of the United Na
tions, and every member state of the United 
Nations, therefore, has automatic access to 
the Court. Every member is also pledged 
to comply with the d.ecisions of the Court 
1n any case to which it is a party. 

The jurisdiction of the Court comprises all 
cases which the· parties refer to it, and all 

matters specially provided for in the Charter 
or in treaties and conventions in force. 

In addition to judging legal disputes which 
are submitted to it, the Court performs an 
important function in giving advisory opin
ions on legal matters which are referred to it 
by the General Assembly, the Security Coun
cil, and other orga.ns and Specialized Agen
cies which are authorized by the General As
sembly. 

THE SECRETARIAT 

The vast administrative functions of the 
United Nations are performed by the sixth 
principal organ, the Secretariat, the agency 
which, working the yP.ar round, services the 
other organs and administers the programs 
and policies laid dowr. by them. At its ."lead 
is the Secretary-General, who is appointed by 
the General Assembly on the recommenda-
tion of the Secu!ity Council. · 

In February 1946, Trygve Lie, then Foreign 
Minister of Norway, was appointed Secretary
General for a five-year term. 

The Secretariat is divided into eight de
partments which are concerned, respectively, 
with Security Council affairs, economic af
fairs, social affairs, trusteeship and informa
tion from non-self-governing territories, le
gal matters, public information, conference 
and general services, and administrative and 
financial matters. 

The duties and responsibilities of the Sec
retariat are exclusively international. Each 
member of the staff, whatever his national
ity. is an internatioanl civil servant who 
serves the world and, in so doing, serves also 
the highest interests of his own country. 

(For information about this folder, please 
refer to the nearest United Nations Informa
tion Center.) 

MEMBERS OF THE UNITED NATIONS 

Afghanistan, Argentina, Australia, Bel
gium, Bolivia, Brazil, Burma, Byelorussian 
Soviet Socialist Republic, Canada, Chile, 
China, Colombia, Costa Rica, Cuba, Czecho
slovakia, Denmark, Dominican Republic, 
Ecuador, Egypt, El Salvador, Ethiopia, 
France, Greece, Guatemala, Haiti, Honduras, 
Iceland, India, Iran, Iraq, Israel, Lebanon, 
Liberia, Luxemburg, Mexico, Netherlands, 
New Zealand, Nicaragua, Norway, Pakistan, 
Panama, Paraguay, Peru, Philippines, Po
land, Saudi Arabia, Sweden, Syria, Thailand, 
Turkey, Ukrainian Soviet Socialist Republic, 
Union of South Africa, Union of Soviet So
cialist Republics, United Kingdom, United 
States of America, Uruguay, Venezuela, 

· Yemen, Yugoslavia. 
FEBRUARY 1950. 
PREAMBLE TO THE CHARTER OF THE UNITED 

NATIONS 

We, the peoples of the United Nations, 
determined to save succeeding generations 
from the scourge of war, which twice in our 
lifetime has brought untold sorrow to man
kind, and to ·rea.drm faith in fundamental 
human rights, in the dignity and worth of 
the human person, in the equal rights of 
men and women and of nations large and 
small, and to establish conditions under 
which justice and respect for the obligations 
arising from treaties and other sources of 
international law can be maintained, and to 
promote social progress and better st~ndards 
of life in larger freedom, and for these ends 
to practice tolerance and live together in 
peace with one another as good neighbors, 
and to unite our strength to maintain inter
national peace and security, and to ensure by 
the acceptance of principles and the institu
tion of methods, that armed force shall not 
be used, save in the common interest, and 
to employ international machinery for the 
promotion of the economic and social ad
vancement of all peoples, have resolved to 
combine our efforts to accomplish these aims. 

Accordingly, our respective governments, 
through representatives assembled in the 
city of San Francisco, who have exhibited 
their full powers found to be in good and due 
form, have agreed to the present Charter of 
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the United Nations and do hereby establish stale- and an old claim. See report. of the 
an international organization to be known as House Committee on Claims, Sixty-first 
the United Nations. Congress, second session, pertinent to 

s. 784 House bill 22534, which report was pub-
Mr. BOGGS of Delaware. Mr. Speak- lished March 30, 1910; note on page 33 

er I ask unanimous consent to address thereof, the following pertinent declara-
th~ House for one minute, and to revise tion: · · 
and extend my remarks. These claims are old, but they are not 

The SPEAKER. Is there objection to stale. As says Mr. Brumm, chairman of the 
the request of the gentleman from House Claims Committee, in 1894, "their age 

is due to the failure of the Government to 
Delaware? pay them. To defeat them on the ground 

There was no objection. of their age would be to allow the Govern-
Mr. BOGGS of Delaware. Mr. Speak- ment to take advantage of its own wrong by 

er, on August 31, I expected to have the availing itself of its own procrastination in 
opportunity to report to the Members meeting its responsibilities. To shift this 
of the House on the thorough investiga- delay to the shoulders of the claimants 
tion which the Subcommittee on Claims would be manifestly unjust and wrong." 

of the Judiciary Committee of the House The procrastination in this case is due 
made of all of the evidence now finally to the United State Maritime Commis
assembled after 15 years of efforts by sion and its predecessors. The claimant 
congressional committees in connection companies in this case have consis.tently 
with the case which caused the proposed endeavored since 1921 to have returned 
legislation, namely, S. 784. The rule was to them their cash property, the balance 
not adopted, and I did not have the op- of which is now reposing in the custody 
portunity at that time to set forth the of. the United States Treasury, withheld 
reasons why I was supporting S. 784. there without warranty or right, used 

The investigation by the House Judici- there without consideration for the com
ary Committee of this Congress found panies. 
that the findings of the Judiciary Com- The claimant companies have dili
mittees of the Senate of the Eightieth gently pursued their remedies, both be
Congress and that of the Eighty-first fore administrative bodies and in the 
Congress were correct, namely, that the courts. In one instance, it was neces
balance of the cash bond of the claimant sary to take a collateral matter relating 
companies was being withheld without to the status of the Government as a 
warranty to do so. successor of the Fleet Corporation, by 

The companies had performed their virtue of the 1936 Merchant Marine Act, 
agreement to operate three Government- to the Supreme Court of the United 
owned freight vessels under specific states-Supreme Court 1062, October 
terms; their cash performance bond had 645m 1940-which resulted in a final 
fulfilled its purpose and was returnable. determination favorable to the com-

The courts found that the companies panies, as reported in House Report No. 
breached no contracts, and did not dam- 2135, page 6 thereof. 
age the Government to the extent of the All attempts by sham contentions to 
balance of their cash bond or any part becloud the issue which is so simple, 
thereof. Every congressional investiga- to wit: "The request of an escrower to 
ti on also found this to be the fact. have returned to him cash funds repos-

Two former Attorneys General and ing in the custody of the successor of 
the incumbent Attorney General have an escrowee when the funds have served 
advised Congress that the return of their purpose as a cash bond and are 
these funds are within the discretion returnable" have always followed the 
and judgment of Congress. It is within same pattern fabricated by the Maritime 
the prerogative and duty of the Con- Commission and its predecessors; its mo
gress. Congress by its mandate discon- tivation is readily recognized, namely: 
tinued the Merchant Fleet Corporation To prevent, or at least to procrastinate, 
and turned over the cash in its treasury the day when the return of the balance 
and the assets and the obligation over to of the companies' cash bond may be 
the Government for liquidation, includ- mandated by Congress, as now provided 
ing the obligation to return to the com- for by the proposed legislation S. 784. 
panies the balance of their cash bond; A man should not have to spend 30 
This had at first been ascerta.ined by years recovering money which he 'placed 
the first congressional investigation, in as a security bond for the performance 
1936, as set forth in House Report No. of an agreement in good faith into the 
2135, dated May 25, 1950, of the House escrow with a corporation wholly owned 
Judiciary Committee of this Eighty-first by the Government, and which became 
Congress in re S. 784. returnable when he performed liis agree-

The procrastinations which set in, and ment. The honor of the Government re
which have prevented return by this quires to return these funds as a matter 
time, were brought about by sham and of ordinary fair dealing with its citizens. 
invalid contentions fabricated by the The attempt to bolster up the invalid
Maritime Commission. The courts and ity of objection alleged adverse to S. 784 
the congresional committees have ascer- by vexatious comments on the com
tained the invalidity of these conten- panies' and Schundler~s perseverance to 
tions and the injustice brought about by have returned to them what belongs to 
the procrastinations, and the commit- them, needs no comment. Mr. Schund
tees have sincerely condemned them. ler's testimony was affirmed in every re-

l call attention to the text of a report spect, as the evidence shows, by the re
by a former House committee on Claims sponsible officials who dealt in 1920-21 
on another claim which many years ago in behalf of the Shipping Board-Fleet 
finally was cleared up by congressional Corporat~on wi~h t:t:ie companies; by the 
mandate· in that case the objectors en- , late President m his report to Congress 
dea vored' to denounce such claim as a ·~ as to the simple origin of the case; by 

the Treasury Department's Inte·rnal 
Revenue Bureau, by the findings of 
courts as to the facts; by the findings of 
congressional committees whose judg
ment was accepted by all Members of 
previous Congresses and by the Members 
of the Senate of the Eightieth and 
Eighty-first Congresses who approved 
this bill; the members of the Committee 
on the Judiciary of the House in this sec
ond session of this Eighty-first Congress 
thoroughly reexamined the evidence in 
this case, and consequently, approved 
the findings of aforesaid previous Con
gresses. 

The status of H. 0. Schundler needs 
no comment. Mr. Schundler was recog
nized here and abroad as one of the 
principal American operators in trans
ocean services in the American and in
ternational cargo trades on all oceans. 
The evidence proves Schundler's ability 
and experience as a ship opera tor, and 
his moral and financial responsibility. 
The evidence also discloses that his op
erational staff was composed of the high
est types of American shipwise personnel, 
recognized for their ability and in
tegrity. A perusal of the history of the 
case, as set forth on pages 7, 17, 24 to 34 
in the House Judiciary Committee's of
ficial report, House Report No. 2135, af
firms the aforesaid comments. 

The evidence shows that Schundler's 
companies paid out in their own funds 
$1,046.83 per day per ship as operational 
cost for their commercial use of each of 
the three vessels as long as they were 
operating and using the vessels until 
their operation and use was terminated; 
the companies paid a total of hire-cost
rental-opera tion cost of $526,559.17 for 
the commercial use of the vessels, and 
collected a total of $572,819.74 in freight, 
thus saving a total gross of $46,260.57; 
after allowing for the taxes fixed by the 
Internal Revenue Bureau of $30,672.95 
to the Government, there remained an 
operational profit of $15,587.62 for the 
Schundler companies as a result of their 
efforts. At the request of the Shipping 
Board when its policy had changed and 
it had adopted a new policy requiring 
prescribed trade r.outes and prescribed 
conference freight rates, the Shipping 
Board terminated the agreements, be
cause its new policy was in total contrast 
to the operation agreement existing be
tween the Schundler companies and the 
Fleet Corporation, which covenanted 
their use of the vessels without restric
tion as to routes or rates. This was the 
effective ·cause of the withdrawal of the 
vessels from the companies' operation 
and use. 

The considerable savings of public 
funds made by the Government, namely 
over $200,000, as a result of the Fleet 
Corporation's operating agreement with 
the Schundler companies are set forth 
in detail. on pag~s 7 and 8 of the official 
house report, No. 2135. 

The Committee on the Judiciary of 
this House has made its recommenda
tions to the House that the bill s. 784 
do pass, having determined that the 
passage of this bill is warranted by rea
son of equity, legality, morality, and con-

. stitutional law. 
The following declaration on behalf of 

the committee, which was adopted from 
the report of Senator WILEY, reporting 
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on behalf of the Senate Judiciary Com
mittee of the Eightieth Congress, and 
from the report of Senator McGrath on 
behalf of the Senate Judiciary Commit
tee of the Eighty-first Congress, is note-
worthy: , 

It is pertinent to remark that Schundler 
and his companies undeniably rendered a 
dif:tinct service to the United States Gov
ernment in saving the United States Gov
ernment harmless from a serious loss dur
ing the period that his companies and he 
had tlle vessels under their management, 
custody, operation, and use. That his com
panies and he have been treated unjustly 
to date is undeniable. 

EXTENSION OF REMARKS 

Mr. GROSS asked and was given per
mission to extend his remarks and in
clude a letter from a constituent. 

Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent to extend my re
marks and include a report on the work 
of the Committee on Expenditures in the 
Executive Departments. We are all 
proud of the way this committee has 
operated under the able leadership of 
the gentleman from Illinois [Mr. DAW
SON], and I am glad to introduce this 
report into the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
Mr. MARTIN of Massachusetts asked 

and was given permission to extend his 
remarks and include a letter. 

Mr. GOSSETT asked and was given 
permission to extend his remarks. 
· Mr. J;JIEMILLER asked and was given 
permission to extend his remarks in 
four instances and in each include ex
traneous material 

Mr. RICH. Mr. Speaker, on yesterday 
I was granted a special order for 10 
minutes today. It may be that I shall 
not be able to prepare my speech by 
that time and I therefore ask unanimous 
consent to extend my remarks in the 
RECORD at some future .time. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn .. 
sylvania? 

There was no objection. 
Mr. PATTERSON asked and was given 

permission to extend his remarks and 
include a letter. 

Mr. PRESTON asked and was given 
permission to extend his remarks and 
include extraneous matter. 

Mr. FLOOD asked and was given per .. 
mission to extend his remarks and in
clude a statement; and in another in
s ~ance to extend his remarks with refer
ence to legislation introduced by him 
yesterday. 

Mr. RABAUT asked and was given per• 
mission to extend his remarks. 

Mr. RANKIN asked and was given per· 
mission to extend his remarks. 

Mr. MULTER asked and was given 
permission to extend his remarks and 
include extraneous matter. 

Mr. RIVERS asked and was given per
mission to extend his remarks and in .. 
elude an article. 

Mr. WILLIAMS asked and was given 
permission to extend his remarks in 
three instances and in each to include 
newspaper items. 

Mr. WICKERSHAM · asked and was 
given permission to extend his remarks. 

Mr. MARCANTONIO asked and was 
given permission to extend his remarks 
and include extraneous matter. 

Mr. JAMES asked and was given per
mission to extend his remarks and in .. 
elude a letter. 

Mr. BRAMBLETT (at the request of 
Mr. PHILLIPS of California) was given 
permission to extend his remarks. 

Mr. IDNSHAW (at the request of Mr. 
PHILLIPS of California) was given per
mission to extend his remarks and in
clude an address on the sale of Chin~. 

Mr. PHILLIPS of California asked and 
was given permission to extend his re .. 
marks and include tables from the De
partment of the Interior. 

Mr. BROWN of Ohio asked and was 
given permission to extend ·his remarks 
and include a letter received from a 
doctor who requested that it be placed 
in the RECORD. 

Mr. WOLVERTON asked and was 
given permission to extend his remarks 
in three instances and include extrane .. 
ous matter. 

Mr. WIDNALL asked and was given 
permission to extend his remarks and 
include an article from the Community 
Press. 

Mr. JOHNSON. Mr. Speaker, I ask 
unanimous consent to have printed in 
the RECORD a report which I will make 
to the Armed Services Committee on the 
military defense assistance program. I 
do not know the exact length of this 
report, but, irrespective of the length, I 
ask unanimous consent that it may be 
printed in the RECORD. 

The SPEAKER pro tempore <Mr. 
PRIEST). Is there objection to the re .. 
quest of the gentleman from California? 

There was no objection. 
Mr. GWINN asked and wa_s given per .. 

mission to extend his remarks and ·in
clude a speech by Robert Dresser on the 
views of a so-called reactionary, and fur .. 
ther to extend his remarks on the history 
of communism. 

Mr. BOGGS of Delaware asked and 
was given permission to extend his re .. 
marks in two instances ·and include ex
traneous material. 

RECESS 

The SPEAKER. The Chair, under 
authority previously granted by the 
House, declares a recess until 3: 45 p, m., 
the bells to be rung at 3: 30 p. m. 

(Thereupon, at 1 o'clock and 42 
minutes p. m. the House stood in recess 
until 3: 45 o'clock p, mJ 

AFTER RECESS 

The recess having expired, the House 
was called to order by the ~peaker at 3 
o'clock and 45 minutes p, m. 

RECESS 
The SPEAKER. The Chair declares 

another recess until 4 o'clock. 
· Accordingly (at 3 o'clock and 46 min .. 

utes p, m.) the House stood in recess 
until 4 o'clock p, m. 

AFTER RECESS 

The recess having expired, the House 
was called to order by the Speaker at 
4:0G p, m. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi
dent of the United States was communi
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills and 
joint resolutions of the House of the fol
lowing titles: 

On September 21, 1950: 
H. R. 1662. An act authorizing the Secre

tary of the Interior to acquire on behalf of 
the United States Government all property 
and facilities of the Rainier National Park 
Co.; 

H. R. 1860. An act for the relief of Kenji 
Takumi; 

H. R. 2758. An act for the relief of the 
Fisher Brewing Co.; 

H. R. 3274. An act to provide for the con
veyance of certain historic properties to the 
State of Georgia, and for other purposes; 

H. R. 6537. An act to provide funds for 
cooperation with the Territorial school au
thorities of Nome, Alaska, in the construc
tion, extension, improvement, and equipment 
of school facilities, to be available to both 
native and nonnative children; 

H. R. 7709. An act to provide for the acqui
sition, investigation, and preservation of 
lands to commemorate the historic Fort 
Caroline settlement, St. Johns Bluff, Fla.; 

H. R. 7891. An act to amend section 3224 
(b) of the Internal Revenue Code, relating 
to the transportation of narcotic drugs; 

H. R. 8118. An act for the relief of the 
estate of the late Ismael Miranda; 

H. R. 8687. An act for the relief of Angelo 
Messina; 

H. R. 8829. An act for the relief of Sisters 
Pasqualina Bova, Rosa Pellanda Emilia Dei 
Rossi, Speranza Zoia, and Domenica Lapa
dula; 

H. R. 9087. An act for the relief of H. Dale 
Madison; · 

H. R. 9111. An act to incorporate the 
United States Olympic Association: and 

H.J. Res. 334. Joint resolution to amend 
certain laws providing for membership and 
participation by the United States in cert:i.1n 
international organizations. 

On September 22, 1950: 
H. R. 6020. An act for the relief of Richard 

H. Sears; 
H. R. 6528. An act for the relief of the 

Western Chemical & Manufacturing Co.; 
H. R. 6640. An act to amend an act entitled 

"An act relating to the disposition of public 
lands of the United States situated in the 
State of Oklahoma between the Cimarron 
base line and ·the north boundary of the 
State of Texas,'' approved August 7, 1946, and 
for other purposes; 

H. R. 6750, An act for the relief of Achileus 
Maroulis; 

H. R. 7670. An act to regulate the height, 
exterior design, and construction of private 
and semipublic buildings in the Georgetown 
area of the National Capital; 

H. R. 7881. An act to amend sections 675 
and 676 of the act entitled "An act to estab
lish a Code of Law for the District of Colum
bia," approved March 3, 1901, regulating the 
disposal of dead human bodies in the Dis
trict of Columbia; 

H. R. 8158. An act to repeal certain laws as 
they affect the Territory of Alaska; 

H. R. 8534. An act to authorize the accept
ance of donations of land to supplement pres
ent parkway lands along the line of the 
Chesapeake and Ohio Canal between Great 
Falls and Cumberland, Md.; 

H. R. 8975. An act to amend the Synthetic 
Liquid Fuels Act, as amended; and 

H.J. Res. 519. Joint resolution to permit 
the National Grange to erect a marker on 
Federal land in the District of Columbia, 
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INTERNAL SECURITY ACT, 1950-VETO 

MESSAGE FROM THE PRESIDENT OF 
THE UNITED STATES 

The SPEAKER laid before the House 
the fallowing veto message from the 
President of the United States: 

To the House of Representatives: 
I return herewith, without my ap

proval, H. R. 9490, the proposed "Internal 
Security Act of 1950." 

I am taking this action only after the 
most serious study and reflection and 
after consultation with the security and 
intelligence agencies of the Government. 
The Department of Justice, the Depart
ment of Defense, the Central Intelligence 
Agency, and the Department of State 
have all advised me that the bill would 
seriously damage the security and in
telligence operations for which they 
are responsible. They have strongly ex- · 
pressed the hope that the bill would not 
become law. 

This is an omnibus bill containing 
many different legislative proposals with 
only one thing in common: they are 
all represented to be "anticommunist." 
:But when the many complicated pieces of 
the bill are analyzed in detail, .a startling 
result appears. 

H. R. 9490 would not hurt the Com
munists. Instead, it would help them. 

It has been claimed over and over 
again that this is an "anticommunist" 
bill-a "Communist control" bill. But in 
actual operation the bill would have re
sults exactly the opposite of those in
tended. 

It would actually_ weaken our existing 
internal security measures and would 
seriously hamper the Federal Bureau of 
Investigation and our other security 
agencies. 

It would help the Communists in their 
efforts to create dissension and confusion 
\.Vithin our borders. · 

It would help the Communist propa
gandists throughout the world who are 
trying to undermine freedom by dis
crediting as hypocrisy the efforts of the 
United States on behalf of freedom. 

Specifically, some of the prinCipal ob
jections to the bill are as follows: 

1. It would aid potential enemies by 
requiring the publication of a complete 
list of vital defense· plants, laboratories, 
and other installations. 

2. It would require the Department of 
Justice and its Federal Bureau of In
vestigation to waste immense amounts of 
time and energy attempting to carry out 
its unworkable registration provisions. 

3. It would deprive us of the ·great 
assistance of many aliens in intelligence 
matters. 

4. It would antagonize friendly govern
ments. 

5. It would put the Government of the 
United States in the thought-control 
business. 

6. It would make it easier for . subver
sive aliens to b~come naturalized as 
United States citizens. 

7. It would give Government officials 
vast powers to harass all of our citizens 

· in the exercise of their right of free 
speech. . 

Legislation with these consequences is 
not necessa'ry to meet the real dangers 
which communism presents to our free 

society. Those dangers are serious and · 
must be met. But this bill would hinder 
us, not help us, in meeting them. Fortu
nately, we already have on the books 
strong laws which give us most of the 
protection we need from the real dangers 
of treason, espionage, sabotage, and ac
tions looking to the overthrow of our 
Government by force and violence. 
Most of the provisions of this bill have 
no relation to these real dangers. 

One provision alone of this bill is 
enough to demonstrate how far it misses 
the real target. Section 5 would require 
the Secretary of Defense to "proclaim" 
and "have published in the Federal Reg
ister" a public catalogue of defense 
plants, laboratories, and all other facili
ties vital to our national defense-no 
matter how secret. I cannot imagine any 
document a hostile foreign government 
would desire more. Spies and saboteurs 
would willingly spend years of effort 
seeking to find out the information that 
this bill would require the Government 
to hand them on a silver platter. There 
are many provisions of this bill which 
impel me to return it without my ap
proval, but this one would be enough by 
itself. It is inconceivable to me that a 
majority of the Congress could expect 
the Commander in Chief of the Armed 
Forces of the United States to approve 
such a flagrant violation of proper se
curity safeguards. 

This is only one example of many pro
visions in the bill which would in actual 
practice work to the detriment of our 
national security. 

I know that the Congress had no in
tention of achieving such results when 
it passed this bill. I know that the vast 
majority of the Members of Congress 
who voted for the bill sincerely intended 
to strike a blow at the Communists. 

It is true that certain provisions of 
this bill would improve the laws pro
tecting us against espionage and sabo
tage. But these provisions are greatly 
outweighed by others which would ac
tually impair our security. 

I repeat, the net results of this· bill 
would be to help the Communists, not 
to hurt them. 

I therefore most earnestly request the 
Congress to reconsider its action. I am 
confident that on more careful analysis 
most Members of Congress will recognize 
that this bill is contrary to the best in
terests of our country at this critical 
time. 

H.' R. 9490 is made up of a number of 
different parts. In summary, their pur
poses and probable effects may be de
scribed as follows: 

Sections 1 through 17 are designed for 
two purposes. First, they are intended 
to force Communist organizations to 
register and to divulge certain informa
tion about themselves-information on 
their officers, their finances, and, in some 
cases, their membership. These provi
sions would in practice be ineffective, and 
would result in obtaining no informa
tion about Communists that the FBI and 
our other security agencies do not al
ready have. But in trying to enforce 
these sections, we would have to spend 
a great deal of time, effort, and money
all to no good purpose. 

Second, these provisions are intended 
to impose various penalties on Commu
nists and others covered by the terms of 
the bill. So far as Communists are con
cerned, all these penalties which can 
be practicably enforced are already in 
effect under existing laws and proce
dures. But the language of the bill is 
so broad and vague that it might well 
result in penalizing the legitimate ac
tivities of people who are not Commu
nists at all, but loyal citizens. 

Thus the net result of these sections 
of the bill would be : no serious damage 
to the Communists, must damage to the 
rest of us. Only the Communist move
ment would gain from such an outcome. 

Sections 18 through 21 and section 23 
of this bill constitute, in large measure, 
the improvements in our internal secu
rity laws which I recommended some 
time ago. Although the language of 
these sections is in some respects weaker 
than is desirable, I should be glad to ap
prove these provisions if they were en
acted separately, since they are improve
ments developed by the FBI and other 
Government security agencies to meet 
certain clear deficiencies of the present 
law. But even though these improve
ments are needed, other provisions of the 
bill would weaken our security far more 
than these would strengthen it. We 
have better protection for our internal 
security under existing law than we 
would have with the amendments and 
additions made by H. R. 9490. 

Sections 22 and 25 of this bill would 
make sweeping changes in our laws gov
erning the admission of aliens to the 
United States and their naturalization 
as citizens. 

The ostensible purpose of these provi
sions is to prevent persons who would be 
dangerous to our national security from . 
entering the country or becoming citi
zens. In fact, present law already · 
achieves that objective. 

What these provisions would actually 
do is to prevent us from admitting to 
our country, or to citizenship, many peo
ple who could make real contributions 
to our national strength. The bill would 
deprive our Government and our intelli
gence agencies of the valuable services 
of aliens in security operations. It 
would require us to exclude and to de
port the citizens of some friendly non
Gommunist countries. Furthermore, it 
would actually make it easier for sub
versive aliens to become United States 
citizens. Only the Communist move
ment would gain from such actions. 

Section 24 and sections 26 through 30 
of this bill make a number of minor 
changes in the naturalization laws. 
None"' of them is of great significance
nor are they particularly relevant to the 
problem of internal security. These pro
visions, for the most part, have received 
little or no attention in the legislative 
process. I believe that several of them 
would not be approved by the Congress 
if they were considered on their merits, 
rather than as parts of an omnibus bill. 

Section 31 of this bill makes it a crime 
to attempt to influence a judge or jury 
by public demonstration, such as picket
ing. While the courts already have con
siderable power to punish such actions 
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under existing law, I have no objection to 
this section. 

Sections 100 through 117 of this bill 
<title ID are intended to give the Gov
ernment power, in the event of invasion, 
war, or insurrection in the United States 
in aid of a foreign enemy, to seize and 
hold persons who could be expected to 
attempt acts of espionage or sabotage, 
even though they had as yet committed 
no crime. It may be that legislation of 
this type should be on the statute books. 
But the provisions in H. R. 9490 would 
very probably prove ineffective to achieve 
the objective sought, since they would 
not suspend the writ of habeas corpus, 
and under our legal system to detain a 
man not charged with a crime would 
raise serions constitutional questions un
less the writ of habeas corpus were sus
p8nded. Furthermore, it may well be 
that other persons than those covered by 
these provisions would be more impor
tant to detain in the event of emergency. 
This whole problem, therefore, should 
clearly be studied more thoroughly be
fore further legislative action along 
these lines is considered. 

In brief, when all the provisions of 
H. R. 9490 are considered together, it is 
evident that the great bulk of them are 
not directed toward the real and present 
dangers that exist from communism. 
Instead of striking blows at communism, 
they would strike blows at our own lib
erties and at our position in the forefront 
of those working for freedom in the 
world. At a time when our young men 
are fighting for freedom in Korea, it 
would be tragic to advance the objectives 
of communism in this country, as this 
bill would do. 

Because I feel so strongly that this leg
islation would be a terrible mistake, I 
want to discuss more fully its worse f ea
. tures-sections 1 through 17, and sec
tions 22 and 35. 

Most of the first 17 sections of H. R. 
9490 are concerned with requiring regis
tr.ation and annual reports, by what the 
bill calls Communist-action organiza
tions and Communist-front organiza
tions, of names of officers, sources and 
uses of funds, and, in the case of ·com
munist-action organizations, names of 
members. 

The idea of requiring Communist or
ganizations to divulge information about 
themselves is a simple and attractive 
one. But it is about as practical as 
requiring thieves to register with the 
sheriff. Obviously, no such organization 
as the Communist Party is likely to reg
ister voluntarily. 

Under the provisions of the bill, if an 
organization which the Attorney General 
believes should register does not do so, 
he must request a five-man Subversive 
Activities Control Board to order the 
organization to register. The Attorney 
General would have to produce proof 
that the organization in question was in 
fact a Communist-action or a Com
munist-front organization. To do this 
he would have to offer evidence relating 
to every aspect of the organization's ac
tivities. The organization could present 
opposing evidence. Prolonged hearings 
would be required to allow both sides to 
present proof and to cross-examine 
opposing witnesses. 

To estimate the duration of such a 
proceeding involving the Communist 
Party, we need only recall that on much 
narrower issues the trial of the-!.l Com
munist leaders under the Smith Act con
sumed 9 months. In a hearing under 
this bill, the difficulties of proof would 
be much greater and would take a much 
longer time. 

The bill lists ·a number of criteria 
for the Board to consider in deciding 
whether or not an organization is a 
Communist-action or Communist-front 
organization. Many of these deal 
with the attitudes or states of mind of 
the organization's leaders. It is fre-· 
quently difficult in legal proceedings to 
establish whether or not a man has com
mitted an overt act, such as theft or 
perjury. But under this bill, the At
torney General would have to attempt 
the immensely more difficult task of pro
ducing concrete legal evidence that men 
have particular ideas or opinions. This 
would inevitably require the disclosure 
of many of the FBI's confidential sources 
of information and thus would damage 
our national security. 

If, eventually, the Attorney General 
should overcome these difficulties and 
get a favorable decision from the Board, 
the Board's decision could be appealed 
to the courts. The courts would review 
any questions of law inrnlved, and 
whether the Board's findings of fact 
were supported by the pn:ponderance 
of the evidence. 

All these proceedings would require 
great effort and much time. It is al
most certain that from 2 to 4 years 
would elapse between the Attorney Gen
eral's decision to go before th~ Board 
with a case, and the final disposition 
of the matter by the courts. 

And when all this time and effort had 
been spent, it is still most likely that 
no organization would actually register. 

The simple fact is that when the courts 
at long last found that a particular or
ganization was re~uired to register, all 
the leaders of the organization would 
have to do to frustrate the law would 
be to dissolve the organization and estab
lish a new one with a different name 
and a new roster of nominal officers. 
The Communist Party has done this 
again and again in countries through
out the world. And nothing could be 
done about it except to begin all over 
again the long dreary process of investi
gative, administrative, and judicial pro-
ceedings to require registration. · 

Thus the net result of the registration 
provision of this bill would probably be 
an endless chasing of one organization 
after another, with the Communists al
ways able to frustrate the law enforce
ment agencies and prevent any final re
sult from being achieved. It couJd only 
result in wasting the energies of the De
partment of Justice and in destroyipg 
the sources of information of its FBI. To 
impose these fruitless burdens upon the 
FBI would divert it from its vital se
curity duties and thus give aid and com
fort to the very Communists whom the 
bill is supposed to control. 

Unfortunately, these provisions are 
not merely ineffective and unworkable. 
ThtY represent a clear and present 
danger to our institutions. 

Insofar as the bill would require reg
istration by the Communist Party itself, 
it does not endanger our traditional 
liberties. However, the application of 
the registration requirements to so-called 
Communist-front organizations can be 
the greatest danger to freedom of speech, · 
press, and assembly, since the Alien ?,nd 
Sedition Laws of 1798. This danger 
arises out of the criteria or standards 
to be applied in determining whether an 
organization is a Communist-front or
ganization. 

There would be no serious problem if 
the bill required proof that an organiza
tion was controlled and financed by the 
Communist Party before it could be clas
sified as a Communist-front organiza
tion. However, recognizing the diffi
culty of proving those matters, the bill 
would permit such a determination to be 
based solely upon the extent to which the 
positions taken or advanced by it from 
time to time on matters of policy do not 
deviate from those of the Communist 
movement: 

This provision could easily be used to 
classify as a Communist-front organiza
tion any organization which is advocat
ing a single policy or objective which is 
also being urged by the Communist Party 
or by a Communist foreign government. 
In fact, this may be the intended result, 
since the bill defines "organization'' to 
include "a group of persons permanently 

. or temporarily associated together for 
joint action on any subject or subjects.'' 
'.I'hus, an organization which advocates 
low-cost housing for sincere humani
tarian reasons might be classified as a 
Communist-front organization because 
the Communists regularly exploit slum 
conditions as one of their fifth-column 
techniques. 

It is not enough to say that thls prob
ably would not be done. The mere fact 
that it could be done shows clearly how 
the bill would open a Pandora's box of 
opportunities for official condemnation of 
organizations and individuals for per
fectly honest opinions which happen to 
be stated also by Communists. 

The basic error of these sections is that 
they move in the direction of suppressing 
opinion and belief. This would be a very 
dangerous course to take, not because we 
have any sympathy for Communist opin
ions, but because any governmental sti
fling of the free expression of opinion is a 
long step toward totalitarianism. 

There is no more fundamental axiom 
of American freedom than the familiar 
statement: In a free country, we punish 
men for the crimes they commit, but 
never for the opinions they have. And 
the reason this is so fundamental to free
dom is not, as many.suppose, that it pro
tects the few unorthodox from suppres
sion by the majority. To permit free
dom of expression is primarily for the 
benefit of the majority because it pro
tects criticism, and criticism leads to 
progress. · 

We can.and we will prevent espionage, 
sabotage, or other actions endangering 
our national security. But we would be
tray our finest traditions if we attempted, 
as this bill would attempt, to curb the 
simple expression of opinion. This we 
shou~d never do, no matter how distaste
ful the opinion may be to the vast major-
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ity of our people. The course proposed 
by this bill would delight the Commu
nists, for it would make a mockery of the 
Bill of Rights and ·of our claims to stand 
for freedom in the world. 

And what kind of effect would these 
provisions have on the normal expression 
of political views? Obviously, if this law 
were on the statute books, the part of 
prudence would be to avoid saying any
thing that might be construed by some
one as not deviating sufficiently from the 
current Communist propaganda line. 
And since no one could be sure in advance 
what views were safe to express, the in
evitable tendency would be to express no 
views on controversial subjects. 

The result could only be to reduce the 
vigor and strength of our political life
an outcome that the Communists would 
happily welcome, but that free men 
should abhor. 

We need not fear the expression of 
ideas-we do need .to fear their suppres
sion. 

Our position in the vanguard of free
dom rests largely on our demonstration 
that the free expression of · opinion, 
coupled with government by popular 
consent, leads to national strength and 
human advancement. Let us not, in 
cowering and foolish fear, throw away 
the ideals which are the fundamental 
basis of our free society. 

Not only are the registration provisions 
of t i.1is bill unworkable and dangerous, 
they are also grossly misleading in that 
all but one of the objectives which are 
claimed for them are already being ac
complished by other and superior 

• methods-and the one ·objective which is 
not now being accomplished would not 
in fact be accomplished under this bill 
either. 

It is claimed that the bill would pro
vide information about the Communist 
Party and its members. The fact is, the 
FBI already possesses very complete 
sources of information concerning the 
Communist movement in ·this country. 
If the FBI must diiclose its sources of in
formation in public hearings to require 
registration under this bill, its present 
sources of information, and its ability to 
acquire new information, will be largely 
destroyed. 
. It is claimed that this bill would deny 
mcome-tax exemption to Communist 
organizations. The fact is that the 
Bureau of Internal Revenue already de
nies income-tax exemption to such or
ganizations. 

It is claimed that this bill would deny 
passports to Communists. The fact is 
that the Government can and does deny 
passports to Communists under existing 
law. 

It is claimed that this bill would .pro
.hibit the employment of Communists by 
the Federal Government. The fact is 
that the employment of Communists by 
the Federal Government is already pro
hibited and, at least in the executive 
branch, there is an effective program to 
see that they are not employed. 
_I~ is claimed that this bill would pro

h1b1t the employment of Communists in 
defense plants. The .fact is that it would 
be years before this bill would have any 
effect of this nature-if it ever would. 

Fortunately, this objective is already be
ing substantially achieved under the 
present procedures of the Department of 
Defense, and if the Congress would enact 
one of the provisions I have recom
mended-which it did not include in this 
bill-the situation would be entirely 
taken care of, promptly and effectively. 

It is also claimed-and this is the one 
new objective of the registration pro
visions of thiS bill-that it would require 
Communist organizations to label all 
their publications and radio 3'id tele
vision broadcasts as emanating from a 
Communist source. The fact is that this 
requirement, even if constitutional, could 
be easily and permanently evaded, simply 
by the continuous creation of new or
ganizations to distribute Communist 
information. 

Section 4 (a) of the bill, like its regis
tration provisions, would be ineffective, 

·would be subject to dangerous abuse, and 
would seek to accomplish an objective 
which is already better accomplished 
under existing law. 

This provision would make unlawful 
any agreement to perform any act 
which would substantially contribute to 
the establishment within the United 
States of a foreign-controlled dictator
ship. Of course, this provision would be 
unconstitutional if it infringed upon the 
fundamental right of the American peo
ple to establish for themselves by con
stitutional methods any form of govern
ment· they choose. To avoid this, it is 
provided that this section shall not ap.; 
ply to the proposal of a constitutional 
amendment. If this language limits 
the prohibition of the section to the use 
of unlawful methods, then it adds noth
ing to the Smith Act, under which 11 
Communist leaders have been convicted, 
and would be more difficult to enforce. 
Thus, it would accomplish nothing. 
Moreover, the bill does not even purport 
to define the phrase, unique in a criminal 
statute, "substantially contribute." A 
phrase so vague raises a serious consti
tutional question. 

Sections 22 and 25 of this bill are di
rected toward/ the specific questions of 
who should be. admitted to our country, 
and who should be permitted to become 
a United States citizen. I believe there 
is general agreement that the answers 
to those questions should be: We should 
admit to our country, within the avail
able quotas, ~nyone with a legitimate 
purpose who would not endanger our 
security, and we should admit to citizen-

. ship · any immigrant who will be a loyal 
and constructive member of the com
munity. Those are essentially the 
standards set by existing law. Under 
present law, we do not admit to our 
country known Communists, because we 
believe they work to overthrow our Gov
ernment, and we do not admit Commu
nists to. citizenship, because we believe · 
they are not loyal to the United States. 

The changes which would be made in 
the present law by sections 22 and 2 
would not reinforce those sensible stand
ards. Instead, they would add a num
ber of new standards, which, for no 
good and sufficient reason, would inter
fere with our relations with other coun
tries and seriously ·damage our national 
security. 

Section 22 would, for example, ex
Clude from our country anyone who ad
vocates any form of totalitarian or one
party government. We, of course, be
lieve in the democratic system of com
peting political parties, offering a choice 
of candidates .and policies. But a num
ber of countries with which we maintain 
friendly relations have a different form 
of government. 

Until now, no one has suggested that 
we should abandon cultural and com
mercial relations with a country merely 
because it has a form of government dif
ferent from ours. Yet section 22 would 
require that. As one instance, it is clear 
that under the definitions of the bill the 
present Government of Spain, among 
others, would be classified as "totalitar
ian." As a result, the Attorney General 
would be required to exclude from the 
United States all Spanish businessmen, 
students, and other nonofficial travelers 
who support the present Government of 
their country. I cannot understand how 
the sponsors of this bill can think that 
such an action would contribute to our 
national security. 

Moreover, the provisions of section 22 
of this bill would strike a serious blow 
to our national security by taking away 
from the Government the power to grant 
asylum in this country to foreign diplo
mats who repudiate Communist imperi
alism and wish to escape its reprisals. 
It must be obvious to anyone thp,t it is 
in our national interest to persuade peo
ple to renounce communism, and to en-." 
courage their defection from Commu-· 
nist forces. Many of these people are 
extremely valuable to our intelligence 
operations. Yet under this bill the Gov
ernment would lose the limited author-· 
ity it now has to off er asylum in our 
country as the great incentive for such 
defection. ;, 

In addition, the provisions of section 
22 would sharply limit the authority of 
the Government to admit foreign diplo-.' 
matic representatives and their families' 
on official business. Under existing law, 
we already have the authority to send 
out of the country any person who 
abuses diplomatic privileges by working 
against the interests of the United 
States. But under this bill a whole se-.· 
ries of unnecessary restrictions would be 

·Placed on the admission of diplomatic 
personnel. This is not only ungenerous, 
for a country which eagerly sought and · 
proudly holds the honor of being the seat 
of the United Nations, it is also very un
wise, because it makes our country ap- · 
pear to be fearful of foreigners, when in 
fact we are working as hard as we know 
how to build mutual confidence and 
friendly relations among the nations of 
the world. 

Section 22 is so contrary to our na
tional interests that it would actually 
put the Government into the business 
of thought control by requiring the de
portation of -any alien who distributes or 
publishes, or who is affiliated with an or
ganization which distributes or pub
lishes, any written or printed matter ad
vocating <or merely expressing belief in) 
the economic and governmental doc
trines of any form of totalitarianism. 

This provision does not require an evil 
intent or purpose on the part of the 
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alien, as does -a similar provision in the 
Smith Act. Thus, the Attorney General 
would be required to deport any alien 
operating or connected with a wen. 
stocked .bookshop containing books on 
economics · or politics written by sup
porters of the present government of 
Spain: of Yugoslavia or any one of a 
number of other countries. Section 25 
would make the same aliens ineligible 
for citizenship. There should be no 
room in our laws for such hysterical 
provisions. The next logical step would 
be to "burn the books." 

This illustrates the fundamental error 
of these immigration and naturalization 
provisions. It .is easy to see that they 
are hasty and ill-considered. But far 
more significant-and far more danger
ous-is their apparent underlying pur
pose. Instead of trying to encourage 
the free movement of people, subject 
only to the real requirements of national 
security, these provisions attempt to bar 
movement to anyone who is, or once 
was, associated with ideas we dislike, 
and in the process, they would suceed 
in barring many people whom it would 
be to our advantage to admit. 

Such an action would be a serious 
blow to our work for world peace. We 
uphold-or have upheld till now, at any 
rate-the concept of freedom on an in
ternational scale. That is the root con· 
cept of our efforts to bring unity among 
the free nations and peace" in the world. 

The Communists, on the other hand, 
atteffipt to break down in every possible 
way the free interchange of persons and 
ideas. It will be to their advantage, and 
not ours, if we establish for ourselves 
an "iron curtain" against those who can 
help us in the fight for freedom. 

Another provision of the bill which 
would greatly weaken our national se· 
curity is section 25, which would make 
subversive aliens eligible for naturaliza. 
tion as soon as they withdraw from or· 
ganizations required to register under 
this bill, whereas under existing law they 
must wait for a period of 10 years after 
such withdrawal before becoming eligi· 
ble for citizenship. This proposal is 
clearly contrary to the national interest, 
and clearly gives to the Communists an 
advantage they do not have under ex· 
isting law. 

I have discussed the provisions of this 
·bill at some length in order to explain 
why I am convinced that it would be 
harmful to our security and damaging 
to the individual rights of our people if 
it were enacted. 

Earlier this month, we launched a 
great Crusade for Freedom designed, in 
the words of General Eisenhower, to 
fight the big lie with the big truth. I 
can think of no better way to make a 
mockery of that crusade and of the deep 
American belief in human freedom and 
dignity which underlie it than to put the 
provisions of H. R. 9490 on our statute 
books. 

I do not undertake lightly the respon
sibility of differing with the majority in 
both Houses of Congress who have voted 
for this bill. We are all Americans; we 
all wish to safeguar.d and preserve our 
constitutional liberties against internal 
and external enemies. But I cannot ap. 
prove this legislation, w3ich instead of 
accomplishing its avowed purpose would 

actually interfere with our liberties and 
help the Communists against whom the 
bill was aimed. 

This is a· time when we must marshal 
all · our resources and all the moral 
strength of our free system in self-de
fense against the threat of Communist 
aggression. We will fail in this,

1
and we 

will destroy all that we seek to preserve, 
if we sacrifice the liberties of our citi
zens in a misguided attempt to achieve 
nationa~ecurity. · • 

There is no reason why we should fail. 
Our country has been through danger~ 
ous times before, without losing our lib
erties to external attack or internal hys
teria. Each of us, in Government and 
out, has a ·share in guarding our liberties. 
Each of us must search his own con~ 
science to find whether he is doing all 
that .can be done to preserve and 
strengthen them. 

No considerations of expediency can 
justify the enactment of such a bill as 
this, a bill which would so greatly 
weaken our liberties and give aid and 
comfort to those who would destroy us. 
I have, therefore, no alternative but to 
return this bill without my approval, and 
I earnestly request the Congress to re
consider its action. 

HARRY S. TRUMAN. 
THE WHITE HOUSE, September 22, 1950. 

The SPEAKER. The objections of the 
President will be spread at large upo.n the 
Journal, and the message and bill will 
be printed ~s a House document. 

The question is, Will the House, on re. 
consideration, pass the bill, the objec
tions of the President to the contrary 
notwithstanding? 

Mr. WOOD. Mr. Speaker, only 2 day~ 
ago this House had this measure before it 
and debated it. I feel that the Members 
are thoroughly familiar with the provi
sions of the bill, and I move the previous 
question. 

Mr. RANKIN. Mr. Speaker, a parlia· 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. RANKIN. This document should 
be answered on the floor. I have never 
heard so many ·misstatements in the 
same number of words. I am sure the 
President did not write it, and I doubt if 
he even read ·it. It sounds like Com
munist propaganda. 

The rumor is that Felix Frankfurter 
wrote it. They say that he and ·a man 
named Russell from the Justice Depart· 
ment spent a large part of yesterday, 
and this morning, in the White Hou~e 
preparing this message. From that mes~ 
sage one would think this bill was a "red 
herring." 

If we vote down the previous question, 
that will give us an hour to debate it, 
will it not? 

The SPEAKER. It would be debat
able if the previous question is voted 

own. 
Mr. MARCANTONIO. Mr. Speaker, -a 

parliamentary inquiry. · 
The SPEAKER. The gentleman will 

state it. 
Mr. MARCANTONIO . . In order to of• . 

fer a motion to refer the bill and message 
back to the committee, the House would 
first have to vote down the previous 
question. Is that correct? 

The SPEAKER. · The gentleman is 
correct. 

Mr. WHITE of Idaho. Mr. Speaker, I 
have · listened with great interest to the 
reading of the President's veto message 
on the Internal Security Act of 1950. 
This message from our President meets 
with my approval and has my support. 
This courageous communication from 
the President~ I am sure, will go down in 
history as a great State paper. 

Mr. WOOD. Mr. Speaker, I move the 
previous qu€stion. . 

The SPEAKER. The question is on 
ordering the previous question. 

The previous question was ordered. 
The SPE~.KER. Under the Constitu

tion, this VJte must be determined by the 
yeas and nays. 

The question was taken; ?rnd there 
were-yeas 286, nays 48, not votirig 95, 
as follows: 

[Roll No; 288) 
YEAS-286 

Abbitt Donohue Kearns 
Abernethy · Doughton Keating 
Addonizio Durham Kee 
Al.bert Elliott Kennedy 
Allen, Calif. Elston Kilburn 
Andersen, Engle, Calif. Kilday 

H. Carl Evins Kruse 
Andresen, Fallon Lane 

August H. Feighan Lanham 
Andrews Fellows Latham 
Arends Fenton Lecompte 
Auchincioss Fisher LeFevre 
Bailey Flood Lind 
Barden Fogarty Linehan 
Baring Forand Lovre 
Barrett, Pa. Ford Lucas 
Bates, Mass. Frazier McConnell 
Battle Fugate McCulloch 
Beall Fulton McDonough 
Beckworth Furcolo McGrath 
Bennett, Fla. Gamble McGregor 
Bennett, Mich. Garmatz McGuire 
Bentsen Gary McKinnon 
Bishop Gathings McMlllan, S. O. 
Boggs, Del. Gavin Mcsweeney 
Boggs, La. Golden Mack, Ill. 
Bolton, Md. Goodwin Macy 
Bolton, Ohio Gore Madden 
Bonner Gorski Magee 
Boykin Gossett Mahon 
Bramblett Graham Mansfield 
Brooks Granahan Marsalis 
Brown, Ga. Grant Marshall 
Brown, Ohio Gregory , Martin, Mass. 
Bryson Gross Mason 
Buckley, Ill. Guill Merrow 
Burleson Hale Michener 
Burton Hall, Miles 
Byrne, N. Y. Leonard W. . Miller, Md. 
Byrnes, Wis. Halleck Miller, Nebr. 
Camp Harden Mills 
Canfield Hardy Monroney 
Carlyle Harris Morgan 
Case, N. J. Harrison Morton 
Case, S. Dak. Hart Murdock 
Cavalcante Harvey Murray, Wis. 
Chesney Hays, Ark. Nixon 
Chiperfield Hays, Ohio Noland 
Clevenger Hedrick Norblad 
Cole, Kans. Heffernan Norrell 
Cole, N . Y. · Heller O'Hara, Minn. 
Colmer Herlong O'Sullivan 
Combs Herter O'Toole 
Cooper Heselton Pace 
Corbett Hobbs Passman 
Cotton Hoeven Patman 
Coudt!rt Hoffman, Mich. Patterson 
Cox Holmes Peterson 
Crawford Hope Phi1llips, Calif. 
Crook Horan Phillips, Tenn. 
Crosser Howell Pickett 
Cunningham Hull Polk 
Curtis Jackson, Calif. Potter 
Dague Jacobs Preston 
Davenport James Priest 
Davis, Ga. Jenison Rankin 
Davis, Tenn, Jenkins Reed, N. Y. 
Davis, Wis. Jennings Rees 
Deane Jensen Regan 
De.Graffenried Johnson Rhodes 
Delaney Jones, Ala. Riblcoff 
Denton Jones, N. C. Rich 
D'Ewart Judd Richards 
Dolliver Kean Riehlman 
Dondero Kearney Rivers 
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Robeson 
Rodino 
Rogers, Fla. 
Rogers . Mass. 
Rooney 
St. George 
Sanborn 
Sasscer 
Saylor 
Scott, Hardie 
Scott, 

Hugh D., Jr. 
Scrivner 
Scudder 
Secrest 
Shafer 
Sheppard 
Short 
Sikes 
Simpson, Ill. 
Simpson, Pa. 
Sims 

Smathers 
Smith, Kans. 
Smith, Va. 
Smith, Wis. 
Spence 
Staggers 
Stanley 
Steed 
Stefan 
Stockman 
Sutton 
Taber 
Talle 
Tauriello 
Taylor 
Teague 
Thomas 
Thompson 
Trimble 
Van Zandt 
Velde 
Vinson 

NAYS-48 

Vorys 
Wagner 
Walsh 
Walter 
Weichel 
Wheeler 
Whitaker 
White, Calif. 
Whitten 
Whittington 
Wickeri>ham 
Widnall 
Wigglesworth 
Williams 
Wilson, Ind. 
Wilson, Okla. 
Wilson, Tex. 
Winstead 
Wolcott 
Wolverton 
Wood 

Aspinall 
Biemiller 
Blatnik 
Bolling 
Buchanan 
Burdick 
Burke 
Cannon 
Carnahan 
Carroll 

Douglas O'Brien, Ill. 
Eberharter O'Hara, Ill. 
Green O'Neill 
Huber Pfeifer, 
Irving Joseph L. 
Jackson, Wash. Philbin 
Javits Price 
Jones, Mo. Rabaut 
Karst Ramsay 
Karsten Roosevelt 

Cell er 
Chatham 
Chelf 
Christopher 
Chudoff 
Dawson 
Dollinger 

Kelley, Pa. Sullivan 
King Welch 
Kirwan White, Idaho 
Marcantonio Wier 
Mitchell Yates 
Morris 
Multer 

NOT VOTING-95 

Allen, Ill. Hill 
Allen, La. Hinshaw 
Anderson, Calif.Hoffman, Ill. 
Angell Holifield 
Barrett, Wyo. Jonas 
Bates, Ky. Keefe 
Blackney Kelly, N. Y. 
Bosone Keogh 
Breen Kerr 
Brehm Klein 
Buckley, N. Y. Kunkel 
Burnside Larcade 
Clemente Lichtenwalter 
Cooley Lodge 
Davies, N. Y. Lyle 
Dingell Lynch 
Doyle McCarthy 
Eaton McCormack 
Ellsworth McMillen, Ill. 
Engel, Mich. Mack, Wash. 
Fernandez Martin, Iowa 
Gillette Meyer 
Gilmer Miller, Calif. 
Gordon Morrison 
Granger Moulder 
Gwinn Murphy 
Hagen Murray, Tenn. 
Hall, Nelson 

Edwin Arthur Nicholson 
Hand Norton 
Hare O'Brien, Mich. 
Havenner O'Konski 
Hebert Patten 

Perkins 
Pfeiffer, 

WilliamL. 
Plumley 
Poage 
Poulson 
Powell 
Quinn 
Rains 
Redden 
Reed, Ill. 
Saba th 
Sadlak 
Sadowski 
Shelley 
Smith, Ohio 
Stigler 
Tackett 
Thornberry 
Tollefson 
Towe 
Underwood 
Vursell 
Wadsworth 
Werdel 
Willis 
Withrow 
Woodhouse 
Woodruff 
Young 
Zablocki 

So, two-thirds having voted in favor 
thereof, the bill was passed, the objec
tions of the President to the contrary 
notwithstanding. 

The Clerk announced the following 
pairs: 

On this vote: 
Mr. Lynch and Mr. Clemente for, with Mr. 

Holifield against. 
Mrs. Kelly of New York and Mr. Gilmer for, 

with Mrs. Norton against. 
Mr. Sadlak and Mr. Hand for, with Mr. 

Klein against. 
Mr. Tackett and Mr. Rains for, with Mr. 

Powell against. 
Mr. Fernandez and Mr. Murphy for, with 

Mr. Shelley against. 
Mr. Kerr and Mr. Hebert for, with Mr. 

Havenner against. 
Mr. Allen of Illinois and Mr. Woodruff for, 

with Mr. Sabath against. · 
Mrs. Woodhouse and Mr. Davies of New 

York for, with Mr. Miller of California 
against. 

General pairs: 
Mr. Morrison with Mr. Brehm. 
Mr. Underwood with Mr. Reed of Illinois, 
Mrs. Bosone with Mr. Eaton. 
Mr. Moulder with Mr. Ellsworth. 
Mr. Breen with Mr. Towe. 
Mr. Granger with -Mr. Jonas. 
Mr. Stigler with Mr. Keefe. 
Mr. Thornberry with Mr. Anderson of Cali-

fornia. 
Mr. Young with Mr. Angell. 
Mr. Gordon with Mr. Gillette. 
Mr. Zablocki with Mr. Hagen. 
Mr. Redden with Mr. Hill. 
Mr. Patten with Mr. Hoffman of Illinois. 
Mr. Bates of Kentucky with Mr. Tollefson. 
Mr. Doyle with Mr. Plumley. 
Mr. Dingell with Mr. Poulson. 
Mr. Burnside with Mr. Hinshaw. 
Mr. Buckley of New York with Mr. Withrow. 
Mr. Keogh with Mr. Werdel. 
Mr. Lyle with Mr. Wadsworth. 
Mr. McCarthy with Mr. Barrett of Wyo-

ming. 
Mr. McCormack with Mr. Vursell. 
Mr. Quinn with Mr. O'Konski. 
Mr. Willis with Mr. Edwin Arthur Hall. 
Mr. Murray of Tennessee with Mr. Nichol-

son. 
Mr. Sadowski with Mr. Meyer. 
Mr. Hare with Mr. Martin of Iowa. 
Mr. Larcade with ivrr. Blackney. 
Mr. Cooley with Mr. Mack of Washington, 
Mr. Allen of Louisiana with Mr. Nelson. 
Mr. Quinn with Mr. McMillen of Illinois, 
Mr. O'Brien of Michigan with Mr. Lodge, 

The result of the vote was announced 
as above recorded. 

Mr. WOOD. Mr. Speaker, I ask 
unanimous consent that I may have 
five legislative days within which to re
vise and extend my remarks at this 
point. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
Mr. WOOD. Mr. Speaker, the Presi

dent's veto message on H. R. 9490, the 
Internal Security Act of 1950, contains 
many statements with which I do not 
agree, regarding the meaning and effect 
of the legislation. 

In the case of many of the provisions, 
the message merely characterized them 
as ineffective or unworkable, as calling 
for fruitless effort on the part of law
enforcement agencies, or as adding noth
ing to existing law. These are expres
sions of opinion rather than statements 
of fact. I do not for a moment question 
the sincerity of these statements. How
ever, I disagree with them, and it seems 
clear that a large majority of the Mem
bers of Congress disagree with them. 
Time will tell which view is correct. 

More seri0us, however, is the fact that 
in the message there are general expres
sions to the effect that the net result of 
the legislation will be not to hurt the 
C?mmunists but to help them; that it 
will weaken, rather than strengthen our 
internal security; that it would pr~vide 
for thought control; that it would· give 
Government officials the power to harass 
citizens in the exercise of their right of 
free speech. 
. In support of these frequent expres

sions, the message criticizes certain spe
cific provisions of the legislation. I sub
mit that these criticisms are based either 
upon misinterpretations of the provi
sions in question or upon erroneous as
sumptions as to the manner in which 
law-enforcement officers will be empow-

ered or required to administer them. I 
think it is desirable for me to point out 
in some detail the reasons why I disagree 
with these criticisms and with the con
clusions they are represented to support. 

The message states that in proc~edings 
before the Subversive Activities Control 
Board, to be instituted by the Attorney 
General to enforce compliance with the 
registration provisions, there would in
evitably be required the disclosure of 
many of the FBI's confidential sources of 
information, and that this would result 
in damage to our national security. My 
answer to this is that the Attorney Gen
eral will be the one to decide what evi
dence he will submit before the Board. 
He will have the power to decide, in any 
given case, whether the national security 
will be best served by introducing or 
withholding evidence which would result 
in disclosure of confidential sources of 
information. This same problem exists 
in the case of prosecutions for many 
offenses prescribed under our existing 
criminal laws. It was undoubtedly a 
factor in the presentation of evidence by 
the Government in the recent trial of the 
11 Communist leaders under the Smith 
Act. 

The message is particularly critical 
of the registration provisions applicable 
to Communist-front organizations. It 
states that these provisions "can be the 
greatest danger to freedom of speech, 
press, and assembly, since the alien and 
sedition laws of 1798. This danger arises 
out of the criteria or standards to be ap
plied in determining whether an organi
zation is a Communist-front organiza .. 
tion." 

In support of this statement the mes- · 
sage alleges that the provisions relating 
to registration of Communist-front or
ganizations "could easily be used to 
classify as a Communist-front organiza
tion any organization which is advocat
ing a single policy or objective which is 
also being urged by the Communist Party 
or by a Communist foreign government:• , 

I cannot conceive that the Subversive 
Activities Control Board or any other 
court would be justified in interpreting 
and applying these provisions so as to 
reach such a result. 

Let us examine the provisions to see 
whether they could be properly so in
terpreted and applied. 

An organization could be required to 
register as a Communist-front organiza
tion only if it is established, by evidence 
presented by the Attorney General in a 
proceeding before the Subversive Activ
ities Control Board, that it is under the 
duty to do so. Such a proceeding may be 
instit~ted only by the Attorney General, 
and it may be assumed that he will 
initiate a proceeding in the case of a 
particular organization only if, in his 
judgment the organization is a Com
munist-front organization within the 
meaning of the definition contained in 
paragraph {4) of section 3. He would 
not be justified in initiating the proceed
ing unless he has good reason to believe 
that the organization is one which-to 
quote from the definition- I 

(A) is substantially directed, dominated, 
or controlled by a Communist-action or
ganization, and (B) is primarily operated 
for the purpose of giving aid and suppor~, 
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to a Communist-action organization, a Gom
munist foreign government, or the world 
C0mmunist movement referred to in section 
2 of this title. 

Furthermore, the Subversive Activities 
Control Board would not be justified in 
entering an order requiring the registra
t ion of the organization unless it found 
that the organization was one included 
in the definition. On judicial review of 
the Board's determination the findings 
of fact made by the Board in reaching 
its determination would have to be sup
ported by a preponderance of the evi
dence presented to it in the hearing. 

Section 13 Cf) specifies certain things 
which the Board shall take into consid
eration in determining whether an or
ganization is a Communist-front or
ganization. These are the fallowing: 

( 1) the extent to which persons who are 
active in its management, direction, or 
supervision, whether or not ·holding office 
therein, are active in the management, direc
tion, or supervision of, or as representative.i; 
of, any Communist-action organization, Com
munist foreign government, or the world 
Communist movement referred to in section 
2; and 

(2) the extent to which its support, finan
cial or otherwise, is derived from any Com
munist-action organization, Communist for
eign government, or the world Communist 
movement referred to in section 2; and 

(3) the extent to which its funds, re
sources, or perso!lnel are used to further or 
promote the objectives of any Communist
action organization, Communist foreign gov
ernment, or the world Communist movement 
referred to in section 2; and 

(4) the extent to which the positions 
taken or advanced by it from time to time 
on matters of policy do not deviate from 
those of any Communist-action organization , 
Communist foreign government, or the world 
Communist movement referred to in sec
tion 2. 

This is not an exclusive specification 
of the things to be taken into considera
tion by the Board in reaching its de
termination. 

It will be noted that the Board is mere
ly required to "take into consideration" 
the matters referred to in the four para
graphs quoted above. There is -no re- · 
quirement as to the weight to be given to 
the evidence on any one of these mat
ters. Having taken into consideration 
the evidence on these matters, as well as 
the other evidence before it, the basic 
question remains in any given case: Is 
the organization a Communist-front or
ganization within the meaning of the 
definition contained in paragraph C4J of 
section 3? 

It therefore seems clear to me that an 
organization could not be classified as a 
Communist-front organization solely on 
the ground that it is advocating a single 
policy or objective which is 2Jso being 
urged by the Communist Party or by a 
Communist foreign government. 

Proceeding from the premise based 
upon the misinterpretation which I have 
pointed out, the message states that "the 
basic error of these sections is that they 
move in the direction of suppressing 
opinion and belief." The view is ex
pressed that it would "curb the simple 
expression of opinion"; that "since no 
one could be sure in advance what views 
were safe to express, the inevitable 
tendency would be to express no views 
on controversial subjects." 

I submit that there is no basis for 
these fears under the legislation as it is 
written. 

Of all the provisions of the legislation, 
I believe that section 5 is the one to 
which the message addressed the severest 
criticism. It stated that this section 
"would aid potential enemies by requir
ing the publication of a ·complete list of 
vital defense plants, laboratories, and 
other installations." 

The fact is that the section would not 
provide for a public listing of any plant, 
laboratory, or installation unless in the 
judgment of the Secretary of Defense 
the security of the United States would 
be served thereby. 

To make this clear, it is necessary for 
me to explain the provisions of section 
5, insofar as they relate to defense 
plants. 

Subsection Ca) of section 5 contains 
certain prohibitions which will apply 
when a Communist organization is reg
istered, or is, by a final order of the 
Subservise Activities Control Board, re
quired to register. Among these prohi
bitions are the following: 

1. It is made unlawful for a member of the 
organization, in seeking, accepting, or hold
ing employment in any •·defense facility," to 
conceal or fail to disclose the fact that he is 
a member of such organization. 

2. It is made unlawful (if the organization 
is a Co~•1mu11ist-action organization) for any 
member of the organization to engage in any 
employment in a "defense facility.'' 

3. It is mad~ unlawful for any officer or 
employee of any defense facility to con
tribute funds or services to the organization. 

In order to make these prohibitions 
legally valid and workable it was neces
sary to make provision in section 5 for 
some method by which · persons who 
might be subject to them, prosecuting 
officers, and the courts, could be able to 
determine what plants and other facili
ties were defense facilities within the 
meaning of such prohibitions. It is a 
well-established principle of constitu
tional law that statutes prescribing crim
inal offenses must be sufficiently explicit 
in their meaning so that persons subject 
to them will be able to know what con
duct on their part will render them liable 
to penalties. This principle is well 
stated in the case of Connally v. General 
Construction Company C296 U. S. 385), 
at page 391, as follows: 

That the terms of a penal statute creating 
a new offense must ·be sufficiently explicit t.o 
inform those who are subject to it what con
duct on their part will render them liable 
to its penalties is a well-recognized require
ment, consonant alike with ordinary notions 
of fair play and the settled rules of law. 
And a statute which either forbids or re
quires the doing of an act in terms so vague 
that men of common intelligence must nec
essarily guess at its meaning and differ as 
t.o its application violates the first essential 
of due process of law. (International llar
vester Co. v. Kentucky (234 U. S. 216, 221); 
Collins v. Kentucky (234 U. S. 634, 638) .) 

It was not practicable, of course, for 
Congress itself to attempt to name or 
designate the plants or facilities which 
should, at any given time, be considered 
to be defense facilities for purposes of 
the prohibitions. The obvious thing to 
do was to place that duty upon an appro
priate officer in the executive branch, to 
be exercisad in such manner as to best 

serve the interests of national security. 
This has been done in the bill in section 
5 Cb), which provides that the Secretary 
of Defense shall designate, from time to 
time, a list of those facilities with respect 
to the operation of which he "finds and 
determines that the security of the 
United States requires the application of 
the provisions of subsection Ca) of this 
section." If the facilities designated by 
the Secretary were kept secret, then for 
the reasons explained above the prohibi
tions in subsection Ca) would be lacking 
in · the certainty of meaning which is es
sential in the case .of any criminal stat
ute. Subsection Cb), therefore, further 
requires that the designations made by 
the Secretary shall be published in the 
Federal Register and that notice of such 
designation shall be posted in each fa
cility so designated. 

The committee of conference was per
fectly well aware of the fact that there 
may be many vital plants, laboratories, 
and other installations the identity of 
which should be kept secret. It is to be 
assumed that in the case of such plants, 
laboratories, or other installations, the 
decision of the Secretary will be that the 
interests of the national security will be 
best served by not designating them as 
"defense facilities" for the purposes of 
operation of the prohibitions contained 
in section 5 Ca). Section 5 Cb) clearly 
permits the Secretary to make that de
cision in appropriate cases, :md is in
tended to do so. On the 9ther hand, 
there are undoubtedly many plants, lab
oratories, installations, and other facil
ities which are commonly known to have 
an important relation to the national 
security. When this is a matter of com
mon knowledge it seems clear to the Con
gress. that the national security may be 
well served and protected by making ap
plicable to them the prohibitions con
tained in section 5 <a> with respect to 
the employment of members of Commu
nist-action organizations and Commu
nist-front organizations. 

Mr. PATTERSON. Mr. Speaker, the 
President was ill-advised in his veto of 
the Communist-control bill which was 
adopted by Congress this session. 

In his message the President stressed 
these themes: First, that the measure 
was one of expediency-in truth it has 
been considered by Congress in substan
tially the same form since 1947 and 
passed the House during the Eightieth 
Congress failing of enactment only be
cause of the adjournment of Congress; 
second, that Communist and Commu
nist-front organizations would not reg
ister as required under the bill-to follow 
this type of reasoning Congress should 
there! ore repeal all criminal statutes as 
a substantial number of people fail to 
abide by them. It is ridiculous to op
pose registration on the grounds that 
subversives will not comply. Their fail
ure to do so constitutes an illegal action 
and makes them subject to the penalty 
provisions of the bill; third, the Presi
dent states that "the course proposed by 
this bill would delight the Commu
nists"-every informed citizen knows 
that the Communist Party and every 
Communist-front· orga~tion has used 
every possible means to bring about its 
def eat, while patriotic organizations, 



1950 CONGRESSIONAL RECORD-HOUSE 15635 
such as the American Legion, Veterans 
of Foreign Wars, Knights of Columbus 
and .many others have consistently sup
ported its passage; fourth, perhaps the 
most ridiculous assertion in the veto 
message is the statement that "employ
ment of Communists by the Federal Gov
ernment is already prohibited, and there 
is an effective program to see that they 
are not employed." This varies greatly. 
with the facts known to every citizen. 
Day after day we are informed of Com
munists who for years were employed 
by the executive branch of the Govern
ment. The peoples' memory is not so 
short that Hiss and his cohorts are al
ready forgotten. This is one of the 
fundamental reasons behind its almost 
unanimous support in Congress. 

There is a definite need for Commu
nist-control legislation. The people de
mand it and Congress is responsive to 
that demand. How futile it is to fight 
communism throughout the world with 
dollars and bullets while allowing the 
home-grown variety to continue undis
turbed. Too many times has this Nation 
been sold out by those whose loyalty is 
to Moscow. stringent measures are 
necessary, and I support this legislation 
without reservation. 

ADJOURNMENT OF CONGRESS 

Mr. MANSFIELD. Mr. Speaker, I am 
opposed to the adjournment of Congress 
at this time. I feel that, in view of the 
serious situation we are in, that we should 
stay in session. 

It is not important that we win our 
individual election contests, but it is im-

• portant that we remain on the job and 
pass the necessary legislation to insure 
victory and economic stability. 

Last year we adjourned on October 19. 
There was no war or emergency facing 
us then. There is a war and an emer
gency facing us now, and our duty fs 
to remain at our post. 

We should consider now an excess
profits tax, amendments to the Selective 
Service Act, strengthening the Marine 
Corps, and adequate controls. We have 
made fine speeches here but we have 
fallen down on our job in looking after 
the interests of our people. Are we wait-

. ing for the economic situation to be 
attended to after the November elec
tions? The only important thing not 
going up right now is the American 
dollar. Its value is going down while 
we fiddle and fume because we are afraid 
of the outcome of an election. 

The important thing is for us to stay 
in session and enact real economic con
trols legislation, enact an excess-profits 
tax, and put into effect a pay-as-you
go program for the conflict we are now 
engaged in, in the dangerous years ahead. 
If we act now we may accomplish some
thing; if we wait until after election it 
may be too late. 

I am against adjournment, and I will 
vote accordingly. 
CONGRESSIONAL RECESS TO NOVEMBER 

27, 1950 

Mr. PRIEST. Mr. Speaker, I offer a 
privileged resolution (H. Con. Res. 287), 
and ask for its immediate consideration. 

The Clerk read as follows: 
Resolved by the House of Representatives 

(the Sen ate concurring), That when the two 

Houses adjourn on Saturday, September 23, 
1950, they stand adjourned until 12 o'clock 
meridian on Monday, November 27, 1950. 

Mr. PRIEST. Mr. Speaker, I move 
the previous question. 

Mr. HESELTON. Mr. Speaker, a par
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. HESELTON. Mr. Speaker, is it 
possible to offer an amendment to the 
resolution at this point? 

The SPEAKER. Inasmuch as the 
previous question has been moved, it is 
not in order; and, of course, if the pre
vious question is ordered, it is not in order 
to offer amendments to the resolution. 

Mr. HESE!JTON. If the previous ques
tion is not ordered, then would· an 
amendment be in order? 

The SPEAKER. If the previous ques
tion is not ordered, then if the gentle
man is recognized he may offer an 
amendment. 

The question is on the motion of the 
gentleman from Tennessee [Mr. PRIEST] 
for the previous question. 

The question was taken; and on a divi
sion (demanded by Mr. CANFIELD) there 
were-ayes 224, noes 64. 

Mr. HESELTON. Mr. Speaker, I ask 
for the yeas and nays. 

The yeas and nays were refused. 
So the previous question was ordered. 
The SPEAKER. The question is on 

the resolution. 
The resolution was agreed to. 
A motion to reconsider was laid on the 

table. ' 
Mr. HESELTON. Mr. Speaker, I re.; 

gret exceedingly that the parliamentary 
situation was such that I could not ex
plain to the full membership the reason 
why I wished the previous question to be 
voted down so that I could discuss briefly 
the nature and purpose of the amend
ment I wanted to offer. 

I do want to express my appreciation 
of the courtesy of the acting majority 
leader in permitting me to have the in
formation as to the context of the con
current resolution providing for a recess 
from tomorrow to November 27 and in 
informing me as to when he intended to 
offer the resolution. 

The amendment I wished to offer 
would have read as follows: 

Amendment · offered by Mr. HESELTON: 
Strike out the period after "1950," insert a 
comma, and add "or until 12 o'clock merid
ian on the third day after the respective 
Members are notified to reassemble in ac
cordance with section 2 of this resolution, 
whichever event first occurs. · 

"SEc. 2. The President of the Senate, the 
.Speaker of the House of Representatives, the 
n·ajority leader of the Senate and the ma
jority leader of the House of Representatives, 
all acting jointly, shall notify the Members 
of the Senate and the House, respectively, to 
reassemble whenever, in their opinion, the 
public interest shall warrant it." 

This amendment is taken from the ad
journment resolution adopted on July 
26, 1947. As will be noted, it provides 
the very important alternative of reas
sembling on the third day after the 
Members were notified to reassemble by 
the four leaders of the administration in 
the Congress. 

I have consulted with able constitu
tional lawyers as to the power of the 

President and the Congress to arrange to 
reconvene when there is a recess or ad
journment to a day certain. It was 
pointed out to me that in 1947, after the 
Congress had adjourned on July 26 to 
January 2, 1948, the President, by proc
lamation, called the Congress into emer
gency session on November 17, 1947. 
However, I want to emphasize the fact 
that the resolution did contain the alter
native, and express my strong conviction 
that Congress should be protected 
against an emergency which might not 
appeal to the President as requiring con
gressional action, but which might defi
nitely be desired by the entire Congress 
and the people of this country. Under 
the resolution as it has been adopted, 
there is very grave doubt as to whether, 
under any such circumstances, the Con
·gress could possibly do anything but 
wait until November 27. I feel very 
deeply that Congress and its officers 
should have the power to act legally and 
on its own responsibility in the event of 
some grave condition suddenly con-

• fronting this Nation. 
Many of us, on the Republican side, 

have been gravely concerned about the 
widespread reports earlier this week 
that Congress was to be adjourned sine 
die. We believe that Congress has a 
definite and vitally important respon
sibility to be ready instantly to act upon 
any emergency which may arise in the 
days ahead. I make the positive asser
tion that there is no one in this country 
or in the world who can predict with ac
curacy what the world situation may be, 
not only between now and the suggested 
date of return, but between now and to
morrow morning. Of course, we all hope 
that the encouraging reports of success
ful action in Korea will be followed soon 
with complete victory, but we do not 
know that that will be the case. We do 
know that within the last few days re
ports have come in as to an outbreak in 
Indochina, which could well seriously af
fect the world situation and our own 
military efforts. We know that there is 
serious concern ·about what might hap
pen in Berlin, in and around Yugos avia, 
and a number of other places. 

I want to offer a single example, which, 
I think, is irrefutable evidence of the 
soundness of accepting this amendment. 
I think very few Members of Congress 
had any knowledge that former Secre
tary of Defense Johnson would resign. 
The news of his resignation as it came 
over the radio at about 6: 35 Tuesday, 
the 12th, was a complete surprise to most 
of us. At the same time we were in
formed that it would be necessary for 
the Congress to take affirmative legis
lative action immediately if Secretary 
Marshall was to qualify. We all know 
that such action was taken. But, what 
would have happened had we been in 
recess to a day certain? That is most 
important. 

It may seem to be futile to discuss this 
matter now that the vote has been taken. 
However, I do believe it is imp9rtant to 
keep the record clear so that if there 
is any recurrence of this situation in the 
future all Members will have references 
which can be used in determining their 
future actions. 
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It was quite apparent this morning 
that a number of the Members wished 
to take some constructive step toward 
this improvement in the resolution. 
Consequently a brief statement was 
issued by 65 Republican Members, and 
I wish to conclude my remarks by in
serting that statement and the signa
tures. It is as follows. 

We understand that the recess resolution 
has been drawn and that it will undoubtedly 
be a straight motion to recess until November 
27. 

This would preclude any reassembling of 
the Congress prior to that date except by 
proclamation of the President. We believe 
that should the public interest require it, 
congressional leaders should have the right 
and responsibility of recalling the Congress 
into session and we shall try to amend the 
resolution accordingly. 

JAMES c. AUCHINCLOSS, New Jersey; 
ERNEST K. BRAMBLETT, California; 
GORDON CANFIELD, New Jersey; CLIF• 
FORD p. CASE, New Jersey; ROBERT B. 
CHIPERFIELD, Illinois; ALBERT M. COLE, 
Kansas; ROBERT J. CORBETT, Pennsyl 
vania; NORRIS COTTON, New Hamp
shire; PAUL CUNNINGHAM, Iowa; PAUL 
B. DAGUE, Pennsylvania; GLENN R. 
DAVIS, Wisconsin; JAMES I. DoLLIVER, 
Iowa; CHARLES H. ELSTON, Ohio; JAMES 
G. FULTON, Pennsylvania; RALPH A. 
GAMBLE, New York; H. R. GRoss, Iowa; 
BEN GUILL, Texas; CECIL M. HARDEN, 
Indiana; RALPH HARVEY, Indiana; 
CHRISTIAN A. HERTER, Massachusetts; 
JOHN w. HESELTON, Massachusetts; 
CHARLES B. HOEVEN, Iowa; HAL HOLMES, 
Washington; MERLIN HULL, Wisconsin; 
DONALD L. JACKSON, California; JACOB 
K. JAVITS, New York; EDWARD H. JENI• 
soN, Illinois; BEN F. JENSEN, Iowa; 
WALTER H. JUDD, Minnesota; BERNARD 
W. KEARNEY, New York; .CARROLL D. 
KEARNS, Pennsylvania; KENNETH B. 
KEATING, New York; CLARENCE E. KIL· 
BURN, New York; HENRY J. LATHAM, 
New York; KARL M. LECOMPTE, Iowa; 
HAROLD 0. LOVRE, South Dakota; WIL
LIAM M. McCULLOCH, Ohio; Go~DON L. 
McDONOUGH, California; J. HARRY Mc
GREGOR, Ohio; EDWARD T. MILLER, Mary
land; THRUSTON BALLARD MORTON, 
Kentucky; REID F. MURRAY, Wisconsin; 
CHARLES P. NELSON, Maine; WALTER 
NoRBLAD, Oregon; JOSEPH P. O'HARA, 
Minnesota; JAMES T. PATTERSON, 
Connecticut; JOHN PHILLIPS, Cali
fornia; CHARLES E. POTTER, Michigan; 
EDWARD H. REES, Kansas; KATHERINE 
ST. GEORGE, New York; JoHN P. SAYLOR, 
California; HARDIE SCOTT, Pennsyl· 
vania; HUGH D. SCOTT, Jr., Pennsyl
vania; ERRETT P. SCRIVNER, Kansas; 
HUBERT B. SCUDDER, California; DEWEY 
SHORT, Missouri; RICHARD M. SIMPSON, 
Pennsylvania; LAWRENCE H. SMITH, 
Wisconsin; WINT SMITH, Kansas; 
HENRY 0. TALLE, Iowa; DEAN P. TAYLOR, 
New York; THOR c. TOLLEFSON, Wash
ington; ALVIN F. WEICHEL, Ohio; WIL
LIAM B. WmNALL, New Jersey; CHARLES 
A. WOLVERTON, New Jersey. 

I want to make it entirely clear that 
there were others whom we could not 
reach before the time came when we had 
to complete this statement, who would 
undoubted)y have joined in making this 
efiort. It was physically impossible 
within the time limits to circulate it fully. 
Consequently the fact that any Member's 
name does not appear on this statement 
is no indication whatever that he would 
not have approved the effort to amend 
the resolution. 

AUTHORIZING THE SPEAKER AND THE 
PRESIDENT OF THE SENATE TO SIGN 
ENROLLED BILLS AND JOINT RESOLU· 
TIO NS 

Mr. PRIEST. Mr. Speaker, I offer a 
privileged resolution <H. Con. Res. 288) 
and ask for its immediate consideration. 

The Clerk read as follows: 
Resolved by the House of Representatives 

(the Senate concurring), That notwithstand
ing the adjournment of the two Houses until 
Monday, November 27, 1950, the Speaker of 
the House of Representatives and the Presi
dent of the Senate be, and they are hereby, 
authorized to sign enrolled bills and joint 
resolutions duly passed by the two Houses 
and found truly enrolled. 

Mr. PRIEST. Mr. Speaker, I move the 
previous question. 

The previous question was ordered. 
The concurrent resolution was agreed 

to. · 
A motion to reconsider was laid on the 

table. 
AUTHORIZING THE CLERK TO RECEIVE 

MESSAGES FROM THE SENATE 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent that notwithstand
ing the adjournment of the House until 
Monday, November 27, 1950, the Clerk 
be authorized to receive messages from 
the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten
nessee? 

There was no objection. 
AUTHORIZING THE SPEAKER TO APPOINT 

COMMISSIONS, BOARDS, AND COMMIT
TEES 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent that notwithstand
ing the adjournment of the House until 
Monday, November 27, 1950, the Speaker 
be authorized to appoint commissions, 
boards, and committees authorized by 
law or by the House. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten
nessee? 

There was no objection. 
GENERAL PERMISSION TO EXTEND 

REMARKS 

Mr. PRIEST. Mr .. Speaker, I ask 
unanimous consent that notwithstand
ing the adjournment of the House until 
Monday, November 27, 1950, all Members 
shall have the privilege to extend and 
revise their own remarks in the CONGRES
SIONAL RECORD on more than one subject, 
if they so desire, and also to include 
therein such short quotations as may be 
necessary to explain or complete such 
extension of remarks, but this order shall 
not apply to any subject matter which 
may have occurred or to any speech de
livered subsequent to the adjournment 
of Congress. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten
nessee? 

Mr. STEFAN. Reserving the right to 
object, Mr. Speaker, does that include 
newspaper and magazine articles? 

Mr. PRIEST. It would include such 
short newspaper and magazine articles 
as may be necessary . . 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Tennessee? 

There was no objection. 

PRINTiNG OF REPORTS FILED BY 
COMMI'lTEES 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent that reports filed 
with the Clerk following the adjourn
ment of the House 'until Monday, No
vember 27, 1950, by committees author
ized by the House to conduct investiga
tions, may be printed by the Clerk as 
reports of the Eighty-first Congress. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Tennessee? 

There was no objection. 
PRINTING OF REPORTS OF 

COMPTROLLER GENERAL 

Mr. PRIEST. Mr. Speaker, I offer a 
privileged resolution <H. Res. 863) and 
ask for its immediate consideration. 

The Clerk read as follows: 
Resolved, That the reports of· the Comp

troller General of the United States made 
to the Congress pursuant to the Government 
Corporation Control Act (59 Stat. 597). dur
ing the recesses of the Eighty-first Congress, 
shall be printed during such recesses as 
House documents of the second session o1 
the Eighty-first Congress. 

The resolution was agreed to. 
A motion to reconsider was laid on the 

table. 
AUTHORIZING APPEARANCE OF RALPH 

R. ROBERTS, CLERK OF THE HOUSE, 
IN ANSWER TO SUBPENAS 

Mr. PRIEST. Mr. Speaker, I offer a 
privileged resolution <H. Res. 864) and 
ask for its immediate consideration; 

The Clerk read the resolution, as-
follows: 

Resolved, That by the privileges of this 
House no evidence of a documentary char
acter under the control and in the possession 
of the House of Representatives can, by the 
mandate of process of the ordinary courts 
of justice, be taken from such control or 
possession but by its permission; be it 
further 

Resolved, That in all cases involving the 
failure of witnesses to appear or refusal of 
witnesses to answer questions before com
mittees of the House of Representatives 
properly certified pursuant to the provisions 
of section 104 of the Revised Statutes of 
the United States as amended now or here
after pending ·during the Eighty-first Con
gress in any court of the United States 
where subpenas duces tecum may be issued 
by the due process of said court and ad
dressed to Ralph R. Roberts, Clerk of the 
House of Representatives or any officer or 
employee of the House of Representatives 
directing them to appear as witnesses before 
the sai(l court at any time and to bring 
with them certain and sundry papers in 
the possession and under the control of the 
House of Representatives wherein such doc
umentary evidence ls needful in any said 
court of the United States that Ralph R. 
.Roberts, Clerk of the House or any officer or 
employee of the House be authorized to 
appear at the place and before the court 

· named in the subpenas duces tecum so 
issued, but shall not take with them any 
papers or documents on file in their office 
or under their control or in their possession 
as officers or employees of the House; and 
be it further 

Resolved, That when any said court de
termines upon the materiality and the rel
evancy of the papers and documents called 
tor in the subpenas duces tecum then any 
said court through any of its officers or 
agents have full permission to attend with 
an proper parties to the proceeding and 
then always at any place under the orders 
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and control of thl:s House and take copies of 
any documents or papers in possession or 
control of said officers or employees that the 
court has found to be material and rele
vant, except minutes and transcripts of ex
ecutive sessions·, and any evidence of wit
nesses in respect thereto which the court 
or other proper officer thereof shall desire, 
so as, however, the possession · of said dOC\1-
ments and paper by the said officers or ell,1-
ployees shall not be disturbed, or the sall'.le 
shall not be removed from their place of 
file or custody under said officers. or em
ployees; and be it further 

Resolveq,, That a copy of these resolu
tions be transmitted by the Clerk ·to any of 
said courts whenever such subpenas arc is
sued as aforesaid. 

The resolution was agreed to. 
A motion to reconsider was laid on the 

table. 
SUSPENSION OF IMPORT TAXES ON 

SCRAP METAL 

Mr. DOUGHTON. Mr. Speaker, I ask 
unanimous consent to take "from the 
Speaker's table the bill <H. R. 5327) to 
continue until the close of Jiine 30, 1950, 
the suspension of duties and import 
taxes on metal scrap and for other pur
poses, with Senate amendments thereto, 
and concur in the Senate amendments. 

The Clerk read the title of the bill. · 
The Clerk read the Senate amend

ments, as follows: 
Page 2, line 20, str.ike out 1'(1950)" and 

insert "1951." · 
Amend the title so as to read "An act to 

. continue. until the close of June 30, 1951, 
the suspension of duty and import taxes on 
metal scrap, and for other purposes." 

The SPEAKER. Is there· objection to 
the request of the gentleman from North 
Carolina? 

Mr. REED of New York. Mr. Speaker, 
reserving the right to object, I wish to 
call the attention of the House to the 
fact that this bill, of course, would lower 
the tariff on scrap iron and metals. I 
want to point out the reason; I think we 
should keep it in mind. 

During the last war we had shipped, 
previously to the war, to Japan enough 
scrap iron so that she could build all of 
her tanks, her airplanes, and nearly all 
of her war equipment. Later they threw 
that all back in our face. I remember 
the State Department's coming up here, 
and we sat in the back of this very room, 
and they urged that we remove the tariff 
on scrap iron so that we could proceed 
with the war. They said they would 
have to go down in the Catibbean and 
around through South America collect
ing old, abandoned sugar mills or any
thing to get scrap for us to carry on our 
war. Now, then, you New Dealers are 
in another war. The purpose of this is 
to supply some scrap iron which we need. 
Prior to World War II the United States 
sent over to the Japs vast quantities of 
scrap iron and military supplies, which 
they threw back at our soldiers, result
ing in the killing of thousands of our 
servicemen. 

Of course, we have had here a bill to 
protect us from the exportation of scrap 
iron into Russia. It has been watered 
down. We better get busy and get the 
scrap iron we need now from foreign 
countries. That is the purpose of this 
bill. 

XCVI--984 

The SPEAKER. ·Is there objection to 
the request of the gentleman from North 

. Carolina? 
.There was no objection. . 
The Senate amendments were con-

curred in. · 
A motion to reconsider was laid on the 

table. 
Mr. DOUGHTON. Mr. Speaker, I ask 

unanimous consent to extend my re
marks at this point in the RECORD on the 
bill just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 
Mr. DOUGHTON. Mr. Speaker, this 

bill, H. R. 5327, as it passed the House 
on · July 19, 1949, provided for the 
suspensfon of import duties on metal 
sc'rap, or relaying and rerolling rails, 
from the day after ·the date of en
actment of the bill through June 
30, 1950. During the consideration 
of the bill in the Senate Committee on 
Finance, an amendment relating to the 
import tax on copper was added, and this 

. controversial subject resulted in delay in 
its passage by the Senate. As finally 
passed by the Senate, however, the only 
amendment is a change in the expiration 

. date. from June 30, 1950, to June 30, 
1951, with a corresponding change in 
the title. 

Mr. Speaker, favorable reports were 
received by the Committee on Ways and 
Means from the Department of Com
merce and the Treasury Department. 
We need whatever supplemental supplies 
of metal scrap we can obtain in order to 
conserve our limited reserves in this 
country and to develop stockpiles that 
may be necessary in connection with 
~ur long-range defense program. 

EXTENSION OF REMARKS 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the statement I made just prior to the 
roll call. 

The SPEAKER. Is there objection to 
. the request of the gentleman from Mis

sissippi? 
There was no objection. 
Mr. RANKIN. Mr. Speaker, I ask 

unanimous consent that I may have five 
legislative days in which to extend my 
remarks and include extraneous matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
FEDERAL HOSPITAL CONSTRUCTION 

PROGRAM 

Mr. SIKES. Mr. Speaker, I ask unani
mous consent to extend my remarks at 
this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Flor
ida? 
· There was no objection. 

Mr. SIKES. Mr. Speaker, I am today 
introducing a bill for a restoration of 
the $75,000,000 fund eliminated from the 
Federal hospital-construction program 
by the Bureau of the Budget. I realize 
that no action will be taken on this 
measure prior to the reconvening of 
Congress in November. However, I want 
this matter before the Congress and I 

want the country to know where the 
fault lies when needed hospital facilities 
are eliminated or curtailed . 

In the recent omnibus appropriation 
bill, Congress, in substance, abdicated its 

. control over Government spending to 
the Federal agencies. Instead of desig-

-nating the places where saving should be 
made, we directed the administration to 
make the savings where it saw fit. The 
absolute folly of this course is now shown 
by the manner in which cuts are being 
made by the agencies of the Govern
ment. 

Hospitals and schools are the victims, 
· not bureaus and bureaucracy. I question 
whether the entrenched government-as
usual, spend-as-usual, . agencies in 
Washington will feel any real pinch of 

-economy until Congress again asserts its 
· constitutional rights and responsibilities. 

The bill provides that section 1214 of 
the General Appropriations Act of 1951, 
Public Law 759, approved September 6, 

. 1950, shall not be applicable to the item, 
"Grants for hospital construction," con
tained in chapter V of said act. 
FURTHER MESSAGE F~OM THE SENAT~ 

A further message from the Senate, by 
Mr. Carrell, one of its clerks, announced 
that the Senate agrees to the report of 
the committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of the Senate to the bill .<H. 
R. 9526) entitled "An act making supple
mental appropriations for the fiscal year 
ending June 30, 1951, and for other pur
poses." 

The message also announced that the 
Senate agrees to the amendments of the 
House to the amendments of the Senate 
numbered 9, 25, 38, 39, 44, 54, 55, 57, 
71, 78, 100, 104, 119, and 120; and that 
the Senate recedes from its amendments 
numbered 24, 26, 36, 49, 50, 53, and 58 
to the above-entitled bill. 

The message also announced that the 
Senate agrees to the rep.:>rt of the coni
mittee of conference on the disagreeing 
votes of the two Houses on the amend
ment of the Senate to the bill <H. R. 
5372) entitled "An act to authorize the 
negotiation and ratification of separate 
settlement contracts with the Sioux In
dians of Cheyenne River Reservation in 
South Dakota and of Standing Rock Res
ervation in South Dakota and North Da
kota for Indian lands and rights acquired 
by the United States for the Oahe Dam 
and Reservoir, Missouri River develop
ment, and for other related purposes." 

EXTENSION OF REM.ARKS 

Mr. CARNAHAN askeC. and was given 
permission to extend his remarks and 
include a newspaper article. 

Mr. McMILLAN of South Carolina. 
asked and was given permission to ex
tend his remarks. 

Mr. KRUSE asked and was given per
mission to extend his remarks in three 
instances and include extraneous matter. 

Mr. CELLER (at the request of Mr. 
RooNEY) was given permission to ex
tend his remarks. 

Mr. SMATHERS asked and was given 
permission to extend his remarks. 

Mr. HELLER asked and was given per
mission to extend his remarks and in
clude extraneous matter. 
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Mr. McKINNON asked and was given 

permission to extend his remarks and 
include extraneous matter. 

Mr. SIMPSON of Illinois <at the re
quest of Mr. MARTIN of Massachusetts> 
was given permission to extend his re
marks and include an editorial from the 
Jacksonville Journal. 

Mr. GUILL <at the request of Mr. 
MARTIN of Massachusetts) was given 
permission to extend his remarks. 

Mr. LATHAM (at the request of Mr. 
·MARTIN of Massachusetts) was given 
permission to extend his remarks and 
include a portion of the Hoover Report, 
notwithstanding the fact that it will 
exceed two pages of the RECORD, and is 
estimated by the Public Printer to cost 

-$430. 
Mr. VELDE <at the request of Mr. 

MARTIN of Massachusetts) was given 
permission to extend his remarks and 
include a speech by Mr. Martin Dies on 
Communism, notwithstanding the fact 
that it will exceed two pages of the REC
ORD, and is estimated by the Public 
Printer to cost $287. 

Mr. CROSSER asked and was given 
permission to extend his remarks on the 
subject of Democracy. 

Mr. EBERHARTER asked and was 
given permission to extend his remarks 
and include extraneous matter. 

Mr. RAMSAY and Mr. SAYLOR asked 
and were given permission to extend 
their remarks. 

Mr. WHITE of Idaho asked and was 
· given permission to extend his remarks 
and include an article on mining, not
withstanding the fact that it will exceed 
two pages of the RECORD and is estimated 
by the Public Printer to cost $360. 

Mr. WILSON of Oklahoma asked and 
was given permission to extend his re
marks. 

Mr. CRAWFORD asked and was given 
permission to extend his remarks and 
include a letter. 

Mr. WOLVERTON asked and was 
given permission to extend his remarks 
in two instances and include extraneous 
matter. 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent that in extending 
the remarks I made just prior to the roll 
call I may insert extraneous matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
Mr. DONOHUE asked and was given 

permission to extend his remarks. 
Mr. O'HARA of Minnesota asked and 

was given permission to extend his re
marks in two instances, one on the Kerr 
gas bill and the other on a sound na
tional farm policy. 

Mr. SMITH of Wisconsin asked and 
was given permission to extend his re
marks in three instances and include ex
traneous matter. 

Mr. TABER asked and was given per
. mission to extend his remarks and in
clude certain tables. 

Mr. GAMBLE asked and was given 
permjssion to extend his remarks in four 
instances and include editorials and 
other extraneous matter. 

Mr. FARRINGTON asked . and was 
given permission to extend his remarks 
and include extraneous matter. 

Mr. JAVITS asked and was given per
mission ·to extend his remarks in two 
instances and include extraneous mat
ter. 

Mr. DA VIS of Wisconsin asked and 
was given permission to extend his re
marks and include his voting record for 
the second session, Eighty-first Con
gress. 

Mr. LOVRE asked and was given per
mission to extend his remarks. 

Mr. ELSTON (at the request of Mr. 
JENKINS) was given permission to ex
tend his remarks and include three ar
ticles and three editorials from Cincin
nati papers. 

Mr. REES asked and was given per
mission to extend his remarks and in
clude a brief magazine article. 

HOSPITALIZATION FOR VETERANS 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute, and to 
revise and extend my· remarks and in
clude some newspaper editorials. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
Mrs. ROGERS of Massachusetts. Mr. 

Speaker, I voted against adjournment. 
There is no recess or adjournment for 
the boys fighting in Korea. I think it 
is dangerous for Congress not to be in 
session at this time. I would like to 
ask the Members, as they go out to their 
districts, to make a survey of the num
ber of veterans needing hospitalization: 
They have been put out of the Army and 
Navy hospitals, and there are very few 
veterans' beds open to them anywhere. 
You will find a great many men who 
are badly injured and sick in need of 
hospitalization. I would remind the 
House that the men are coming in very 
fast from Korea and they need more 
and more of the Army and Navy hospital 
beds. The Senate has not passed the 
authorization' bill for added beds for 
the veterans. I rejoice that the bill pro
viding for $800,000 for automobiles for 
leg-amputee veterans has been passed 
and become law. You may remember 
that last summer the President unfor
tunately vetoed the bill that provided 
automobiles for the blind and the arm
amputees. 
[From the Boston Daily Record, of Septem

ber 20, 1950] 
PROUD AND GRATEFUL 

"The Navy and the Marines have never 
shone more brightly than this morning." 

-General Douglas MacArthur. 
General MacArthur's dramatic message of 

appreciation to Vice Admiral Arthur Struble, 
- commander of the American Seventh Fleet, 

was the tribute of a proud and grateful 
fighting man to the men and officers of a 
great fighting organization. 

The hearts of all Americans are filled to 
overftowing with pride and gratitude for the 
brilliant and daring military achievement at 
Inchon which reversed the whole trend of 
the war in Korea, and brought it appreciably 
closer to a victorious end. 

The amphibious assault on Inchon by the 
marines, in full collaboration with the Army 
and the Navy and the Air Force, takes high 
rank with the brightest chapters of Ameri
can military history. 

It brings realization to all the people of 
the United States that a tremendous and un-

believably difficult job of military organiza
tion has been faithfully and brilliantly 
performed in the brief time since our unpre
pared Nation became involved in the un
expected and unprovoked Korean War. 

The American Armed Forces, precipitated 
into this bitter struggle against the precar
ious and almost hopeless odds enjoyed by an 
enemy superior in both numbers and weap
ons, have had a grim and bloody task in 
Korea. 

Fighting a costly and humiliating cam
paign of retreat and defeat in the initial 
phases of the war as a matter of necessity 

· created by our unpreparedness, they have 
been held in contempt by the propaganda of 
our enemies and have even been ridiculed 
by our supposed allies. 

Thus, in addition to almost unendurable 
hardships and the most exacting sacrifices, 
Americans fighting so desperately in Korea 
have been belittled and maligned, not merely 
abroad but at home-and in the latter in
stance by people · who had direct responsi
bility, official and otherwise, for our lack of 
adequate preparedness. 

This is the discouraging background 
against which the achievements of the com
bined and unified American fighting forces 
at Inchon stand out so brightly. 

These fine American boys, in turning the 
tide of war virtually overnight, had fought 
back almost the whole way from the beach
head at Pusan where their backs had been 
against the sea. 

They had fought back successfully and 
heroically, bravely and brilliantly, and also
and let the American people never forget it
sacrificially and painfully. 

General MacArthur, in giving expression to 
his own pride and gratitude for the great 
fighting job that had been done by the 
American Armed Forces at Inchon spoke of. 
the thing that is in the full hearts of all his 
countrymen. 

[From the Washington Evening Star of Sep
tember 18, 1950] 

THIS CHANGING WORLD-AMERICAN OFFENSIVE 
IN KOREA RESTORES PRESTIGE NOT ONLY IN 
ASIA BUT EUROPE 

(By Constantine Brown) 
The American people owe a deep debt of 

gratitude to that handful of men who have 
been fighting in Korea since last June. By 
their unflinching courage, endurance, and 
resourcefulness they were able to turn the 
tide and make what appeared to be likely 
defeat into a spectacular victory. 

It ls too early, of course, to assume that 
we have won finally in Korea. There are a 
number of questions which must be an
swered before General MacArthur can cable 
Washington "Mission accomplished." 

One element of doubt is Russia and what 
she will do. Will Moscow order the Chinese 
Communists to move across the Yalu River, 
after we have made a long advance from our 
present beachhead? Will she accept the de
feat .of her unfortunate satellite and thus 
risk a certain and devastating loss of face, 
not only throughout Asia but among her 
puppets iri Europe? 

The repercussions of the daring operations 
of the last 4 days, which so unexpectedly 
placed the American forces on the offensive, 
will be felt shortly throughout the world and 
particularly in eastern Germany, where mili
tary prowess ranks high above ideology. 

THEY CAN STRIKE BACK 

Will Russia allow her careful plot for domi
nation to collapse, without engaging either 
her own forces or those of the Chinese Com
munists? Will she allow the troops of that 
"arch warmonger," General MacArthur, to 
thwart the carefully laid plans of the Krem
lin's plotters? These are questions which 
no one can answer at this moment. All we 
know is that the Reds have the capability 
to retaliate. 
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Furthermore, will the Chinese puppets, 

who undoubtedly are impressed by the spec
tacular strategy of the American military and 
the superb fighting ability .of the "green" 
American forces, be willing to follow Mos
cow's dictates at this stage of the game? 
The Russian plotters have lost face, and that 
is of paramount importance in the east. 

American soldiers, sailors, and airmen have 
restored the prestige of the United States 
throughout the world. In spite of the dozens 
of billions of dollars which we have spent 
in Europe to gain friends and associates, the 
inevitable defeats which we suffered at the 
hands of an enemy fully prepared for war 
made a deep and unfavorable impression all 
through western Europe. 

FEELING IS CHANGED 
The people there-with no appreciation 

of our difficulties-jumped to the convenient 
conclusion that America was a colossus with 
feet of clay. They argued that if this enor
mously wealthy and highly industrialized 
Nation of 150,000,000 were incapable of han
dling the armies of a .Russian puppet of only 
8,000,000, what chance would western Euro
peans have of American protection against 
the Red masses? And a feeling of neutral
ity was spreading among our allies across the 
Atlantic. 

The landing behind the North Korean lines, 
at a time when we were barely hanging onto 
our beachhead, already has created a different 
feeling among the Atlantic. Pact nations. 
These people, who have been fighting wars 
for hundreds of years, quickly grasp bold and 
brilllant strategic movements. 

The French and British, who fought on 
the defensive for the most part in th~ two 
world wars, have a deep respect for such dar
ing offensive moves as o_ur fighting men 
have made in Korea. And the masses react 
more quickly to specutacular displays than 
they do to any kind of propaganda or dole. 

The victories-even if they are followed by 
some reverses if the masses of Chinese 
armies are thrown into the battle-have had 
a salutary effect on the home front. Those 
who were responsible for our total lack of 
foresight and preparedness when the North 
Korean attack caught us by surprise 
squirmed to find excuses, alibis, and scape
goats. It was said that the troops which 
we rushed across the Korean straits were 

. softened by the garrison life of an army of 
occupation and that their officers preferred 
to live in luxury, surrounded by geisha girls, 
rather than give the depleted occupation 
divisions the necessary battle training. There 
was little praise for the heroism of the 500 
who composed the first American contin
gent rushed to Korea to delay the Red on
rush from the north. 

FOUGHT LIKE VETERANS 
These men were outnumbered 10 to 1. 

Yet they fought on like old battle-hardened 
veterans. It was whispered in some of the 
highest quarters that General MacArthur, at 
the age of 70, did not have the energy and 
mental capabilities necessary in a field com
mander. There were indications-not from 
the Pentagon-that it might be advisable to 
replace him with some younger man and that 
the "old gentleman" might remain merely a 
figurehead and an administrative officer. 

The people of this country, alarmed at 
the heavy casualties, the enormous cost and 
the lack of success of our fight in Korea, 
were wondering where we were going and 
what we were doing. Some began to doubt 
that we could fight if this war were to spread 
farther. · 

The men in Korea-a handful at first
stood their ground. They fought desperately 
against overwhelming odds. They were often 
dispirited, like most armies which are con
tinually in retreat. But they never lost 
faith and determination. 

The exploit of last Friday was their reward. 
They did more than surprise the enemy. 

. They restored. the faith- of the country and 
of the free world in A:µierican arms. 

·- CARLTON J. H. HAYES ON SPAIN · 

Mr. DONOHUE. Mr. Speaker, I ask 
unanim·ous consent that the gentleman 
from New York· (Mr. KEOGH) may extend 
his remarks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. KEOGH. Mr. Speaker, of the 

many statements that have been made 
by thoee interested in the normalizing 
of our diplomatic and economic relations 
with Spain, it is generally agreed that 
the statements of Carlton J. H. Hayes, 
our distinguished former Ambassador to 
that country, should be made a part of 
the RECORD on1this subject. Continuing 
on this course, I take the liberty of in
cluding in this brief statement a copy 
of. a letter which I addressed to Ambas· 
sador Hayes under date of August 4, 
1950, and his reply to me under date of 
August 12. 

HOUSE OF REPRESENTATIVES, 
Washington, D. C., August 4, 1950. 

Hon. CARLTON J. H. HAn:s, 
New York, N. Y. 

DEAR DocToR: Knowing of your long stand
ing and continued interest in Spain, in which 
country you served so creditably as our Am
bassador, I am sure you must have been 
pleased to learn of the action taken earlier 
in the week in the Senate on the McCarran 

. amendment to include that country within 
the orbit of the ECA. 

I know also of the high regard in which 
you hold the Ambassador-at-Large, Jose F. 
de Lequerica, whom it has been my pleasure 
to meet. I trust you agree with me that the 
action taken by the Senate is a vindication 

· of the position which you took a long time 
ago. The amendment will shortly be con

. sidered in the House, and I would be grate
ful if you would be good enough to give 
me the benefit of your present views. 

With kind regards, I am 
Sincerely yours, 

EUGENE J. KEOGH. 

AFTON, N. Y., August 12, 1950. 
Hon. EuGENE J. KEOGH, · 

House Office Building, 
Washington, D. C. 

DEAR MR. KEOGH: In response to your inter
esting letter of the 4th which has just 
reachecj. me at my country home, I would ex
press my deep satisfaction with the action 
taken by the Senate to include Spain within 
the orbit of the ECA, and my earnest hope 
that the House of Representatives will concur 
in that action. Developments of the past 5 
years have confirmed me in the judgment 
about proper Spanish-American relations, 
Which I published in 1945 in the last chapter 
of my War Time Mission in Spain. Unfor
tunately, our present Secretary of State has 
long b~en impervious to real knowledge and 
reason about Spain, and I imagine that his 
opinions are simply echoed by the President. 

You may be interested in the enclosed 
memorandum. It is a copy of one I prepared 
3 months ago for a personal American friend, 
who is greatly interested in promoting more 
normal relations between the two countries. 
What I say in it about the desirability of 
resuming full diplomatic relations with 
Spain, and using our infiuence to gain its 
admission to the United Nations, and the 
North Atlantic Pact, applies equally well of 
course to ECA funds. 

With high regards, and cordial best wishes, 
Faithfully yours, 

CARLTON J. H. HAYES, 

~ We should resume full diplomatic rela
. tions with Spain and use our infiuence to 
gain its admission to the United Nations and 
the North Atlantic Pact. For this, there are 
three basic and compelling reasons: 

First. It is a matter of simple justice and 
honesty. We did recognize the Franco. gov
ernment in 1939 and we maintained full 
and friendly relations with it continuously 
from then until practically the end of the 
.Second World War in 1945. In 1942, at the 
time of our landing in north Africa, Presi
dent Roosevelt in a personal letter to Franco 
solemnly pledged him American friendship 
and assured him that Spain would never 
have anything to fear from the United Na
tions. Since that time neither the Spanish 
people nor its Government have given the 
United States any excuse for going back on 
the President's pledge. 

During the war Spain observed a neutrality 
which proved in practice much more helpful 

. to the Allies than to the Axis. It expedited 
our successes in north Africa, the Mediter
ranean, and Italy. Moreover, Spain did not 
intern any of the 1,300 American airmen who 
landed in the country, but gave them refuge 
and permitted them to leave freely. It did 
the same with over 30,000 Frenchmen who 
passed through Spain on their way to .join 
the Allied armies in north Africa. Spain, by 
special agreement in 1944, gave us important 
air bases, first for our commercial planes, 
and then for our military planes. And from 
within Spain we were enabled, through our 
inte1ligence services (Army, Navy, OSS), to 
organize and conduct espionage in German
occupied France, without which the success 
of our Normandy campaign would have been 
highly dubious. 

The helpful service of the Spanish Govern
ment was publicly acknowledge by Winston 
Churchill on May 1944 and by our own State 
Department in an official statement on July 
1944. Anyone who will look into the facts 
will find that Spain actually granted more 
favors to the United States and Great BritaJn 
during the war than did any other neutral
Turkey or Sweden or Switzerland. 

Justice and ordinary decency require that 
we abide by our assurances to Spain a'hd 
repay it for favors received. 

Second. There is the great strategic im
portance of Spain. Just look at the map, 
and you will see why Spain was so import
ant to ourselves and our Allies in the last 
World War and why now it is so important to 
us and other Atlantic nations in any de
fense against Russian Bolshevik aggression. 
If a show-down comes, we may possibly be 
able to take the offensive from France, but 
much more likely from the Iberian Peninsula. 
Spain is behind the Pyrenees. It has harbors 
and airfields especially accessible to us. It 
holds the key to the Mediterranean, without 
which neither France nor Italy could be of 
great help to us. 

Spain also has very considerable man
power of its own, and a manpower which is 
pretty husky and of proven valor. What it 
lacks is up-to-date military equipment, and 
it would seem a first counsel of wisdom to 
help Spain supply that lack. Some invest
ment by us in Spain would be surer to 
strengthen our defense than what we are 
contributing to certain other countries, 
Yugoslavia for example. 

There can be no doubt that the Spanish 
people, no less than their Government, are 
strongly and stubbornly anti-Bolshevik. 
They had too sorry an experience of their 
own with Communist interference to make 
them responsive to it now, and this holds 
true of Spanish republicans as well as con
servatives. Spain would be a thoroughly de
pendable ally at ours. 

Third. For the sake of maintaining our 
"'good neighbor" policy toward the twenty
odd republics to the south of us, we should 
pursue a "good neighbor" policy toward 
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Spain. Spanish America _is even more close
ly linked in culture and sympathy with 
Soain than is the United States with Britain 

- or France. It is especially significant that 
the leading opponents of Spain's exclusion 
from the United Nations, and of other dis
criminations against Spain, are the spokes
men of Spanish-American countries. By our 
present attitude we .are alienating not only 
Spain, but a large and important part of 
the American continents. We are playing 
into the hands of Communists in both Eu
rope and America. 
POINTS IN REBUTTAL OF POSSIBLE ARGUMENTS ON 

THE OTHER SIDE 

1. That Franco is a tyrannical dictator, 
with whom we should have no dealings. But 
we maintain full diplomatic relations and. 
try to be friendly with the notoriously ty
rannical dictators in the Soviet Union, in 
Poland, Czechoslovakia, Hungary, Rumania, 
Bulgaria, Yugoslavia, etc. We are now cater
ing to the Dictator Tito, though he has com
mitted hostile acts against us such as have 
never been committed by Franco's Spain. 

There is no such tyranny in Spain as in 
eastern Europe. The dictatorship in Spain 
has been steadily easing during the past 5 
years, and Franco clearly acknowledges its 
"transitional" character, in contrast with the 
apparent permanence of the Communist 
dictators. 

There is greater chance of liberalizing the 
regime in Spain through friendly counsel 
than through employment of abuse and 
threats in the Stalin manner. 

2. That Spain is so poverty-stricken as a 
result of Franco's rule that if we keep up our 
sanctions against him the Spanish people 
are bound to rise and overthrow him and 
establish a democratic republic. But Spain 
was relatively poor long before Franco, and 
under hini economic conditions have actually 
been improved. This is made clear by the 
monthly statistical reports of the American 
Chamber of Commerce in Barcelona, whose 
chief officers are American citizens of high 
standing and integrity. 

Evidence to the contrary comes from Com
munist and fellow-traveler propaganda. 
~There is no reliable evidence of any seri

ous widespread popular unrest in Spain. 
Franco is probably stronger today with the 
Spanish people at large than he was 5 years 
ago. 

3. That Spain is religiously intolerant and 
persecutes Protestants. But this is simply 
untrue. Franco's government has expressly 
decreed religious toleration, and it does not 
persecute Protestants. There is some pop
ular feeling against Protestants-not as non
Catholics but as "foreigners." They are very 
few, and chiefiy converts of foreign mission
aries (British or American). They may not 
display any signs outside their places of wor
ship (of which there are seven in Madrid 
alone), but neither may the chapels for Eng
lish-speaking Catholics. The test is "alien," 
and not "religious." 

4. That any resumption of full and friendly 
relations with Spain would be opposed by 
Britain and France and might endanger their 
cooperation with us. But both those coun
tries have actually kept "ministers" if not 
"ambassadors" at Madrid and they carry on 
a kind of "bootleg diplomacy" by means of 
which they have important commercial 
agreements with Spain. Both countries, like 
our own, agreed to outlaw Spain at a time 
when appeasement of Russia was the fashion. 
Now that fashions have changed, all should 
agree to supplant "bootlegging" by repeal of 
prohibition. 

If France and Britain objeC't, let us act 
without them. I'm sure they will eventually 
fall in line. The need is so obvious. 

SPECIAL ORDER GRANTED 

Mr. KRUSE asked and was given 
permission to address the House for 20 
minutes on tomorrow, following the leg-

islative program and any special orders 
heretofore entered. 

MEN ARE DYING WHILE SOME ARE 
LEARNING 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, apparently, without ever having 
counted the cost, either in dollars or 
men, or the effect upon the welfare of 
our people, the security of the Republic, 
for years financially and politically pow
erful individuals and groups have been 
attempting to force us into some form 
of a world-wide organization. 

They have succeeded to such an ex
tent that they now claim that we must 
continue to furnish the munitions of 
war and the men to fight in every way to 
which United Nations may commit us. 

Some internationalists, notably Col
lier's, apparently begin to realize the 
enormity of the task. Permit me to 
quote: 

Collier's strongly supports Gov. Thomas 
E. Dewey in his call for a vast world army of 
men from all free countries, under the fiag 
and leadership of the United Nations. 

• • • 
It is time that the other United Nations 

governments realized that there is a limit 
to America's ability to foot the free world's 
bills and fight the free world's battles. That 
statement is not inspired by any sympathy 
toward isolationi~m. It is inspired by a dis
appointment in the non-Communist gov
ernments' leisurely and tentative response to 
United Nations Secretary General Trygve 
Lie's request for aid in Korea. It is inspired 
by a resentment of the American lives lost 
in a war that concerns every non-Commu
nist member of the United Nations as much 
as it concerns the United States. 

• • 
For 2 months the American and South 

Korean ground forces fought it out alone. 
For 2 months they fought without even the 
promise of help from the other major powers. 

But Great Britain had some 30,0::lO trained 
soldiers in Hong Kong when the Korean 
fighting broke out, and France had about 
150,000 metropolitan and colonial troops un
der arms in Indochina. Yet it was late 
August before Britain even offered to send 
1,500 men to Korea and France promised a 
volunteer force of 1,200. 

• 
It may be ·too late now to hope for ef

fective outside assistance in Korea. But who 
will be so rash as to say that Korea is the 
beginning and the end? There may well be 
other "incidents." But there must not be 
another Korea. With partial mobilization 
already under way in several countries, this 
is the time to start organizing the vast world 
army that Governor Dewey spoke of, an army 
prepared and alert to act in the event of fur
ther incidents and stop them quickly. 

The intentions are these: to brand the 
United States as an aggressor and try to 
turn the masses of Asiatic people against 
us; to bleed our economy by forcing us to 
divert more and more of our wealth and 
effort to armaments; to expend its satellites' 
manpower while it keeps its own millions of 
men-at-arms safely at home. 

Russia has spent only military equipment 
in Korea. America has spent equipment and 
lives, not to protect its own territory, not 
to gain any material prize, but to fight the 
UN's war. This cannot continue through 
crisis after crisis. 

The United States is the bulwark of all 
free nations in the struggle against Soviet 
imperalism. It will not remain a bulwark 
forever if it is called upon to stand alone. 

As a matter of self-interest, if for no more 
noble consideration, the rest of the free world 
should realize this." 

But Secretary of State Acheson, who 
has been sympathetic toward the Rus
sian Communists; who would not turn 
his back upon Hiss, even after he was 
convicted of lying when he was charged 
with aiding the Communists, is now ask
ing that, when the war is over, our men 
continue to serve abroad on an interna
tional police force. He does not learn. 
Acheson should get out or be fired. 

Nor does President Truman seem to 
have learned his lesson. Apparently he 
still entertains the same ideas, is fol
lowing the same political policies which 
possessed him when he referred to Stalin 
as "good old Joe,'' characterized Repub
lican efforts to get rid of Communists in 
executive departments as a "political 
red herring.'' 

Is it not about time that the Amer
ican people elect a Congress and, at the 
first opportunity, a President, who will 
think first of the welfare of our people, 
of the security of the Republic? 

Mr. Speaker, I yield back the balance 
of my time. 

TANK PROGRAM 

Mr. PHILBIN. Mr . . Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. PHILBIN. Mr. Speaker, for the 

information of the Members of the 
House, I would like to state, as chair
man of the Subcommittee on Tanks of 
the House Armed Services Committee, 
that, in keeping with recent recommen
dations which we made, President Tru
man has approved a new $500,000,000 
program for the tank-construction pro
gram. 

It is expected that this program will 
be the start of substantial building of 
the very latest types of tanks of every 
essential military category and that it 
will be under way forthwith . 

Since much of the information on 
which our report was based is classified 
and regarded as top-secret, I regret that 
I cannot give the House a more detailed 
statement concerning our inquiries, the 
specific types of tanks, and full data 
about them. 

Let me say, however; that we have 
every reason to believe that appropriate 
officials and officers of the Army are 
now pressing the new program with vigor 
and speed. 

We anticipate that our new tanks will 
be able .to stand up against any in the 
world. 

Reports from Korea indicate that our 
present tanks have made a good record 
in that theater and we expect that the 
new tanks, with their increased and im
proved power, greater mobility, stronger 
protective features and armor, will be 
a match for any in the world. The prob
lem now is to make sure that we get 
production in sufficient quantity and as 
fast as possible to be prepared for what
ever may happen in the international 
scene. 
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The committee proPoses to continue 

its work and I shall hope at a later date, 
with permission of the full committee, 
to give a detailed report to the House. 

SERVICE HOSPITALS 

I have been vigorously urging the De
partment of Defense, for several months 
past, to keep service hospitals in opera
tion throughout the Nation. 

It will be recalled that directives were 
issued by that Department closing sev
eral large well-equipped hospitals, in
cluding the Murphy General Hospital at 
Waltham, Mass., which borders on my 
district and serves Fort Devens and 
other installations and personnel in New 
England. 

Our distinguished colleague the gen
tleman from South Carolina [Mr. RIV
ERS], as chairman of our House Armed 
Services Subcommittee on Hospitals, and 
his fellow committeemen have com
pletely surveyed the national s~rvice hos
pital situation and have in many com
munications and conferences insisted 
upon the opening of these hospitals. 

Up to this time, all these urgent ap
peals have fallen upon deaf ears. 
Weird, distorted concepts of economy· 
pursued at great cost to the well-being 
of our gallant heroes, who are so valiant
ly serving the country, have pre\1ented 
the maintenance of adequate and 
proper hospital facilities. There has 
been little vision and foresight mani
fested regarding our hospital needs. 

Now the situation is even more urgent 
than before. Casualties in Korea are 
needing and will need greatly expanded 
hospital facilities. I have recently once 
again joined with the gentleman from 
South Carolina, Congressman RIVERS, 
and his subcommittee in another at
tempt to persuade the Department to re
open these hospitals. It would . appear 
that certain officials at long last have 
become somewhat aware of current, 
urgent needs and I believe that in the 
near future President Truman himself 
will direct them to make additional hos
pital facilities available. 

I hope very early favorable action will 
be forthcoming in this vital matter 
and compliment my distinguished col
league the gentleman from Massachu
setts [Mr. DONOHUE] for his painstaking 
work: to keep these hospitals open, and 
to reopen them now. 
SEPARATION OF SUBSIDY FROM AffiMAIL 

PAY 

Mr. HESELTON. Mr. Speaker, I ask 
unanimous consent to extend my re
marks at this point in the RECORD with 
reference to H. R. 9184. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. HESELTON. Mr. Speaker, I re

gret indeed that apparently it was not 
felt possible to schedule H. R. 9184, a 
bill to provide for the separation of sub
sidy from airmail pay, for action this 
week. This will be disappointing to all 
of the Members who have been ·deeply 
interested in voting in favor of this bill, 
which carries out one of the most im
portant recommendations of the Hoover 
Commission. It will also be a source of 

disappointment to the people ' of this 
country who have .taken such a great 
interest in the recommendations of the 
Hoover Commission, and, through the 

. Citizens Committee, have supported leg
islation to that ·end. However. I think 
a great deal of encouragement may be 
had from the fact that the Rules Com
mittee on September 15, did report a rule 
for the consideration of this bill calling 
for 2 hours' debate. · It is my hope and 
belief that we can expect confidently 
to have the opportunity to vote on this 
bill soon after the Congress returns here 
on November 27. I shall do all I can 
to make that possible. 

Many of my colleagues have inquired 
of me as to where they might obtain in
formation on this bill. Here for their 
convenience, I wish to list certain facts 
and references. The bill was reported on 
July 19 by the Committee on Interstate 
and Foreign Commerce by a vote of 15 
to 2. I am convinced that not more than 
3 of that committee now numbering 27 
will oppose the bill when it reaches the 
floor.. The committee report is No. 3041 
and was filed on August 31. 

On September 18 I placed in the ·REC
ORD an analysis of certain major points 
I believe to be of importance in consid
eration of this legislation and I included 

·a brief discussion of the arguments pre
sented in the minority views. That is 
at page 15030. 

I am sure many of us are aware of 
the very vigorous efforts made by offi
cials of certain of our airlines since the 
Rules Committee reported the rule, in 
opposition to the bill. I want to make it 
clear that that opposition does exist, but 
it is extremely . limited and almost en
tirely confined to those who undoubted
ly would be affected if this bill becomes 
law. Each of them professes to agree 
with the principle of separation but then 
seeks to destroy it by saying, "Do not 
enact this bill." 

In this connection it may be of inter
est to my colleagues to know that the 
Chairman of the CAB stated this year 
to the House Appropriations Subcom
mittee that out of each dollar of air
mail pay, anywhere from 30 cents to 50 
cents was subsidy. Last year he stated 
to the Senate Commerce Committee that 
the subsidies concealed in the air-mail 
payments totaled anywhere from $30,-
000,000 to $60,000,000 a year. It is un
derstandable that the prospective loss 
of any substantial part of this hidden 
subsidy would bring protests from the 
recipients. But there is nothing wrong 
about forcing these subsidies into the 
open and paying only those that can be 
justified. Certainly the overburdened 
American taxpayer, now facing heavy 
additional burdens, is entitled to at least 
this much consideration. 

Today we voted in favor of a tax bill 
which will increase the taxes paid bY. 
our constituents by many millions of 
dollars. Certainly it would be only sim
ple justice to those constituents to take 
this constructive effort which may sub
stantially reduce the annual subsidy 
ranging between thirty and sixty mil
lion dollars. 

In any event, in view of the opposition 
which has been expressed by certain of 

our airlines, I also call attention to cer
tain excerpts from statements, reports, 
and letters by · very able executives of 
these airlines pointing up the necessity 
of supporting the subsidy paid for car
rying air mail. I placed these in the Ap
pendix of the RECORD, and they will be 
found on page A6675. · 

I shall place in the Appendix today an 
informative and important newspaper 
article by James Daniel, which appeared 
in last night's Washington Daily News, 
and undoubtedly in many, if not all, of 
the Sc.ripps Howard papers in the coun
try. ·r believe this to be an important 
statement to be included in our files on 
this bill. 

I am confident that if my colleagues 
will glance at the material referred to 
they will be anxious to join in the ef
~ort which will be made to pass this blll 
very shortly after we return here on No
vember 27. 

SPECIAL ORDER 

The SPEAKER. Under previous order 
of the House, the gentleman from Texas 
[Mr. PATMAN] is recognized for 20 min
utes. 

<Mr. PATMAN asked and was given 
permission to revise and extend his re
marks and include certain statements 
and excerpts.) 
EFFORT MADE TO SHOW THAT RUMELY 

WAS DISLOYAL TO GERMANY INSTEAD 
OF BEING A TRAITOR TO THE UNITED 
STATE$ 

Mr. PATMAN. Mr. Speaker; the gen
tleman from Michigan [Mr. HOFFMAN] 
inserted without delivering or reading in 
the CONGRESSIONAL RECORD of yesterday~ 
commencing at page 15447, a number of 
statements and letters favorable to Ed
ward Rumely, who was convicted of 
dealing with the enemy-Germany
during World War I. None .of these 
statements or letters are dated, and the 
dates in some instances are very impor
tant. The S. S. McClure ref erred to as 
a close associate of Rumely boasted 
about spending 2 years in Italy after 
World War I and before World War II 
studying fascism. All the statements 
emanating from him upon his return 
were favorable to fascism and not 
against fascism. These statements, if 
they prove anything, prove that Rumely 
was disloyal to Germany instead of the 
United States. The fact is, he was dis
loyal to the United States, and the evi
dence in the trial of his case in New 
·York, which was later confirmed by the 
circuit court of appeals and by the su
preme Court, discloses that he was guilty 
of .treason against the United States. 
Rumely received from the Imperial Ger
man Government approximately $1,400,-
000 to buy the New York Evening Mail, 
which he used for that purpose. The 
purchase was made admittedly to use 
this newspaper to present the German 
side of the war that was then raging in 
Europe. The purchase was made very 
soon after the Lusitania was sunk on 
May 7, 1915. Rumely continued to oper
ate the newspaper after the United 
States got into war on April 6, 1917, and 
until June 18, 1918. He either was loyal 
to his employer, the Imperial German 

·Government, who furnished .him this 
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large sum of money: and continued to 
present the German viewpoint, or he was 
disloyal to the Imperial German Gov
ernment, and after receiving the money 
declined to carry out his obligation to the 
Imperial German Government. 

RUMELY AGAINST UNITED STATES 

In the District Court of the United 
States for the Southern District of New 
York, there was a case of the United 
States against Edward A. Rumely, and 
others. This case came to and was de
cided by the circuit court of ap)leals, 
second circuit, July 27, 1923. 

In practically every town of a thou
sand people or more in the United States 
will be found one· or more law libraries 
containing the United States Federal 
Reporter. Anyone can go to either of 
these libraries and go to the stack where 
the Federal Reporter is in the shelves 
and take out volume 293 and turn to 
page 532 and he will find approximately 
30 pages of discussion of the Rumely 
case by the judges of the circuit court 
of appeals. The trial judge, when he 
overruled the motion for a new trial, 
stated: 

I listened to the evidence with patience 
for 5 or 6 weeks as it was being introduced. 
I listened to the summing up of counsel, and 
I am not disposed to say that the jury did 
wrong in bringing the _ verdict which it did. 

And in imposing sentence, the court 
said: 

In this case the jury have found that an 
important law has been violated by you 
~entlemen. The law was passed to aid this 
country in the war, and was vital somewhat 
to the proper conduct of the war. I _think 
the court would be derelict in its duty if 
it imposed a nominal sentence for such an 
infraction of the law as the jury has found 
in this case. I think the judgment of the 
court should be substantial. 

In this decision of the -circuit court 
of appeals, commencing on page 534 and 
concerning Rumely, it is stated: 

At the time he purchased the Mail there 
was a feeling on the part of many German
Americans that the news from Europe was 
put over in a one-sided way. As he ex
pressed it: "There was a great deal of re
sentment again the biased reports that were 
coming, and that bias I had recognized was 
due to the absence of the news flow from the 
Central Powers." 

All the testimony discloses that it was 
Rumely's duty to represent the Imperial 
German Government. Certainly the 
German Government would not have 
furnished nearly a million and a half 
dollars to him for any other purpose. 
The jury was satisfied beyond a reason
able doubt that the money for this pur
chase of the paper came from the Im
perial German Govenment and that the 
defendants knew that it came from that 
source. Efforts were made by Rumely 
and the other defendants to show that 
German-Americans in this country fur
nished the money but they were unable 
to convince the court and the jury that 
this was true. 

On page 536 of the 293 Federal Re
porter, the court states that Rumely was 
interviewed by the Chief of the Bureau 
of Investigation of the Department of 
Justice, October 26, 1917, and from all 
the proof he did not tell the FBI the 

truth. The FBI purs~ed him until the 
prosecution was commenced. 

Dr. Albert, the fiscal agent of the Ger
man Government who gave Rumely the 
money from the Imperial German Gov
ernment to purchase the New York 
Evening Mail, had always been in the 
service of the German Government. He 
entered the service of the Government 
of Germany in 1895, when he was 21 
years of age, and from that time to the 
time he came to the United States had 
been continually in the German public 
service. After the rupture of diplomatic 
relations between the United States and 
Germany, he returned to his own coun
try and was made Alien Property Cis
todian and later became pnder Secre
tary of State. He had never been in 
private business. 

Soon after Dr. Albert's arrival here, he 
paid $200,000. to Rumely or Hammerling 
for an advertisement, which appeared 
in the foreign language press of the 
United States. 

It was in May 1915, soon after the 
sinking of the Lusitania, that Dr. Albert 
informed Rumely that he had ·been 
placed in funds for the account of 
Sielcken and that the latter was ready 
to invest money in the newspaper. The 
circuit court said: 

This was right after the ipcident of the 
Lusitania. 

The first payment was $750,000. The 
testimony quoted by the circuit court of 
appeals in the 293 Federal Reporter, 
pages 541, 542, 543, 544, and 545, is very 
interesting and contains generous quo
tations from the testimony of the trial. 

It seems that Mr. Kaufmann handled 
the case. . Concerning one payment of 
$150,000, Dr. Albert was asked this ques_; 
tion: 

Question. Do you know in what form the 
money was transmitted to Mr. Kaufmann? 

Answer. Well I think we stuck to the habit 
of handing it over in cash, but may'1e I paid 
it in a check. I don't remember. 

In the circuit court of appeals decision, 
page 545,'it is stated: · 

The defendant Kaufmann was Albert's 
legal adviser in respect to all matters relat
ing to the Mail, and he states that he left 
to him all legal details. In all cases Albert 
states that he gave all the money paid to 
Rumely to Kaufmann,· who was to turn it 
over to Rumely as a loan. 

In the circuit court's decision, com
mencing on page 549, five overt acts are 
charged against the defendant.::;. The 
circuit court of appeals' decision con
tains this statement near the end: 

The defendants had a fair trial under a 
~alid indictment. 

I do not believe that any Member of 
this House can read the information 
available from responsible sources with
out coming to the definite conclusion 
that Rumely was guilty of treason dur
ing World War I. Rumely has had mpre 
to do with propaganda and propaganda 
methods than any person in the world. 
His sordid record does not recommend 
him as a teacher in the United States for 
the purpose of trying to mold public 
sentiment and thereby influence major 
policies of our Government. The Com
mittee for Constitutional Government is 

definitely a Fascist group. · It is not for 
democracy; it is for totalitarianism. 
,The House of Representatives very wisely 
cited Edward A. Rumely for contempt 
for refusing to state from whom he re
ceived the· millions of dollars the past 
few years that were used to disseminate . 
propaganda against the interests of our 
country. 

The SPEAKER. Under previous order 
of the House, the gentleman from Min
nesota [Mr. O'HARA] is recognized for 60 
minutes. 

THE YEARS 1949 AND 1950 IN REVIEW 

Mr. O'HARA of Minnesota. Mr. 
Speaker, I want to take this opportunity 
to review briefly some of the highlights 
of the Eighty-first Congress and recent 
events. · 

BUSY AND HECTIC SESSIONS 

Both the 1949 and 1950 sessions of the 
Eighty-first Congress were crowded and 
hectic ones. From the standpoint of 
legislation, nearly 16,000 bills and reso
lutions were introduced in the Senate 
and House of Representa~ives. 

THE CONGRESS 

. This Congress has been controlled in 
both the House and the Senate by the 
same political party which controls the 
executive branch of our Government. 
In the House of Representatives, with a 
total membership of 430 (presently 5 
vacancies) , the Democratic Party has a 
majority of 88. That party named the 
chairmen of all committees and effec
tively controls the legislative program 
of the House. The program under these 
conditions is spelled out for Congress by 
the President in his state of the Union 
message-required by the Constitution
by his budget message, and by other mes
sages sent to Congress from time to time. 

THE PRESIDENT'S PROGRAM 

In his messages to Congress the Presi
dent has urged continuation of our pro
gram of foreign aid ~t a high level. He 
has demanded the repeal of the Labor
Management Relations Act of 1946, 
the Taft-Hartley law, the expansion of 
a socialized public-housing program, 
production payments to farmers, the 
Brannan farm plan, compulsory health 
insurance, Federal aid to education, es
tablish great and powerful valley au
thorities; and he asked for authority to 
build and operate steel mills. He also 
gave approval to the so-called Spence 
economic-control bill which was nothing 
more ·nor less than a new version of the 
old OPA. He urged that Congress make 
no deep cuts in spending. Then he sub
mitted a budget asking for appropria
tions which would create a deficit of five 
billions or more per year. All this was 
before the Korean crisis. 
CONGRESSIONAL ACTION ON PRESIDENT'S PROGRAM 

A majority of the Members of this 
Congress refused to approve more than 
a small part of the President's program, 
which they thought pointed dangerously 
toward total Government control or 
what is generally called socialism. The 
so-called Brannan farm plan was not 
enacted. The Taft-Hartley law was not 
repealed but the administration suc
ceeded in blocking the passage of needed 
amendments which were approved by 
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labor. Socialized medicine was 'not con
sidered on the ftoor of the House or Sen
ate. Aid to education became tangled 
up in committee. The Columbia Valley 
Authority bill was given only brief hear
ings in committee. The Spence eco
nomic-control bill and the request for 
authority to build Government owned 
and operated steel mills were not con
sidered. 

Foreign aid was continued practically 
as requested, including world-wide aid to 
industry, known as the point 4 program. 
Federal housing was approved in the 
first session, supposedly as an emergency 
measure to relieve the national shortage 
of houses but no housea were built or 
even started during the first 12 months 
after the Housing Act was passed. 
Meanwhile people have built a record
breaking number of homes for them
selves. 

OUR FOREIGN POLICY MESS 

As the result of amazing military abil
ity, production and financial strength 
displayed in World War II, the United 
States emerged as undisputed world 
leader. We became the hope, the rally
ing point and the strength of the free 
peoples of the world. We could have en
forced peace on the earth. We could 
have enlarged the territorial boundaries 
of freedom. 

Instead our President and our State 
Department committed us clandestinely 
to the unmoral contract known as the 
Yalta agreement. Latet, as if the be
trayal of freedom of our friends at Yalta 
were not enough our officials supinely 
stepped into the Potsdam agreement 
bear-trap. 

Directly and indirectly as the result 
of the Yalta and Potsdam agreemertts 
600,000,000 people have lost what free
dom they had and are now under the 
heel of the Russian Communist dictator. 
At the end of World War II the Russian 
Government controlled less than 200,-
000,000 people. Now it controls 800,-
000,000. 

Instead of peace the blundering ad
ministration which controls the foreign 
policy of the United States, and so the 
destiny of all free people, has brought us 
again to war. 

In voicing these harsh opinions of the 
manner in which the Truman adminis
tration has conducted the foreign policy 
of our country I do so with considerable 
knowledge of the record and the facts. 
I am convinced that future written his
tory of the past 5 · years will more than 
bear out the comments I make here. 

THE KOREAN CRISIS 

Today our American boys are dying 
in the rice paddies of Korea because of 
the present administration's weak and 
vacillating foreign policy in the Far East 
and constant appeasement of the Rus
sians which has resulted in the fall of 
Manchuria, China, and North Korea, and 
which threatens the entire continent as 
well as Japan and the Philippines. It 
.must be remembered that the Congress 
itself has nothing to do with f ormulat
ing the foreign policy of this country. 
That is entirely within the province of 
the President and the Stat:J Department. 

Secretary Acheson told us in February 
1949 it was the policy of the administra-

tion to "wait for the dust to settle" be
fore deciding our next move in China. 
He also stated in January 1950 in his 
far-eastern report that--

This defensive perimeter (where the United 
States will defend in the Far East) runs along 
the Aleutians to Japan and then goes to the 
Ryukyus. 

In other words, 'that the United States 
was not interested in the defense of 
Korea, and that only Japan, Okinawa, 
and the Philippines were in the perim
eter of our defense set-up, thus announc
ing to the world that we would not inter
vene to halt Communist aggression in 
China, Formosa, or Korea~ all three of 
which lie beyond that perimeter. To the 
Asiatic peoples, and unquestionably to 
the Soviet Union, Mr. Acheson's amazing 
declaration was an open invitation for 
the Chinese Communists to complete the 
conquest of China by taking Formosa 
and South Korea. · 

We were told by spokesmen of the 
present administration that South Korea 
could not be defended if attacked, and 
that it had no military or strategic value. 
So we Withdrew our troops, leaving 
$56,000,000 worth of small arms and 
equipment, light jeeps, clothing, and 
food. The ~epublican members of the 
House Foreign Affairs Committee in an 
official document issued July 26, 1949, 
protested this withdrawal from Korea as 
occurring at the very instant when logic 
and common sense both demanded no 
retreat from the realities of the situation. 

It was on January 19, 1950, exactly 
1 week after Mr. Acheson's statement 
about our perimeter of . defense, that a 
majority of the House Republican Mem
bers joined 61 Democrats in rejecting the 
so-called Korean aid bill containing 
only economic assistance, with warning 
to the administration that without mil
itary aid to Korea and appropriate as
sistance to other critical areas in Asia, 
the proposed $150,000,000 in economic 
assistance would not only be useless, but 
it would enhance the prize dangled be
fore the Communist aggressors by Sec
retary of State Acheson in January 1950 
in his far-eastern report. Under the 
terms of the bill for economic aid, we 
would have sent fertilizer, seed, :and 
money for building of roads, dams, and 
the c.onstruction of hydroelectric plant. 
It simply meant building up a greater 
and richer prize for the Communists to 
take over in Korea. What has actually 
happened in Korea today confirms our 
fears at that time. None of the eco
nomic aid, which was finally voted in 
February 1950 ever got there; and al
though $10,000,000 in military aid was 
voted for Korea, actually only the small 
amount of $200 worth of this aid ever 
got there, and that was Signal Corps 
wire. This accounts for the fact that 
when our boys were first sent to Korea 
they had only the small arms and equip
ment which had been left behind when 
our troops withdrew with which to fight 
back the heavy tanks and equipment 
with which the Russians had armed the 
North Koreans. 

The present aqministration and the 
State Department have been running the 
show, and their first policy was as ex
pressed by Owen Lattimore, State De
partmen~ adviser for the Far East, who 

helped formulate the .Policy, "the thing 
to do is let her-Korea-fall but not let 
it look as though we pushed her." 
Neither the voting of military nor eco
nomic aid to Korea was consistent with 
such policy. On June 27, 1950, however, 
President Truman suddenly changed his 
mind, and our boys were ordered to fight 
in Korea. I regret that the mistakes 
of the present administration can now 
only be paid for in the high currency of 
blood and treasure. 

HOOVER COMMISSION RECOMMENDATIONS 

The Eightieth Congress enacted the 
legislation creating the now famous 
Hoover Commission. Its purpose was to 
study the organization and operation of 
the executive branch of l;he Federal Gov
ernment and make recommendations for 
reorganization to gain greater efficiency 
and economy. 

The report of the Commission and its 
recommendations came before the 
Eighty-first Congress early in 1949. Con
gress drafted the Reorganization Act of 
1949, which laid the foundation for al
lowing the President to submit plans for 
reorganizing the executive branch of 
the Government. 

On legislation generally, if either the 
House or the Senate turns down or dis
approves proposed legislation, it does not 
become law. The action of either body 
is final. The Reorganization Act as 
originally submitted provided that any 
plan submitted by the President would 
become effective unless vetoed both by 
the House and the Senate within 60 days. 
If, for example, the House disapproved 
the plan and the Senate did not act, such 
reorganization plan would become effec
tive. 

Filibusters occur in the Senate which 
take up weeks of time, and press of other 
legislative matters might prevent action 
by both the House and the Senate within 
the 60-day period. -

I felt that, as a fundamental prin-
ciple, the provision in the Reorganization 
Act under which the President's plans 
were to be submitted and become eff ec
tive was not only wrong, it was exceed
ingly dangerous. 

I therefore opposed this provision of 
the original draft of the Reorganization 
Act, and I was one of only nine Mem
bers of the House of Representatives who 
voted against this measure. The view 
I had taken prevailed overw~elmingly 
when the Reorganization Act later was 
debated in th~ Senate, and the "one
House veto" feature was accepted when 
Members of the House and Senate 
agreed in conference on this law. 

Thus, although to uphold my conviC
tion required that I "go against the tide" 
by making what I knew would be a mis
understood minority vote of opposition, 
in the end my view became the law of 
the land. The Reorganization Act as 
amended and finally enacted into law 
provided that a reorganization plan sub
mitted to the Congress by the President 
shall take effect after 60 calendar days 
of continuous session of the Congress 
unless disapproved by either the Senate 
or the House of Representatives, by a 
majority of the authorized membership 
of that body-a vote to disapprove by 
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218 Members in tqe House, or 49 in the 
Senate. 

I was in favor of the Reorganization 
Act as amended, and voted to agree to 
the conference report. 

Under this key measure-the Reor
ganization Act-the President has sub-

. mitted a total of 35 reorganization plans. 
One relating to reorganization of the 
Military Establishment was superseded 
by other legislation covering the same 
subject matter. Twenty-six of the plans 
submitted were accepted. 

In addition to the 26 reorganization 
plans which have become effective to 
date, many new laws embodying recom
mendations of the Hoover Commission 
were enacted during the 1949 and 1950 
sessions of the Eighty-first Congress, in
cluding the National Science Foundation 
Act, considered and reported to the 
House by the Committee on Interstate 
and Foreign Commerce, of which I am 
a member. The Eighty-second Congress 
should complete Congress' part of the job 
of reorganizing the executive branch 
along lines recommended by the Hoover 
Commission, insofar as the proposals are 
found to be feasible and desirable. 
Thereafter, the success of the program 
will hinge largely upon administrative 
action. It must be remembered that only 
about one-third of the recommendations 
of the Hoover Commission are capable 
of being acted upon by the Congress. 
The remainder must be carried into. ef
fect by administrative action of the ex
ecutive branch, without review by Con
gress. 

Although as much as one-half of the 
program as proposed in 1949 in ~he ~eport 
of the Commission on Orgamza t10n of 
Executive Branch of the Government
the Hoover Commission-has now been 
made effective, much remains to be done. 

And while g.enerally the Hoover Com
mission recommendations meet with my 
sincere approval, it must be noted that 
this is .not a simple matter of voting just 
once-"yes" or "no"-on the Hoover 
Commission Report as a single package. 
Furthermore, examination of the rec
ommendations does not present you with 
an issue all black or all white but 
rather an issue to be resolved by legisla
tion, in which most of the statements are 
gray. Not all of the Hoover reports 
were unanimous, even among the mem
bers of the Hoover Commission. 

There is also the fact that the Presi
dent is not limited in his reorganization 
efforts to recommendations made by the 
Hoover Commission. We must keep in 
mind that the various reorganization 
plans which the President submits may 
or may not be in accord with the recom
mendations of the Ho.over Commission, 
and that each plan submitted must be 
carefully considered to determine its im
port. The chief ground for rejecting the 
eight reorganization plans thus far was 
the criticism that they did not in fact 
carry out recommendations of the Hoo
ver Commission; that in those · plans 
President Truman was exploiting the 
Hoover report and showing much more 
interest in increasing his personal power 
and advancing his socialistic beliefs than 
in saving money or putting into effect the 

recommendations of the Hoover Com
mission. 

One point about the Hoover report 
that I would like to emphasize is that the 
Commission's recommendations merely 
permit and enable savings to be made. 
They do not in themselves provide for a 
dollars-and-cents reduction in spe
cific appropriations. The bills and plans 
only make it possible to provide for in
creased efficiencies in administration. 
In other words, they can lead to econ
omies. The savings, if any, will occur if 
and when the heads of the executive 
branch acquire the desire, the courage, 
and the talent to install properly the 
reorganization plans, once they have be
come effective, and to carry them ·out. 
That means the Prei'!ident and the top 
people around him, in Government de
partments and agencies. 

Representative LESLIE ARENDS, of Illi
nois, in summing up criticism of the plan 
submitted this year by President Tru
man to mak~ the Federal Security 
Agency a full-fledged Cabinet depart
ment, stated as follows: 

In truth, this is not even a reorganization 
plan. It reorganizes nothing. It not only 
does not conform to the Hoover Commission 
recommendations, it runs counter to them. 
It would be much more accurate to call it a 
political-promotion plan for the advance
ment of socialized medicine. I do not see 
how anyone could reach any other conclu-
sion. • • • · 

Instead of reducing expenditures, this plan 
will lead to incre~sed spending. Instead' of 
less government, this plan proposes more 
government. Instead of promoting effi
ciency, this plan would bring about political 
control in those fields such as education and 
public health where there should be a very 
minimum of such control. 

Senator JOHN L. McCLELLAN, of 
Arkansas, a Democrat, called the Presi
dent's plan for reshuffling the Interstate 
Commerce Commission "a power grab" 
by President Truman. He said its real 
purpose was "not to promote efficiency, 
not to reorganize in order to effect econ
omies, but to concentrate more and 
more power" in the President. Senator 
McCLELLAN also said that if such plans 
are a sample of how the administration 
plans to carry out the Hoover report, the 
claimed savings of four er five billion 
dollars "will evaporate." Senator Mc
CLELLAN was a member of the Hoover 
Commission and is now chairman of the 
Senate Committee on Expenditures in 
the Executive Departments, so he must 
know what he is talking about. 

Bipartisanship has been notably prom
inent in the consideration of recom
mendations of the Hoover Commission in 
·Congress as it had been in the delibera
tions of the Commission itself. Factors 
other than partisanship have touched off 
controversies on some of the features of 
the program. 

GOVERNMENTAL ECONOMY IMPERATIVE TO 
CONTROL INFLATION 

Government costs at Federal, state, 
and local levels, according to minimum 
estimates, will exceed $81,000,000,000, in 
the calendar year 1951. 

To raise . this almost unbelievable 
amount the taxes which will of necessity 

have to be levied will take approximately 
every third dollar of national income. 

The consequences of such a punitive 
program have not been either fully or 
satisfactorily explained to the American 
businessman, the American farmer . or 
the American workingman. 

PUBLIC DEBT HELD BY PEOPLE 

Many people think that our · public 
debt of more than $257,000,000,000 is 
held by the banks and big corporations 
of the Nation. This is a delusion. 

As. of July 1, 1950, the commercial 
banks of the Nation held but $65,000,-
000,000 in United States Government 
securities and the balance was owned by 
savings banks, building and loan asso
ciations, insurance companies, and the 
individual purchasers who purchased 
them securities from their personal earn
ings and savings as part of their plans 
for security and comfort in their declin
ing years. 

Mr. Speaker, every dollar held by the 
United States Government in these trust 
funds has already been spent and the 
security for this money consists of Gov
ernment I 0 U's. With the dollar value 
collapsing from month to month, the 
beneficiaries of these trust funds will be 
paid off in devalued dollars, a system of 
skillful robbery achieved by inflation ac
celerated by deficit financing for the past 
20 years. 

DEFICITS IN 18 OF THE LAST 20 YEARS 

Mr. Speaker, we have been going down 
the road to disaster and inflation in 18 of 
the last 20 years. We have built up the 
public debt by deficit spending by over 
$200,000,000,000. And all of this has been 
done with an irredeemable paper cur
rency as the basis for our fiscal policies. 

And this deficit spending has occurred 
during a period in which we collected 
more taxes by two hundred and two bil
lion than the total cost of our Govern
ment from the beginning of the Republic 
down to the inauguration of Franklin D. 
Roosevelt in 1933. 

A RECORD OF DEFICIT SPENDING 

In 18 out of the past 20 fiscal years, the 
F~deral Government has operated at a 
deficit. In 2 years, 1947 and 1948, the 
surpluses amounted to $9,173,257,504. 

The public debt which was $16,185,-
308,299, or $131.38 per capita at the close 
of the fiscal year 1930, has risen to $257 ,-
357,352,351 or $1,704.50 per capita. -

During the 20 fiscal years from 1931 
through 1950, the Treasury Department 
collected revenues in the total amount of 
$342 ,292. 461, 609. 

The total receipts for the 20-year pe
riod, plus the accumulated deficits, indi- · 
cate that the total expended by the Fed
eral Government during the period was 
$577,541,437,902, or an average of about 
$28,877,071,895 per year. 

Of the money spent during this 20-
year period, approximately $110,000,
ooo,ooo was spent during _ and since the· 
beginning of World War II. This for
eign aid is expected to continue for many 
years. 

One important factor generally over
looked by those who claim our economy 
is on a sound basis is the inflation 
brought about by Government deficit 
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spending, and the depreciated purchas
ing power of the dollar. We Americans 
are in fact living in a land of make 
believe. Making ourselves believe the 
more we spend and the more we go in 
debt the more prosperous we can be
come, and the higher we can raise our 
standard of living. Time will awaken 
the people from this trance. It is a fact 
that in 1931 the dollar was worth 96.6 
cents in the market place. In 1932 it 
was worth 108.1 cents and the person 
who had saved a dollar drew some small 
comfort out of the fact that he had been 
thrifty. Today the dollar is worth only 
58.1 cents and every person who saved 
in the days between 1929 and 1939 now 
finds that he has been robbed of the pur
chasing power of his savings by the defi
cit spending of the Federal Government, 
which has inflated prices in the mar
kets. Borrowed money competing for 
goods drives up the price, and will con
tinue to do so until deficit spending ends. 

The irony of the situation is that while 
the Truman administration is aggres
sively campaigning to .save democracies 
all over the world, and at the same time 
campaigning for comprehensive and 
more liberal social-security programs 
here at home, at the very same time by 
this deficit spending all over the world, 
it is•undermining the very programs they 
offer the people, by devaluing the pur
chasing power of the dollar by deficit 
financing. 

The dollar of 1935-39 is worth less than 
50 cents -today, and surely will go lower 
unless the Congress itself acts to place 
our economy and our money on a sound 
basis. 

Fifty-five million men and women with 
savings accounts, the millions with in
vestments in building and loan associa
tions, and insurance policies are being 
systematically robbed of their savings. 
Additional billions of dollars saved by 
the working men and women of the Na
tion have gone into the stocks and bonds 
of the industries of our country. These 
savers too will be robbed of the fruits of 
thrift, by a punitive excess-profits tax if 
the New Dealers and the Fair Dealers 
have their way and succeed in setting up 
the hand-out or authoritarian state. 

We now are about to witness a further 
devaluation in the purchasing power of 
the dollar stimulated by Government 
deficit spending to finance the new pro
grams for national defense, mutual aid 
assistance to European nations, and gen
eral aid and assistance to countries all 
over the world, all of which spending 
has been authorized by this Congress. 

Here in America we still have time, 
but very little to put our house in order. 
restore the purchasing power of the dol
lar by rigid governmental economy, and 
the abandonment of plans for the social
istic state. 

The tables which follow show the trend 
in Federal spending, a large part of which 
can be charged to waste, mismanage
ment, and downright incapacity on the 
part of the New Deal-Fair Deal admin
istrators of our Government to measure 
up to the responsibilities of their jobs. 

TABLE 1.-Surplus or deficits of the Federal 
Government by fiscal years 1931 through, 
1950 . 

[Compiled from official Treasury statements) 
Budgetary surplus 

1931 ___________________ _ 

1932--------------------· 1933 ___________________ _ 
1934 ____________________ , 
1935 ____________________ , 
1936 ____________________ , 
1937 ____________________ , 
1938 ____________________ , 
1939 ____________________ , 
1940 ___________________ _ 

1941-------------~------· 1942 ____________________ , 
1943 ___________________ _ 
1944 ____________________ , 
1945 ____________________ , 
1946 ____________________ , 
1947 ____________________ _ 
1948 ____________________ , 
1949 ___________________ _ 
1950 ____________________ . 

or deficit(-) 
-$461, 877, 080 

-2, 735, 289, 708 
:-2, 601, 652, 085 
·-3, 629, 631, 943 
-2, 791, 052, 085 
-4, 424, 549, 230 
-2, 777, 420, 714 
.-1, 176, 616, 598 
·-3, 862, 158, 04Q 
-3, 918, 019, 161 
-6, 159, 272, 358 

-21,490,242,358 
-57,420,430,365 
-51,423,392,541 
.-53, 940, 916, 126 
-20,676,170,609 

753,787,660 
8,419,469,844 

·-1,811,440,047 
-3, 122, 102, 35'.7 

Gross deficit _______ -244, 422, 233, 802 
Less 1947-48 surplus_____ 9, 173, 257, 504 

Let deficit (20 years). -235, 248, 976, 298 

The Treasury receipts, other than bor
rowings, are shown by years in table 2, 
which follows: 
TABLE 2.-Budgetary receipts of the U. s. 

Treasury by fiscal years from 1931 through 
1950 

1931 _______________________ $3, 189,638,632 
1932 _______________________ 2,005,725,437 
1933 _______________________ 2,079,696,742 
1934 _______________________ 3,115,554,050 
1935 _______________________ 3,800,467,202 

1936-~--------------------- 4,115,956,615 
1937-------------------~--- 5,028,840,237 1938 _______________________ 5,854,661,227 
1939 _______________________ 5,164,823,626 
1940 _______________________ 5,387, 124,670 
1941 _______________________ 7,607,211,852 

1942-----------------·------ 12,799,061,621 1943 _______________________ 22,281,642,709 
1944 _______________________ 44,148,926,968 
1945 ________________________ 46, 456, 554, .580. 
1946 _______________________ 43,037,798,808 
1947 _______________________ 43,258,833, 189 
1948 _______________________ 44,745,542,077 
1949 _______________________ 38,245,667,810 
1950 _______________________ 37,044,733,55~ 

Total receipts (20 
years) ______ ,_ _____ 342,292,461,609 

A SOUND NATIONAL FARM POLICY ·-

During the Eighty-first Congress I 
joined with agricultural leaders in Con
gress in advocating a sound national 
farm policy for the country, the tax
payer, and the farmer. 

I worked shoulder to shoulder with my 
colleague and · good friend, Congressman 
AUGUST H. ANDRESEN, of Minnesota, who 
has been a member of the Committee on 
Agriculture of the House of Representa
tives during his many years of service 
in Congress, in the fight over the color 
"yellow" for margarine and all other 
major issues pertaining to agriculture. 

LABOR MANAGEMENT 

Believing that the welfare of all 
Americans demands that labor, industry. 
business, agriculture, and Government 
accept their duties and responsibilities. 
I favored the retention of the Taft
Hartley law because it protects the con
stitutional rights of the workingman and 
his employer. 

In recognition of the fact that the 
Taft-Hartley law is not perfect, I sup
ported efforts to improve the law by 
amending its provisions. While the 
House approved the amendments the 
Senate did not take action on the 
measure. 

EFFORTS TO AID SMALL BUSINESS 

Ever mindful of the fact that small 
business is the backbone of our economic 
life, I devoted much effort to aiding and 
assisting the businessmen of my con
gressional district and the Nation ,as a 
whole. 

.I take pardonable pride in the fact 
that I have on file scores of letters of 
commendation from small-business en
terprises expressing gratitude for my 
success in aiding them with their prob
lems. 

VETERANS AND THEIR DEPENDENTS 

During the Eighty-first Congress I 
continued my efforts in behalf of the 
veterans of all wars and their depend
ents, an activity that I began after my 
discharge from the United States Army 
in World War I. 

My efforts were not alone in the field 
of veterans' legislation but I personally 
assisted many veterans and their de
pendents in obtaining benefits to which 
they were entitled. 

AMERICANISM 

Mr. Speaker, I have always consist
ently and very strongly opposed the 
philosophies of communism, socialism, 
or any other ism which attempts to 
overthrow or undermine our American 
system of government. 

Long ago, in the early 1920's, I began 
speaking in behalf of a strong national 
defense, and calling attention to the 
dangers from those both without and 
within our own country who would de
stroy our American way of life. 

Consistently over the years, both be
fore and since I have been in Congress, 
I have supported the theory of investi
gating those who were subversives, whose 
objective is to overthrow our way of life. 
During all my time in Congress I have 
invariably supported the appropriations 
for continuation of the Un-American 
Activities Committee, and also the ap
propriation of every dollar that was 
needed for our Federal Bureau of Inves
tigation-the FBI-and for our own na
tionai ·defense. 

I shall continue to do this so long as 
I live and have the great honor of being 
an American citizen. 

VOTING IN THE HOUSE OF REPRESENTATIVES 

Since my election to the Seventy
seventh Congress, a total of 61,499 bills 
and resolutions, in addition to some 
22,368 reports, have been submitted to 
Congress for consideration, in the 
Seventy-seventh and succeeding Con
gresses, to August 23, 1950. 

In this connection, my opposition will 
criticize me on some 15 to 20 votes. I 
submit that, within the tremendous 
scope of decisions to be made as a Mem
ber of Congress, even my opposition 
would concede that my batting average, 
if I were a baseball player, would be 
in the vicinity of 1000 percent. 
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Members of Congress in the course of 
their legislative responsibilities are called 
upon to make many votes which are 
not recorded in the usual roll-call 
method. These votes are designated as 
voice votes, divisions, tellers, and . con
sent votes. Consents are considered as 
votes because as such one individual 
member in the exercise of his right to 
object may prevent a legislative agree
ment otherwise necessitating vote of the 
membership. 

The month of August 1950 was checked 
and analyzed with respect to this work
load. August can well be taken as a 
representative month in that a check of 
the Consent and ·Private Calendars indi
cates that they were not excessive in 
length. Other legislative business was 
not abnormal. This study indicates 1,617 
voice votes, 113 divisions, 18 tellers, 33 
roll calls, and 1,784 consents for a total 
of 3,115 votes. There were 23 legislative 
days in August resulting in an average 
of 135 votes per day. In checking the 
total legislative days per Congress since 
the advent of the New Deal, it can be 
conservatively stated that a Congress will 
have somewhere between 325 and 350 
legislative days. The conservative con
clusion is that there are approximately 
40,000 votes per Congress. It might also 
well be noted at this point that the votes 
a Representative is called upon to make 
as a committee member are not taken 
into consideration by this study. 

COMMITTEE WORK 

The House Interstate and Foreign 
Commerce Committee, of which I am a 
member, has held hearings almost daily 
and considered hundreds of important 
bills. The committee handles legisla
tion pertaining to transportation, com
munications, public health, inland wa
terways, aviation, Federal Trade Com
mission, and Department of Commerce. 
In 1949, we made a thorough study of 
European socialized medicine plans and 
operation. The various socialized medi
cine and compulsory . health insurance 
bills introduced in the present Congress 
have been considered by our committee, 
as well as the Federal Airport Act, Hos
pital Survey and Construction Act, Na
tional Science Foundation Act, Railway 
Labor Act, Natural Gas Act, and so forth. 

I have been on this committee 8 years 
and am now a senior member. I serve 
as the ranking Republican member on 
the Public Health, Science, and Com
merce Subcommittee, as a member of 
Transportation Subcommittee, and on 
the new special Subcommittee on De
fense Activities. 

I was one of seven Members appointed 
to the House Select Committee on Lob
bying Activities, which committee con
ducted an active investigation of lobby
ing, requiring a great deal of time and 
effort in committee hearings. 

I am also a member of the District of 
Columbia Committee of the House of 
Representatives, which deals with leg
islation pertaining to the Nation's Capi
tal-the District of Columbia. 

CONCLUSION 

As a member of these committees, to
gether with my legislative and other du
ties in representing the Second District, 

the Eighty-first Congress has proved an 
exceedingly busy one for me. 

I :Q.ave devoted my time and .efforts to 
the job of representing you of my district 
in Congress, and I have considered all 
issues from the standpoint of their effect 
on our Nation and on the American peo
ple as a whole as well as their effect 
upon my district and my constituents. 
I have tried to meet every issue fairly 
and squarely by a decision reached after 
studying the facts and giving full weight 
and thought to the viewpoints expressed, 
but at no time did I permit narrow par
tisan or ill-considered views to influence 
my judgment in doing what I concluded 
was right. 

I realize that the people of the Second 
District are more than a thousand miles 
away from Washington but nevertheless 
have many problems which can only be 
settled in the Nation's Capital. I am 
glad to be of service in any and every 
way possible. I also welcome letters 
commenting upon legislation and ex
pressing opinions. In an average month, 
more than 2,000 pieces of first-class mail 
are received in my office from residents 
of this congressional district. 

To you who have written letters of 
gratitude and encouragement, I am pro
foundly grateful. I assure you that I 
treasure your good wishes and shall al
ways strive to justify your confidence 
and respect. My files are full of com
mendatory letters in appreciation for 
services rendered. I assure you that I 
appreciate these testimonials of my ef
fort at all times to truly represent all the 
people of the congressional district. 

LEA VE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted as follows: 

To Mr. MEYER <at the request of Mr. 
REES), indefinitely, on account of illness. 

To Mr. BLACKNEY <at the request of 
Mr. MICHENER), for an indefinite period 
on account of illness in family. 

To Mr. MULTER, for Thursday, Sep
tember 21, 1950, on account of the high 
holiday, Yom Kippur. 

ENROLLED BILLS SIGNED 

Mrs. NORTON from the Committee on 
House Administration, reported that 
that committee had examined and found 
truly enrolled bills of the House of the 
following titles, which were thereupon 
signed by the Speaker: 

H. R. 6319. An act to authorize a $.75 per 
capita payment to members of the Red ·Lake 
Band of Chippewa Indians from the pro
ceeds of the sale of timber and lumber on 
the Red Lake Reservation; and 

H. R. 7824. An act to provide for the ad
ministration of performance-rating plans 
for certain officers and employees of the 
Federal Government, and for other purposes. 

The SPEAKER announced his signa
ture to enrolled bills of the Senate of 
the fallowing tit!es: 

S. 1292. An act to amend section 32 (a) 
(2) of the Trading With the Enemy Act; 

S. 2195. An act to authorize the Palisades 
Dam and Reservoir project, to authorize the 
north side pumping division and related 
works, to provide for the disposition of re
served space in American Falls .Reservoir, 
and for other purposes; 

S. 2801. An act to give effect to the Inter
national Convention for the Northwest At
lantic Fisheries, signed at Washington under 

date of February 8, 1949, and · for other 
purposes; and 

S. 3437. An act to amend the Atomic 
Energy Act of 1946. 

BILLS PRESENTED TO THE PRESIDENT 

Mrs. NORTON, from the Committee 
on House Administration, reported that 
that committee did on September 21, 
1950, present to the President, for his 
approval, bills of the House of the fol
lowing titles: 

H. R. 6480. An act to amend title 18, 
United States Code, entitled "Crimes and 
Criminal Procedure"; 

H. R. 7940. An act to provide financial as
sistance for local educational agencies in 
areas affected by Federal activities, and for 
other purposes; 

H. R. 8396. An act to authorize Federal as
sistance to States and local governments in 
major disasters, and for other purposes; 

H. R. 9399. An act to provide a more ef
fective method of delivering applications for 
absentee ballots to servicemen and certain 
other persons; 

H. R. 9455. An act to amend the act of Sep
tember 16, 1942, as amended, so as to facili
tate voting by members of the Armed Forces, 
and certain others, absent from their places 
of residence; and 

H. R. 9490. An act to protect the United 
States against certain un-American and sub
versive activities by requiring registration of 
Communist organizations, and for other 
purposes. 

ADJOURNMENT 

Mr. PRIEST. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accord
ingly <at 5 o'clock and 28 minutes p. m.) 
the House adjourned until tomorrow, 
Saturday, September 23, 1950, at 12 
o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 

1680. Under clause 2 ol rule XXIV, a. 
letter from the Director of the Staff, Mu
nitions Board, transmitting the first 
Joint Report on the Federal Catalog 
Program, pursuant to House Concurrent 
Resolution 97 (8lst Cong., 2d sess.), was 
taken from the Speaker's table, referred 
to the Committee on Armed Services. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. PETERSON: Committee on Public 
Lands. Report on National Parks and Mon-

. uments, including concessions therein, pur
suant to House Resolution 66, Eighty-first 
Congress, first session; without amendment 
(Rept. No. 3133). Referred to the Committee 
of the Whole House on the State of the 
Union. 

Mr. KEE: Committee on Foreign Affairs. 
Pursuant to House Resolution 206, authoriz
ing the Committee on Foreign Affairs to con
duct thorough studies and investigations of 
all matters coming within the jurisdiction 
of such committee; without amendment 
(Rept. No. 3135). Referred to the Committee 
of the Whole House on the State of the 
Union. 

Mr. STANLEY: Committee on House Ad
ministration. House Resolution 731, author
izing a reprint of House Report No. 2495, 
Background Information on Korea; with an 
amendment (Rept. No. al34). Ordered to 
be pri'.nted. 
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PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XX:II, public 
bills and resolutions were introduced 
and severally ref erred as follows: 

By Mr. CROSSER: 
H. R. 9733. A bill to amend the Civil Aero

nautics Act of 1938, as amended, and for 
other purposes; to the Committee on Inter
state and Foreign Commerce. 

By Mr. P~IEST: 
H. R. 9734. A bill to ame::id the National 

Service Life Insurance Act of 1940 to pro
vide insurance for members of the Tennessee 
Air National Guard who were killed in a 
plane crash near Myrtle Beach, S. C., on 
July 23, 1950; to the Committee on Veterans' 
Affairs. 

By Mr. WITHROWi 
H. R. 9735. A bill to assist the national 

defense by autho'rizing the provision of hous
ing at reactivated military installations, and 
for other purposes; to the Committee on 
Banking and 'currency. 

By Mr. CELLER: 
H. R. 9736. A bill to provide for the pooling 

of unused immigration quotas; to the Com
mittee on the Judiciary. 

By Mrs. DOUGLAS: 
H. R. 973.7. A bill to protect the internal 

security of the United States, to provide for 
the detention in time of emergency of per
sons who may commit acts of espionage or 
sabotage, and for other purposes; to the 
Committee on the Judiciary. 

By Mr. GAMBLE: 
H. R. 9738. A bill to create the War Dam

age Corporation; to the Committee on Bank
ing and Currency. 

H. R: 9739. A bill to grant succession to the 
War Damage Corporation; to the Committee 
on Banking and Currency. 

H. R .. 9740. A bill to amend section .23 of 
the Internal Revenue Code; to the Commit
tee on Ways and Means. 

By Mr. DONOHUE: 
H. R. 9741. A bill to authorize the natu

ralization of parents of veterans without re
gard to certain requirements of the natu
ralization laws; to the Committee on the 
Judiciary. 

H. R. 9742. A bill to establish a Federal 
Commission for the Physically Handicapped, 
to define its duties, and for other purposes; 
to the Committee on Education and Labor. 

H. R. 9743. A bill to provide for the pay
ment of retroactive death pension to widows 
and children of veterans after 7 years' con
tinued and unexplained absence; to the 
Committee on Veterans• Affairs. 

H. R. 9744. A bill to permit holders of 
bonds issued under the Armed Forces Leave 
Act of 1946 to assign EUch bonds for the 
purpose of making payment on certain loans 
guaranteed under the Servicemen's Read
justment Act of 1944; to the Committee on 
Armed Services. 

H. R. 9745. A bill to provide for the recall 
of officers to active duty for purposes of re
hospitalization and evaluation; to the Com
mittee on Armed Services. 

By Mr. FORD: 
H. R. 9746. A bill to amend the Army and 

Air Force Vitalization and Retirement 
Equalization Act of 1948, so as to remove 
certain limitations upon the retirement of 
members of the Reserve components of the 
Armed Forces; to the Committee on Armed 
Services. 

By Mr. SIKES: 
H. R. 9747. A bill relating to amounts made 

available for grants for hospital construction 
for the fiscal year ending June 30, 1951, and 
for other purposes; to the Committee on 
Appropriations. 

By~· GORSKI: 
H. R. 9748. A bill to provide for the issu

ance of a special postage stamp in commemo
ration of the centennial of the founding of 
the first settlement o ~ Polish immigrants in 
the United States at Panna Maria, Tex.; to 

the Committee on Post Office and Givil Serv
ice. 

By Mr. MORRIS: 
H.J. Res. 545. Joint resolution for the 

· establishment of a commission to study the 
need for simplification, modernization, and 
consolidation of the public-land laws, to 
make appropriate recommendations for an 
effective public land law system, and for other 
purposes; to the Committee on Public Lands. 

By Mr. BURKE: 
H. Con. Res. 289. Concurrent resolution for 

the establishment of a United Nations Police 
Authority; to the Committee on Foreign Af· 
fa.irs. 

By Mr. DONOHUE: 
H. Res. 865. Resolution calling upon Con

gress to take effective action against the 
spread of inflation and the high cost of liv
ing; to the Committee on Banking and Cur
rency. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced 
and severally ref erred as follows: 

By Mr. BUCKLEY of New York: 
H. R. 9749. A bill for the relief of Avram, 

Malvina and Arthur Schonbrun; to the 
Committee on the Judiciary. 

By Mr. DONOHUE: 
H. R. 9750. A bill for the relief of Adrian 

Van Leeuwen; to the Committee on the 
Judiciary. 

H. R. 9751. A bill for the relief of Adrian 
Van Leeuwen; to the Committee on Armed 
Services. 

By Mr. KING: 
H. R. 9752. A bill for the relief of David 

Mark Sterling; to the Committee on the 
Judiciary. 

By Mr. MADDEN: 
H. R. 9753. A bill for the relief of Pana

giota Kolintza Karkalatos; to the Committee • 
on the Judiciary. 

By Mr. MORRISON: 
H. R. 97E4. A bill for the relief of Aba 

Szejnbejm, Mrs. Dvora Szejnbejm, and 
Shlomo Szejnbejm; to the Committee on 
the Judiciary. 

By Mr. WALTER: 
H. R. 9755. A bill for the relief of James 

Veidelis; to the Committee on the Judiciary. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's 
desk and ref erred as follows: 

2380. By Mr. HOPE of Kansas: Petition of 
parimts and citizens of Meade, Kans., de
manding that in th·e present drafting of our 
youth for military training there be written 
into bills a provision that no alcoholic bev
erages may be served or sold in camps where 
these youth are, or nearer than 10 miles 
from such camps; to the Committee on 
Armed Services. 

2381. By the SPEAKER: Petition of Omar 
Brown, chairman, Legislative Assembly of 
the Virgin Islands, St. Thomas, V. I., rela
tive to taking favorable action on the estab
lishment of National Guard units in the 
Virgin Islands; to the Committee on Armed 
Services. 

2382. Also, petition of Emil Loriks, secre
tary-treasurer, South Dakota Farmers Union, 
Mitchell, S. Dak., relative to enactment of 
an excess profits tax; to the Committee on 
Ways and Means. 

2383. Also, petition of M. C. Cunningham, 
secretary, Gulf Ports Association, Mobile, 
Ala., relative .to the lack of uttlizing cargo 
space at Gulf ports on ships withdrawn from 
the maritime reserve fleet in the Gulf area 
and urging that such ships be loaded at 
Gulf ports; to the Committee on Merchant 
Marine and Fisheries. · 

SENATE 
SATURDAY, SEPTEMBER 23, 1950 

(Legislative day of Friday, September 22. 
1950) 

<Continuation of proceedings of the 
Senate of Friday, September 22, 1950, 
from 11:45 o'clock p. m. of that date:> 
PROTECTION AGAINST CERTAIN UN-

AMERICAN AND SUBVERSIVE ACTIVI
.TIES-VETO MESSAGE 

The Senate resumed the reconsidera
tion of the bill <H. R. 9490) to protect 
the United States against certain· un
American and subversive activities by re
quiring registration of Communist or
ganizations, and for other purposes, the 
objections of the President of the United 
States to the contrary notwithstanding. 

Mr. LANGER, Mr. JENNER, and Mr. 
JOHNSTON of South Carolina addressed 
the Chair. 

The PRESIDING OFFICER. The 
Senator from North Dakota. 

Mr. LANGER. Mr. President, in
scribed on the Statue of Liberty are 
these words, which describe what Amer
ica has come to mean to us and to the 
whole world: 
Give me your tired, your poor, 

Your huddled masses yearning to breathe 
free, 

The w:·etched refuse of your teeming shore, 
Send these, the homeless, tempest-tossed, 

to me. 
I lift my lamp beside the golden shore I 

We know this description of America 
is true. We know that America was 
carved out of the remnants of five an
cient empires-the British, the French, 
the Spanish, the Dutch, and the Russian. 
And we know that throughout the past 
years millions of the hungry, of the ex
ploited, of the persecuted and the op
pressed, have found their ways to these 
shores to fipd a · new life in freedom 
under law. 

We have learned from this experience 
how deeply the love of liberty is in
grained in the hearts of our fellow men. 
This love of liberty cannot be restricted 
or extinguished by the accidents of party, 
race, creed, or caste. 

From all over the world liberty-loving 
men and women, of every walk of life, 
have come to these shores, and in their 
new-found freedom and dignity have 
made lasting contributions to our way of 
life. At the same time their faith has 
·grown with the years and has helped to 
strengthen the roots of human dignity 
and decency, upon which our way of life 
depends. 

Tonight we find this heritage under 
direct attack by forces which seek to 
undermine the very foundation of hu
man freedom. Both from without and 
from within these forces are eating 
away at the very foundation upon which 
the future of our freedom depends. 

I am sure there is no need for me to 
go into details to describe the forces of 
tyranny that are operating outside our 
borders. Suffice it to say that, in one 
form, these forces are seeking to under
mine existing democratic institutions, 
for the purpose of reimposing an ancient. 
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